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Aid for Railroads Total Indebtedness of States 


From Emergency 


Finances Asked Gross Debt Rose 6.3'and Net Obligations 10.3 


Inclusion in Reconstruction 
Measure Urged by Daniel 
Willard and Group of 
Bankers at Senate Inquiry 


More Than Billion 


In Bonds Due Soon 





Carriers Have Repaid Most 
Of Loans From Revolving 
Fund, Chairman Brainerd, 


Of I. C. C.. Tells Committee 


Provision for extending financial aid to 
the steam railroads should be specifically 
included in the bill «S. 1) fo rthe estab- 
lishment of a Reconstruction Finance 
Corporation, witnesses testified Dec. 21 at 
a hearing before a subcommittee of the 
Senate Banking and Currency Committee, 
presided over by Senator Walcott (eRp.), 
of Connecticut, who introduced the bill. 

Witnesses who appeared were Daniel | 
Willard, president of the Baltimore & 
Ohio Railroad Company; Harry E. Ward, | 
president of the Irving Trust Company, 
New York City; Henry Bruere, president 
of the Bowery Savings Bank, New York 
City; Philip A. Benson, Treasurer of the 
Dime Savings Bank, Brooklyn, represent- 
ing the National Association of Mutual 
Savings Banks, and Ezra Brainerd, chair- 
man of the Interstate Commerce Com- 
mission. 





Asks Specific Inclusion 

“The railways should be included among 
those that may be aided, and specifically | 
included rather than by inference,” Mr. 
Willard told the Committee. “The rail- 
ways as a whole have over $1,000,000 ,000 
in maturities in the next three years. The 
Baltimore & Ohio Railroad has $43,000,000 
of securities coming due in 1932. It 
would be a great source of satisfaction to 
the railroads, and I believe, in the pub- 
lic interest if it were possible to borrow 
at a reasonable rate from the Government 
to take care of these matturities.” 

Mr. Willard explained that it might not 
be necessary to borrow the entire amount 
from the corporation, but that its very 
existence as a source of funds would make 
it easier to get the necessary financing 
in the money market. 

Mr. Ward endorsed the Walcott bill as a 
step in the right direction, as did Mr. 
Bruere and Mr. Benson. Both individual 
and institutional holders of railway secur- 
ities would be encouraged by its enact- 
ment, they testified. Mutual savings banks 


are in no particular need of the legisla- | 


tion, Mr. Bruere told the Committee, but 
added that it would aid in restoring pub- 
lic confidence generally. 


Loans Totaled 705 Millions 


Mr. Brainerd explained the operations 
under section 210 of the Transportation 
Act of 1920. which created a revolving 
fund out of which advances might be 
made to railroads. Total loans, he said. 


| 


were some $705,000,000, of which all but | 
about $27,000,000 has been paid back into | 


the Treasury. 

There was some discussion of amending 
the bill to remove specific mention of 
railroads. and enacting separate legisla- 
tion along the lines of section 210 of the 
Transportation Act to take care of them 
One reason advanced was that there was 
no provision in the bill for approval or 
certification of loans by the Interstate 
Commerce Commission. Mr. Willard told 
the Committee that the operations under 
section 210 of the 1920 Act had been satis- 
factory, and he assumed that the same 
sort of transactions were contemplated in 

roposed measure. nD 

=) a ainerk explained that securities 
issued by the roads “@s collateral for the 
advances from the Government would have 
te be approved by the Interstate Com- 
merce Commission, if they had maturities 
ie nxces sof two years ,or exceeded in 
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Internal Revenue 
Declines in Month 


Drop of 14 Per Cent As Com- 
pared With November, 1930 


Internal revenue collections during No- 
vember were approximately 14 per cent 
less than the collections during the same 
month in 1930, declining from $68,666,669 
to $59,098,356, according to statistical in- 
formation made available at the Treasury 
Department as of Dec. 22. 

The decrease under November of last 
vear amounted to $9,568,312, according to 
the information. Revenue receipts for the 
first four months of the current fiscal 
vear now are 32 per cent under those for 
the corresponding period in the last fiscal 
year, the statistics show. Additional in- 
formation made available follows: 

Income tax collections caused the great- 
est amount of the November's decline un- 
der last vear. While miscellaneous taxes 
yielded $39,552,617 or a decrease of only 2 


per cent, income tax collections dwindled | 


to $29,022,625, $9.476,886 or 32 per cent 
under the collections for November, 1930 
Corporation income taxes, which fell more 
than a third under last year, suffered more 
heavily than individual returns 

Internal revenues have contracted most 
acutely in the quarterly months, reflecting 
the shrinkage in income tax collections 
which fall due at those times and which 
provide the Federal Government with 56 
to 58 per cent of its annual receipts. 
cause November is not a quarterly month, 
its total decreases were less than average. 
Thus far this fiscal year income tax col- 
lections are running 41 per cent behind 
last year and total internal revenues are 
32 per cent under those of 1930-31 


A notable increase in November, 1931 
over November, 1930, was in the returns 


from estate taxes. Last 
was collected from this source while a year 
ago last month suth receipts aggregated 
$2.698,911. Estate taxes for the fiscal year 
are $25,740,619, or more than $6,000,000 


larger than those for the first four months} 


of the last fiscal year. 


. . | 

Other tax source’ which are yielding} 
larger returns this year than last are col-| 
lections under the prohibition laws, charges 


against chewing and smoking tobacco and 
taxes on adulterated or renovated butter. 


Be- | 


Shows Increa 


Per Cent, Census 


gps gross debt of the 48 States at the 
end of 1930 was 6.3 per cent higher 
than at the end of 1929, while the net debt 
was 10.3 per cent above the 1929 amount, 
according to census figures made public 
Dec. 21 by the Department of Commerce. 

The gross debt of the States increased 
from $2,300,057,000 at the close of 1929 to 
$2,44,354,000 at the close of the following 
year, a gain of 144,297,000, it was shown 
The net debt, which is the funded or 
fixed debt and floating debt less assets in 


;general sinking funds, rose from $1,661,- 


686,000 to $1,832,613,000, an increase of 
$170,927,000. 

The per capita gross debt increased from 
$19.06 to $20.04, and the per capita net 
debt was shown to have gone from $13.77 
at the end of 1929 to $15.02 at the close 
of 1930. 

The following additional 
was made available: 


Gross debt is the term used as the ag- 


information 


Public Works Plan 


Declared Ineffective 
For Economic Relief 


Committee of President's Or- 
ganization Opposes Pro- 
posed Issuance of Billions 
In Federal Bonds 


Immediate authorization of a _ great 
public works construction program would 


| not be effective of itself in restoring nor- 


mal levels of business activity nor would 
it generate other economic forces that 
would restore prosperity, in the opinion 
of a committee on a program of Federa? 
works, in a report to Walter S. Gifford, Di- 
rector of the President's Organization on 
Unemployment Relief The floating of 
Federal bond issues to raise $5,000,000,000 
and upwards for public works was under 
consideration by the committee, whose 
chairman is James R. Garfield of Sleve- 
land. The committee’s report was made 
public Dec. 21 by Mr. Gifford. 

The committee believes the Federal road 
appropriation should not be increased, 
but that discretionary authority over the 
allocation of appropriations should exist, 
it was stated. No recommendations are 
made for additional appropriations for 
building. 

Loans to Localities Opposed 

Suggestions that Federal funds should 
be given or loaned to municipatities or 
States fer local or State public works 
are unsound in principle, the committee 
reported. The Federal 10-year building 
porgram, involving an ultimate expendi- 
ture of $700,000,000, has already been so 
accelerated that the time of its comple- 
tion has been reduced some three years, 
it was stated. 

Whatever may have 
the present depression, 
said, “the common-sense remedy’ is_ to 
stop borrowing, except to meet unavoid- 
able deficits, balance our budgets and live 
within our incomes.” 

The report follows in full text: 

The committee to which was referred 
for consideration the relationship of pro- 
grams for Federa: public works to the 
immediate unemployment problem sub- 
mits this report: 


Suggestions Considered 

The various suggestions presented for 
consideration may be formulated as fol- 
lows: 

A. The acceleration 
ready authorized by Congress under 
the Federal 10-year program, and for 
which appropriations have been made. 

B. Appropriations for projects author- 
ized by Congress for which funds have 
not been made available, and both au- 
thorizations and appropriations for new 
projects recommended by Departments 
but not yet acted upon by Congress 


been the cause of 
the committee 


of projects al- 


C. Appropriations by Congress of 
large sums to be given or loaned to 
States and municipalities for public 


works to be constructed by the States 
and municipalities. 

D. Additional road appropriations. 

E. The floating of Federal bond issues 
to raise $5.000,000,000 and upwards for 
public works. 

Committee Conclusions 

The committee has studied these sug- 
gestions, and examined reports, surveys, 
and opinions bearing upon them, and has 
arrived at the following concvusions: 

A. As to the acceleration of public works 
for which appropriations are available, the 
committee finds that the 10-year building 
plan—involving the ultimate expenditure 
of $700,000,000—has been so expedited that 
the time of its completion has been re- 
duced about three years. This has been 
| accomplished by increasing the personne] 
of the Office of the Supervising Architect 
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The United 
Corporation 


| 


se During Year 


| 


7 . 
Figures Reveal 
' 
gregate of all outstanding debt obligations 
of the State governments. Floating debt; 
represents, for the most part, short-term 
bonds to be redeemed from the proceeds, 
of long-term obligations, and indebted- | 
ness to trust funds. The amount by 
which the gross debt exceeds the funded 
or fixed and floating debt represents the; 
combined amount of special assessment 
debt, revenue loans and warrants. | 

The census figures include only the debt | 
for which the State governments are ob- 
ligated and does not include the debt ob-| 
ligations of counties, cities, towns, or other 
minor civil divisions of the State. 

In the 15-year period, 1915 to 1930, the} 
gross debt increased from $532,713,000 to 
$2,444,354,000, or 358.9 per cent, and the 
net debt rose from $368,576,000 to $1,832,- 
613,000, or 397.3 per cent 

In 1915 the per capita gross debt of the 
States was only 5.41, and the net per capita 
debt was $3.75. 

Nebraska Has Lowest Debt 

Nebraska had the lowest gross debt at 
the end of 1930, with only 1,179,000, but | 
the State’s net debt of $237,000 was higher 
than Florida’s, which was only $180,000. 

New York led the States with gross 
debt of $385,000,000 and a net debt of $276 
000,000. Six States had gross debts in ex- 
cess of $100,000,000. They were Massachu- 
setts, New York, Illinois, North Carolina, 
Arkansas and California. All of these States 
except Massachusetts have net debt in ex- 
cess of $100,000.000. Wisconsin, Ne- 
braska and Nevada had gross debts un- 
der the $2,000,000 mark, and these three 
States, along with Arizona, Wyoming, Ok- 
lahoma, Florida, and Connecticut had a 
net indebtedness of less than $2,000,000. 

Twenty-seven States decreased their per 
capita net debts from the end of 1929 to 
the end of the ensuing year, and compara- 
tive figures for two more, Nebraska and 
Florida, were not available. Comparative 
figures for 43 States show that eight 
managed to decrease the per capita net 
debt from 1915 to 1930. 

Lowest Debts Per Capita 

The lowest per capita net indebtedness 
was 12 cents in Florida at the end of last 
year, Nebraska next with 17 cents. Ar- 
kansas had the highest debt per person 
at $65.03, fol!:owed by North Carolina with 
$52.07 and West Virginia with 42.10. In 
addition to Nebraska and Florida, seven 
States had a net debt of less than $1 per 
person. 
cut, Indiana, Wisconsin, Kentucky, Okla- 
homa, Texas and Arizona 

States which decreased their per capita 
net debt last year were Maine, Massachu- 
Sttts, Rhode Island. Connecticut, Penn- 
sylvania, Ohio, Michigan, Wisconsin, 
Minnesota. Iowa. South Dakota, Delaware, 
Virginia, Georgia, Oklahoma, Texas, Mon- 
tana, Idaho, Wyoming, Colorado, Ari- 


zona, Utah, Nevada, Washington, Gregan | 


and California 
States showing decreases at the end of 


1930 as compared with the close of 1915 
were Connecticut, Wisconsin, Virginia, 


Florida, Kentucky, Oklahoma, Texas and 
Arizona. 

The Mountain States, made up of Mon- 
tana, Idaho, Wyoming, Colorado, New 
Mexico, Arizona, Utah and Nevada, 
ported the lowest per capita net debt at 
the lose of last year of any geographic 
division of the country, at $8.75, compared 
with a high of $23.80 in the South Atlantie 
States. These are Delaware, Maryland, 


{Continued on "Page 9, Column 
Plan for Distribution 


Of Wheat Approved 


2.) 


Senate Agriculture Group 
Endorses Use of Farm 
Board Stocks for Relief 

The Senate Committee on Agriculture 
and Forestry favorably reported a resolu- 


tion «(S. J. Res. 60) to make 40,000,000 
cushels of wheat held by the Grain Stabil- 


ijaztion Corporation available to the Amer- | United States wholly dependent upon these | 


ican National Red Cross io be used for 
relief puropses. The distribution is to 
be without cost to the Federal Govern- 
ment and through other agencies than 
the Red Cross if the President so decides. 

The report was made jointly by Sen- 
ators Capper (Rep.). of Kansas, and 
Wheeler (Dem.), of Montana, but an ef- 
fort by Senator Capper to have the resolu- 
tion considered immediately was blocked 
by Senator King (Dem.), of Utah. The 
resolution, therefor, was placed on the 
Senate calendar to await its turp. 

Following the Committee's decision to 
report favorably on the measure, Senato1 
Capper stated orally that no provision 
was made to reimburse the revolving fund 
of the Federal Farm Board, which directs 
the activities of the corporation and 
which has made heavy loans on the wheat. 
A credit will be granted to the revoiving 
fund on the books for the cost of the 
wheat used, however, he said. 


‘Direct Buying From Producer 


Increasing Among Chain Stores 


N INCREASE in chain store pur- 

chases directly from manufacturers 
during recent years, with a correspond- 
ing decline in purchases from whole- 
salers and other middle-men was dis- 
closed Dec. 22 in the Federal Trade 
Commission's announcement of three re- 
ports on its chain story survey to the 
Senate. (The announcement with the 
three letters transmitting the reports 
will be found in full text on page 5.) 


Two hundred chain organizations re- 
ported themselves to be doing both 
wholesale and retail business, according 
to the Commission. These 200 organiza- 
tions. carrying on both wholesale and 
retail trade, were said by the Commis- 
sion to account for almost one-eighth 
of all chains, almost one-half of the 
stores and more than one-third of the 
total retail sales of 1,655 chains which 
answered the Commission's inquiry re- 
garding wholesale business. 

“Less than 14 per cent of all reporting 
chains engage in manufacturing,” the 
Commission reported, in explaining the 
various sources from which 1,396 chain 


store organizations obtained their mer- 
chandise. 7 

About 70 per cent of the aggregate 
supply of all chains are purchased di- 
rectly from manufacturers, according 
to the Commission. The remainder is 
obtained from wholesalers, brokers, and 
commission men, and growers and 
growers organizations; with the whole- 
salers supplying slightly more than the 
brokers, and the brokers slightly more 
than the growers, the Commission 
stated. 

“While the volume purchased through 
wholesalers by all types of chains aver- 
ages only 7.9 per cent of total purchases, 


buying from wholesalers 2 conmon 
practice on the part of chains in all 
lines of business and reaches verv sub- 


stantial proportions in many of them,” 
the Commission pointed out. 

Reporting chains during the period 
from 1922 to 1928 became less dependent 
on wholesalers and decreased slightly 
their purchases from brokers and com- 
mission men Direct purchases from 
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WASHINGTON, TUE 


These other States were Connecti- | 


re- | 


Fewer Children 
In 5-year Group 


Proportion to Whole Popula- 
tion Decreasing, Interior 
Department Discloses 





|"FYHE number of children in the United | 


States under five years of age de- 
clined 128,840 during the last decade al- 
though the population for the country as 
whole increased more than 17,000,000, 
the Department of the Interior announces 
in a statement just made public. 

“This decrease.’ E. M. Foster, statis- 
tician for the Office of Education, asserts, 


“is not large enough numerically to make | 


an appreciable difference in elementary 
school enrollments during the next five 
years, but indicates that unless the trend 
stops, first-grade enrollments may show 
appreciable decreases within the next 10 
years.” 

The statement follows in full text: 

“The number of pre-school childrén in 
this country actually is decreasing, 
the United States Office of Education. 

“‘Although there were 17,000,000 more 


people in the United States in 1930 than | 


in 1920,, says Emery M. Foster, chief | 
statistician of that agency, ‘there was a 
decrease of 128.840 children under five 
years of age. The year-by-year increase } 


in first-year enrollments which has been 
a fact to be faced in school administra- 


[Continued on Page 4, Column 1.] 





Broadcasters Urged 
To Study Problems 
Of Radio Advertising 


‘ 
« 


Federal Commission Says 
That Rights of Listeners 
Must Be Protected in Se- 
lecting Programs 


The Federal Radio Commission on Dec 
21 called upon every broadcasting station, 
company, and chain in the United States 
to consider “scriously” the problem of ad- 
vertising radio, that 
holder of a broadcasting license study a 
code of ethics adopted by the National 
Association of Broadcasters. 

The solution to the problem, the Com- 
mission’s slatement pointed out, rests with 
the broadcasters themselves, and they 
should be given a fair chance to make 
necessary corrections. 

The statement follows in full text: 
| The Commission believes that 
American system of broadcasting has pro- 
duced the best form of radio entertain- 
ment that can be found in the world. 


European System Cited 
This system is one which is based en- 


tirely upon the use of radio broadcasting 
stations for advertising purposes. It is a 


by suggesting 


highly competitive system and is carried} 


on by private enterprise. There is but 
;One toher system—the European system. 
That system is governmental. Under that 


asys | 


every | 


the 
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Germany Will Pay 


| 


Her Private Debts 


Otto K. Kahn Says 


* 


| 
7 ‘ 7 | 
iQuestion of Cancellation Is 


Rather Than Justice, He 
Tells Senate Group 


Testifies to Loans 
To Foreign Nations 
Banker Denies His Firm 
Foreknowledge — of 
dent’s Plan for a Suspension 
Of Payments 


Had 


Presi- 





cellation of debts, he believes it is at the 
present time rather a matter of expe- 
diency than justice as to whether foreign 
nations should be required to make full 


payments of their obligations to the 
United States. 
Asked whether he believed Germany | 


| 
| that “in the long run almost anything can 
be done. Germany has demonstrated an 
extraordinary capacity for hard work. Un- 
less driven to a point of hopelessness, she 
will pay her debts.” 

Not Forecatsing on Reparations 

He added that he had reference to pri- 
vate, municipa? and Government debts and 
did not wish to be considered as “making 
any forecast as to reparations. That opens 
a different chapter,” he said. He stated 
that he would not recommend the under- 
writing of a loan to Germany at the pres- 
ent time. 

“In ordinary justice, if any nation is 
entitled to get its money back, we should 
get ours,” Mr. Kahn said. “What we 
should do,” he added, however, “is to 
ascertain with the most diligence in what 
way, while maintaining the justice and 
right of our own cause, we can best serve 
the world’s interests and our own.” 


| 


should have right of way over 
mental obligations, Mr. Kahn stated that 
“if a choice must be made, private debts 
should either take precedence or at least 
something slightly better than parity. 

“It is less important for one govern- 
ment to pay another on the minute and 
the day, if they can get mutual consent 
to postpone,” he pointed out. “The mat- 
ter of sanctity of confracts between man 
and man is an absolutely vital thing for 
the economic life of any country and no 
government can go on unless it has be- 
hind it a potent, robust country.” 
! Dealt in Foreign Securities 

Mr. Kahn testified that Kuhn, Loeb and 
|Co., had originated and managed the sale 
of $577,750,000 in foreign securities, of 
which about $200,000,000 had been repaid 
or called for, leaving outstanding about 
$377,000,000. His company participated 
with J. P. Morgan and Co., in the floating 


system, broadcasting is conducted either lof $559,000,000, he said. 
by the government or by some company! mr. Kahn told the Committee at the 
chartered by the government. There is opening of the hearing of two Swedish 


no practical medium between the two sys- 
tems. It is either the American system 
or the European system. 

The principal objection to programs un- 
der our system arises out of the kind of 
advertising that is allowed to be made a 
part of them. 

The Commission recognizes that the in- 
dustry is young, that many policies must 
grow out of experience, and that some 
Stations today are making efforts to con- 


stantly raise the standards of broadcast- | 


ing, but the problem cannot be solved by 
a few stations. There is not a single 
Station that can escape responsibility. A 
heavy responsibility rests upon all chain 
companies. Today, approximately 550 per- 
sons, firms or companies hold licenses 
which give them the right to use the air 
‘to its maximum capacity for radio broad- 
casting purposes. 
Rights of Public 


There are 123,000,000 people in the 
few persons for their radio entertainment. 
Their rights in this new art cannot 
denied. And if their share of this form 
of entertainment can be received only at 
the expense of advertising statements or 
claims which are false, deceptive or ex- 
aggerated, or at the expense of programs 


|} which contain matter which would be 


sons of recognized types of political, social 


J 


| 


2 
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Bicentennial Contests 
In Schools Opposed 


} 


| jects to Solicitation of Funds 


Opposition to the plan of asking schoo! 


and State George Washington memorials 
“particularly in view of the present 
nancial situation of many parents,” is 
expressed in a letter written by the State 
Commissioner of Education, Dr. Payson 
Smith, to school superintendents. 

Dr. Smith also expresses his 
proval of the plan of the George Wash- 
ington Bicentennal Commission for a se- 
ries of local, State and national essay 
|and oratorical contests. 
the Commissioner says such contests “are 
likely to direct attention to the merits of 
|competing students rather than toward 
the primary objective of the observance 


itse:f.” Hs letter follows in full text: 
“In my letter of Nov. 18, the Depart- 
ment announced the appointment of a 


committee of school officials and teachers 
to prepare suggestions with reference to 
the suitable observance of the Washing- 


}ton Bicentennial in the public schools. 
This committee is proceeding with its 
work and from time to time will send its 
suggestions to the lccal committees in 
charge of the observance in the schools. 

“I am now writing to call attention to 
certain supplementary issues that have 


arisen in connection with the observance 
The suggestion has been made that a se- 
ries of local, State and national essay and 
oratorical contests be held. The organ- 
ization of such contests with their accom- 
| paniment of prizes seems to me ‘ikely to 


LContinued on Page 4, Column 6] 


be 


commonly regarded as offensive to per- 


/Massachusetts Official Also Ob- | 


children to make contributions for Federal 


fi- 


disap- | 


Regarding these, | 


loans in which his company participated, 
one in 1919 for $25,000,000 in conjunction 
with the National City Bank of.New York 
und the other for $30,000,000. The first 
loan was secured at 96'» per cent and was 
issued to the public at 99') per cent 
reprgsenting a 3 per cent spread, he ex- 
plained 
end 99'» per cent, he said. He explained 
that he could not state specifically the 
| profit to his company on both loans be- 
cause of the joint handling of the first 
joan, Teh profit on the second was $150,- 
000, he said. 

The first issue is paid off and the second, 
which was for expenditures for railroads, 
telegraph, telephone and agricultural aid, 
is due in 1954 and is callable in 1934, Mr 
Kahn stated. He said that his company 


does not act as trustee fo rhe bonds 
| issued. 
Three loans to Christiania, or Oslo, 


| Norway, were then listed by Mr. Kahn 
one in 1920 for $5,000,000, one in 1924 for 
| $2,000,000, and one for $8.000,000 in 1925 
| The first was at 8 per cent, the second 
and third at 6 per cent. In the first in- 
| stance there was a spread of 6 per cent 
}i nthe second a spread of 4 per cent and 
in the third 2's per cent. The decrease 
in the spread came about because of the 
increased demand on the part of investors 
for foreign investments, Mr. Kahn  ex- 
plained. 

Replying to a question by Senator Smoot 
(Rep.), of Utah, chairman of the Com- 
mittee, Mr. Kahn said his company had 


| 


experienced only one default in foreign 
loans and that was the mortgage bank 
of Chile. 

Mr. Kahn listed a fourth loa nto the 
City of Christiania (Oslo) in 1926 of 
| $4,000,000, which was secured at 94 and 


issued at 97. 
Answering a question by Senator Bark- 


[Continued on Page 3, Column 4.) 


| 


Boston, Mass., Dec. 21. | 


Ex 


| 


N increase of nearly 200 per cent 
in public and private relief expen- 


ditures has resulted from the depres- 


| sion, according to a Department of 
Commerce statement Dec. 21. 

| A survey of cities, incorporated lo- 
calities and counties disclosed that ex- 





| 


| penditures in the reporting areas rose 


from $22,338,144 during the first three 
months of 1929, when industrial con- 
ditions were good, to $75,492,789 during 


| the first quarter of 1931, making the 
| increase $53,154,645, it was stated. 
; The canvass was conducted by the 


| 


Bureau of the Census, the United States 
Children’s Bureau, and the Russell Sage 
Foundation. The totals, including ad- 
ministraiulcn costs, were re ported Dy 
public and private organized agencies 
for relief of homeless men and of fam- 
ilies outside institutions, it was stated. 


The number of families reported as 
receiving relief averaged 333,861 per 
month during the first three months of 
1929 and 1,287,778 in the first quarter of 
this year, an increase of 953,917 per 


Committee Dec. 21, Otto H. Kahn, of} 
|Kuhn, Loeb and Co., of New York, de-| 
clared that, while he does not favor can- 


could pay off her debts, Mr. Kahn replied | 


A Matter of Expediency | 








! the 


Pressed as to whether private obligations | 
govern- | 


| the 


The second was at 96°. per cent! 


| 
| 
| 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


Surveys of Prices 


Each Week Planned 


| 
| 


Labor Department to Compile 
Wholesale Indexes for 
784. Commodities 


A REVISED wholesale price index, to be | 
issued weekly as weti as monthly, and} 

to contain 784 different commodities or 
price series instead of 550, will be pub- 
lished next month for the first time, ac- | 
cording to information made available | 
Dec. 21 at the Department of Labor. | 
The additional items are chiefly in the 
group of fully manufactured commodities, 
or the so-called consumers’ goods, it was 
pointed out. The following additional 
information was providec: ' 
The price material for the weekly in- |} 
dex will be obtained from such published | 
sources as are available, and from direct | 
weekly price quotations to the Bureau 
from manufacturers. The Bureau is grati- | 
fied at the large number of manufacturers | 
who have agreed to report weekly. | 
The monthly index wil lbe continued as 
in the past, but on the larger number of | 
commodities. It will not be an average of 


Testifying before the Senate Finance | the Weekly indexes owing to the varying 


number of weeks ending in a month. 
In compiling the index, prices for a par- 
ticular grade or quality of commodities 


c 
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‘Debt Moratorium 


Meets Opposition 


In Debate in Senate 


Declares 
Ask‘ for 
if 


Senator Johnson 
Germany Will 
Another Extension 
Measure Is Approved 


The proposal for a one-year holiday on 
international debt payments reached the 
floor of the Senate, Dec. 21, in the second 
of its legislative stages to encounter op- 
position, first in being made the subject 
of Senate consideration, and second in 
opposition to the plan itself from 
Senators Johnson, of California, and 
Howell, of Nebraska, both Republicans. 

The resolution (H. J. Res. 147) was 
made the Senate's unfinished business on 


|motion of Senator Smoot (Rep.), of Utah, 
| as 


Committee on Fi- 
action demonstrated that 
majority of the Senate 
pledged to support the proposal, it was 
claimed by Senator Watson, of Indiana, 
the Majority Leader, but before the day's 
dis@usmon was over, Senator Johnson de- 
clared that at least three other Senators 
desired to state their views in opposition 
to the proposal. 
Enters Recess Discussion 

Even before the motion to take up the 
resolution had been offered, the question 
of the moratorium got into the debate. 
Senator Harrison (Dem.), of Mississippi, 
asked what course was to be followed re- 
specting the holiday recess as proposed by 
House resolution, and from that in- 
quiry developed discussion on the merits 
of the President's proposal, leaving the 
recess question unsettled. Senator Borah 
(Rep.), of Idaho, however, entered an 
amendment for the House resolution to fix 
the recess at one week instead of two, 
as proposed by the House. 

Views Expresed on Recess 

Senator Harrison (Dem.), of Mississippi, 
in requesting action regarding adjourn- 
ment, said that he was opposed to a long 
recess. 


chairman of the 


nance. This 
there was a 


a number of members of the House had 
gone home and that any change in the 
House resolution for adjournment from 


Dec. 2 2to Jan. 4 would necessitate calling 
them back. 

Senator Borah stated that a majority 
of the Senators did not desire a long re- 
cess but felt that important questions were 
ready for consideration and should be 
taken up. 

Senator Johnson (Rep.), of California, 
stated that he was willing to stay in ses- 
sion continuously but that he did not 
“like to read in the papers that we're to 
be held in an all-night session” until the 
moratorium was passed “We're to be 


jashed into submission by the physical in- | 


abflity to present our case,” he said. “I 
want the orderly process of the Senate ob- 
served and the right to debate the mora- 
torium.” He declared, nowever, that he 
did not care to filibuster. “I do insist that 
we not be kept here all night long,” he 
added. 

“I want to present to those in the Mid- 
dle West who are losing their homes, 
tramping the streets with wasted bodies 
begging for bread, those tax-ridden and 
tax-burdened, that we are going to put 
on them $250,000,000 more owed to us by 
countries admittedly able to pay,” he said. 

Senator Johnson declared he had failed 
to see any signs of improvement springing 
up from the debt postponement proposal. 
He said, in fact, the German people were 
now in a worse condition than when 
the President announced the plan to per- 
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penditures for Relief Work 
Increase Nearly 200 Per Cent 


month that is attributed in the state- 
ment to the depression. 

The statement follows in full text: 

The United States Bureau of the 
Census workihg in cooperation with the 
United States Children’s Bureau and the 
Department of Statistics of the Russell 
year 1929 and the first three months 
canvass of cities and other incorporated 
places, and of counties in the United 
States to ascertain the expenditures for 
relief by public or private organizations 


during the first three months of the 
year 1929 and the first three months 


of the year 1931. ‘This work was under- 
taken at the request of the President's 
Organiaztion on Unemployment Relief. 
The inquiry covered relief to fam- 
ilies outside of institutions and to home- 
less men. It did not include relief given 
by fraternal organiaztions, individual 
chuch organizations, or welfare depart- 
ments of industries. Nor did it include 
relief by individual schools or school | 
relief unless it represented a consid- | 
erable share of the total relief in the 
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Law to Restrict 
Expenditures in 
Elections Sought 


Senator Nye’s Bill Places 
Joint Congress Group in 
Control of Campaign 
Cost; Presidency Include 


Limits Are Placed 


On Various Offices 


Its Final 


In Report, Senate 
Committee Says 514 Mil. 
lions Was Spent Electing 


Senators in 1930 Voting 


Candidates for election to the Presidency 
or the Vice Presidency of the United States 
and to Congress would be made directly 


responsible for all funds expended to elect 
|them under the provisions of the bill in- 
| troduced in the Senate Dec. 21 by Senae 
| tor Nye (Rep.), of North Dakota, Chair-« 
man of the Select Committee on Senas 
|} torial Campaign Expenditures. 

Providing for a complete new election 
|law which would avoid the weaknesses of 
| the present Corrupt Practices Act, the bill, 
| which accompanied the Committee's final 
| report, would provide for the creation of a 
|“joint committee on elections” composed 
|}Of Members of the House and Senate, 
This joint committee would receive all re« 
ports on campaign expenditures under the 
measure, 
| Referred to Committee 

| -After its introductions Senator Nye’s 
| bill was referred to the Senate Commits 
| tee on Privileges and Elections 

; In the Committee’s final report, it is 
| pointed out that over $5,500,000 was ex- 
pended during 1930 to elect United States 
| Senators whose aggregate yearly salaries 
were only $350,000. The report contains 
an itemized list of the defects of the Cors 
rupt Practices Act of 1925. 

| The proposed joint Congressional come 
| mittee also would receive reports on came 
paign expenditures of a candidate for the 
Presidency or Vice Presidency. 

| Limit on Expenditures 


The limit set for campaign expenditures 
are: $250,000 for the nomination of @ 
| Presidential candidate; $5,000,000 for the 
election of a President and Vice President; 
$50,000 for the nomination and election 
of a Senator; and $10,000 for the nomie 
extreme importance of protecting from 
nation and election of a Representative. 

The Committee stresses in its report the 
the taint of corruption the offices of the 
President and Vice President of the United 
States. Inasmuch as Congress is respons 
sible for the final choice of a President or 
Vice President and, under certain cire 
cumstances, actually must designate the 
successful candidates for these offices, it 
would appear that Congres has the power 
to enact legislation to prevent corrupt 
practices in the campaigns of candidates 
for these offices and to require them to 
submit reports of expenditures, the come 
mittee states. 

Handling of Funds 


Under the provisions of the bill, each 
| candidate would appoint an agent who 
| would attend to and be responsible for the 
| nomination and election campaign exe 
penditures of the candidate. The candie 
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arly Action Advised 
On Economic Bills 


President Requests Senators to 
Shorten Recess 
| 
| President Hoover on Dec. 21 called Sene 
ate leaders into conference with him at 
| the White House and urged upon them the 
necessity of the most expeditious action 
}on the part of Congress upon his economic 
‘legislative program. 
Announcement to this effect was made 
|orally by Walter H. Newton, Secretary to 
the President, who participated in the 
conference, and who later explained that 
President Hoover had emphasized the ithe 
|portance of speedy action especially on 
| the debt postponement, Federal Farm Loan 
Bank and Reconstruction Finance Corpoe 
|ration legislation. 
| Mr. Newton revealed that President 
| Hoover had suggested the wisdom of Con« 
|gress shortening its holiday recess in order 
to speend up final action on his economi¢ 
| legislative program The President was 
said to have informed the leaders that he 
would be pleased if the holiday period 
could be shortened, although maintaining 
that that was a matter for the decision of 
Congress. 

Immediate Disposal Predicted 
| According to Mr. Newton, it appeared te 


| be the opinion of the Senators present 
jthat the debt postponement resolution, 
; already passed by the House, would be 


| disposed of not later than Dec.'22 and that 
the Federal Farm Loar and Reconstrues 
tion Finance Corporation legislation would 
| be ready for Senate consideration by Jan, 
4 following the holiday recess 

Senators attending the conference weré 
members of the Senate Committees on 
| Finance and Banking and Currency. They 
|}were Finance Committee: Senator Smoot 
|(Rep.), of Utah, Chairman; Wa 
| (Rep.), of Indiana; Reed (Rep.), of Pentis 
Sylvania; Harrison (Dem.), of Mississippig 
| King (Dem.), of Utah, and George (Dem. 
|of Georgia. 

Banking and Currency Committee: N 
beck (Rep.), of South Dakota, 


cott ‘(Rep.), of Connecticut: 
(Dem.), of Florida; Glass (Dem.), 
ginia. 

There also were present in additi ) 
|Mr. Newton, Eugene Meyer, Governaa S 
the Federal Reserve Board, and Ogden 
} Mills, Undersecretary of the Treasury. 

Senator Robinson ‘Dem.), of Arka 


Flete 
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de 
Chairman: ~ 
Goldsborough (Rep.), of Maryland: W a4 
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Senate minority leader, was invited, 
had to leave for his Arkansas home. 





Additional information obtained rega 
ing the conference from Mr 


mes . Newton fe 


(ie 















View of General Situation ™ 
The principal purpose of the conference 
on the part of President Hoover was 


acquaint the Senate leaders with the gens 


eral situation as he saw it. The impore — 
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F Complete Inquiry 


Is Proposed Into 


Radio ‘Monopoly’ 


Representative Horr Asks| 


House to Investigate Fed- 
eral Commission and All 
Broadcastng Companies 


& congressionat inquiry to determine 
whether there is undue domination or 
monopoly in radio broadcasting is pro- 
posed in a resolution (H. Res. 80) to in- 
vestigate the Federal Radio Commission 
and radio broadcasting companies, groups 


or individuals, introduced by Representa-| 


tive Horr (Rep.), of Seattle, Wash., 


Dec. 21. | Bia S. C., it has loaned $3,797,000 and not | 


Mr. Horr issued a written statement | 
which follows in full text: | 
My resolution is for a complete inves- 
tigation of the Commission and a sweep- 


ing inquiry into all radio broadcasting|dence lies in that this money has not| tures may be restricted in a district is| 


companies with special attention to mon-| 
opoly on the part of the National Broad- | 
casting Company in the Pacific Northwest | 
Purchases Small Stations | 

The National Broadcasting Company 
now about two-thirds of the facilities al-| 
lotted in the State of Washington. In| 
addition to its regular chain output, | 
NBC has recently purchased station KJR | 
in Seattle, a 5-kilowatt cleared channel | 
station; KGA of Spokane, a 5-kilowatt'! 
station, and KEX of Portland, also a 5- 
kilowatt station. These are the only 5-, 
kilowatt stations in that vicinity. 

About the time of acquiring the above | 
stations, NBC bought KYA of San Fran- 
cisco, thus establishing a strong nucleus | 
for a second broadcasting chain. 


‘Farm Board Work 
Defended in House 


Mr. Simmons Answers Critic 
By Pointing to American 
Price Differentials 


| 
|eral Farm Board, in answer to charges 
|of incompetence made by Representative 


| Stevenson (Dem.), of Cheraw, S. C., was| 
made by Representative Simmons (Rep.), | « 


A defense of the activities of the Fed- | 





| 





of Scotts Bluff, Nebr., in an address be-! 


fore the House Dec. 21. 

Mr. Simmons said that the Federal 
Farm Board had be2en responsible for 
| holding domestic wheat and cotton prices 
| above the world level and that the activi- 
|; ties of the Board have been a “distinci 
|help” to the farmers. 

“The Farm Board has loaned $1,089,000 
to Nebraska cooperatives and $634,000 has 
been repaid,” Mr. Simmons said. ‘To the 
cotton ma.keting cooperatives sat. Colum- 


one cent has been paid back. 


“Does the evidence of incompetency 


in South Carolina cooperatives?” Mr. 
Simmons asked. “If not, perhaps the evi- 


been repaid, or possibly because it 
not seen fit to collect.” 


Broadcasters Urged 
To Study Problems 
Of Radio Advertising 


Federal Commission Says 
That Rights of Listeners 
Must Be Protected in Se- 


has 








NBC control in the Pacific Northwest lecting Programs 
£ § 


may be but the beginning of that com- ° 
pany’s domination throughout the ——_—_———_ 
country. (Continued from Page 1.} 


Further implications of this attempted and religious belief sthen they are justified 
control came out of the hearing of Sta- in demanding a change in the system. 

tion KVI, Tacoma, Wash., on its appli- _ The good will of the listener is the sta- 
cation for additional hours of operation. | tion’s only asset, and, therefore, this prob- 
KVI wanted to change from limited time | lem first should rest with the licensees of 
on 760 kilocycles to unlimited time on 570, Stations. The problem should not be 


kilocycles. This was protested by WJZ, 


taken out of their hands until they have | 


(Continued from Page 1.] 


date himself or the treasurer of a com- 
mittee appointed by fim also could act as 
agent. The agent, however, would be re- 
| sponsible for statements submitted regard- 
jing campaign expenditures, and only 
| thosepersons authorized in writing by the 
|}agent would be permitted to solcit, or 
handle campaign funds. ~ 


Senatorial candidates are allowed by the 
| bill an average expenditure of 2 cents for 
;each voter who voted in his district in 


| exist in the Farm Board having confidence | the last preceding election. The maximum 


| allowed, however, is $50,000 and the least 
to which Senatorial campaign expendi- 


$5,000. 


Candidates for the House are allowed 
}an average of 4 cents to expend for each 
; voter who voted in the last preceding 
| election, with a maximum set at $10,000 
}and the minimum restriction at $2,000. 
| If the expenditures of a candidate are 
in excess of the legal amount, then this 
|candidate would have his name omitted 
from the printed ballot, as supplied by 
the State. 

The bill would make it unlawful to 
solicit campaign contributions after the 
llth day before the election. Every ex- 
penditure over $10 made in behalf of a 
candidate shall be accounted for by a 
receipt to be kept at least three years 
after a statement itemizing such expendi- 
tures has been filed with the Joint Com- 
|mittee on Elections, the bill provides. 
| The Select Committee on 
Campaign 
; Submitted reports covering certain of the 
specific investigations which it has con- 
|ducted in accordance with the provisions 
of Senate Resolution 215. In this report 
|it is dealing only with the findings of 
| the committee as a result of its more com- 
| plete investigation and without regard to 
specific contests. 

It is recognizéd that the primary pur- 


Senatorial ' 
Expenditures has previously | 











Provis 





;of elections and received their ftecbm- 
mendations. Although they differcd pon 
minor points, they were in harmony in 
declaring that the present law is defedtive 
,and that the practically uncontroiled! ex- 
| penditures which it permits constitute a 
| Serious menace to representative govern- 


;ment in the United States. 


Defects of Existing 
|Law Pointed Out 


_ Some of the principal defects in the ex- 
| isting law—the Federal corrupt practices 
act of 1925—as revealed by the commit- 
| tee’s investigations are: 

_1. It makes no attempt to limit or pro- 
vide publicity for expenditures in primary 
| elections. 
| In more than half the States and con- 
;8ressional districts the nomination is 
equivalent to election. In nearly every 
State, moreover, the contest for the nom- 
ination is likely to be as bitterly fought 
|and to involve as large expenditures as 
the general election. 

_2. It fails to place any effective limita- 
tion upon campaign contributions and ex- 
penditures even in the genera: election. 

_3. It does not fix responsibility clearly 
either for improper expenditures or for 
failure to file reports and thus makes 
effective enforcement extremely difficult. 

4. Its provisions regarding the reporting 
of contributions and expenditures are con- 
| fusing and provide many opportunities for 
evasion. — 

5. It fails to provide effective publicity 
even for the reports filed in accordance 
with its provisions. 

6. It does not reach large numbers: of 
national and local organizations which, 
while not directty supporting particular 


| candidates, frequently exercies a controll- | 


ing influence over elections. 

1s. at is ineffective both in controlling 
;and requiring adequate publicity of the 
an made in presidential elec- 
ions. 


| 8. It provides no adequate means either | 


New York, one of the key stations of NBC, 
because of the fact that 760 kilocycles is 
a clear channel for WJZ. 

Mr. Horr believes the NBC protest was 
rather to stifle competition than to make 
a legitimate claim against interference, | 
especially as WYZ is scarcely ever heard | 
on the Pacific Coast. 

Text of Resolution 

We have too many chains now. Food| 
chains, hairdressers’ chains and now radio} 
broadcasting chains. The individual | 
hasn’t a chance. We may as well in-| 
corporate the country into one big trust. 
Radio is one trust we want to know all 
about. 


The resolution follows in full text: 


That the Speaker of the House of Repre- | 
sentatives is authorized and directed to} 


appoint a committee of five members of | 
the House of Representatives to investi- 
gate the Federal Radio Commission, the} 
records, documents and decisions thereof; | 
and each of the personnel thereof, but| 
only with reference to their relations with | 
agents, officers or representatives and| 
eounsel of any corporation, individual, | 
partnership or group engaged in any) 
branch of the radio business, or/and their | 
personal dealings and connections with 
such radio business; to further investigate, 
the degree, nature and amount of time 
of radio broadcasting facilities allotted, to 
whom allotted, how apportioned, with spe-| 
cial reference to tendency toward creating 
monopoly, and in this connection with 
special attention to monopoly on the part 
of the National Broadcasting Company in| 
the Pacific Northwest; and to further in-| 
vestigate all entities, corporations, groups) 
er individuals who are alleged to be seek- 
ing radio broadcasting monopoly. 


| 


Would Propose Legislation 


“The committee shall report to the} 
House the results of its investigation, in-| 
cluding such recommendations for legis- 
lation as it deems advisable. 

“For such purposes the committee, or 
any subcommittee thereof, is authorized 
to sit and act at such times and places| 
in the District of Columbia or elsewhere, | 
whether or not the House is in session,| 
te hold such hearings, to employ such}! 
experts, and such clerical, stenographic, | 
and other assistants, to require the attend- 
ance of such witnesses and the produc- 
tion of such books, papers, and documents, | 
te take such testimony, to have such! 
printing and binding done, and to make} 
Such expenditures as it deems necessity.” 


Mr. Fish Asks Bond Issue 
To Give Work to Jobless 


Advocating a $2,000,000,000 bond issue 
for public works construction to open up 
channels of employment, Representative 
Fish (Rep.), of Garrison, N. Y., in a 
speech in the House Dec. 21, protested 
that Congress, in session but two weeks, 
is about to adjourn for a fortnight with- 
out action on unemployment. 

“Congress so far has completely failed 
to do anything to meet the great issue of 
unemployment relief.” he warned. He 
said there are 5,000,000 unemployed, 
Meaning, with their families, probably ap- | 
proximately 20,000,000 people in distress. | 
‘We cannot afford,” he said, “to sit silent | 
any longer on unemployment.” | 

He said at least there should be a com- | 
hittee sitting during the holiday recess 
working out a plan to meet the situation. 

















Oklahoma Initiative Plans 
Said to Have Been Defeated 


OKLAHOMA City, OKLA., Dec. 21. 

According to preliminary returns an- 
fhounced by the office of the Oklahoma 
Secretary of State, Governor Murray's 
tnitiative program of two proposed laws 
and two proposed constitutional amend- 
ments probably was defeated. 

The measures proposed were an in- 
crease in the income tax rates, free text- 
books, creation of a constitutional budget 
officer to give the Governor greater con- 
trol of State and appropriations, and 
escheat of lands held by corporations and 
not used for business purposes in 10 years 
instead of seven. 


Raisins in Fiber Cases 
Are Shipped to Germany 


The first shipment of American dried 
fruit packed in fiberboard cases that has 
ever been received in Hamburg and, it is 
believed, the first consignment of the 
Kind to reach Germany, arrived at that 

rt on Nov. 8, 1931, according to a report 

m Consul Lester L. Schnare, Hamburg. 
It consisted of 500 cases each containing 
125 kilo (26'4 pounds) net of California 
raisins. 

‘The shipment arrived in very good con- 
dition. When examined in the warehouse 
mt the dock only one box showed evidence | 
of rough handilng, but that was still in 
the perfectly good condition for forward- | 
ing to the interior—Jssued by the De- 
partment of Commerce. | 


t 


had full opportunity to make the nétes- 
Sary corrections. 
Legislation as Last Resort 

_ If they decline the opportunity, or seiz- 
ing it, fail, the matter should be treated 
with proper legislation. As an aid and a 
guide in the matter, the Commission com- 
mends to the licensee of each radio broad- 
casting station for his most serious con- 
sideration the following code of ethics 
which has been adopted by the National 
Association of Broadcasters. 

The Commission believes this code to be 
fair and just to the broadcaster and to the 
listener, and that it is an avenue by which 
the industry can regulate itself. 


Code of Ethics 
Adopted by the National 
Broadcasters. 

1. Recognizing that the radio audience in- 
cludes persons of all ages and all types of 
political, social and religious belief, every 
broadcaster will endeavor to prevent the 
broadcasting of any matter which would com- 
monly be regarded as offensive. 

2. When the facilities of a broadcaster are 
used by others than the owner, the broad- 
caster shall ascertain the financial responsi- 
bility and character of such client, that no 
dishonest, fraudulent or dangerous person, 


Association of 


firm or organization may gain access to the! 


radio audience. 


3. Matter which is barred from the mails as 
fraudulent, deceptive or obscene shall not be 
broadcast. 

4. Every broadcaster shall exercise great cau- 
tion in accepting any advertising matter re- 
garding products or services which may be 
injurious to health. y ’ 

5. No broadcaster shall permit the broad- 
casting of advertising statements or claims 
which he knows or believes to be false, de- 
ceptive or grossly exaggerated. 

6. Every broadcaster shall strictly follow the | 
ae a oe Radio Act of 1927 regarding 

e clear identification of sponsoded - 
i material. . on 

. Care shall be taken to prevent the br - | 
casting of statements derogatory to other —_ 
tions, to individuals, or to competing prod- 
eer = services, except where the law spe- 
cifically provides that the stati - 
rigs of censorship. a a 

. Where charges of violation of any articl 

’ e 
of the Code of Ethics of The National Asso- 
ciation of Broadcasters are filed 


with the managing director, the board of ai-| tion of genutne democracy. 


rectors shall investigate such charges 
notify the station of its findings. — oe 








Farm Board Pledges Loan 
To Fruit and Vegetable Unit 


The Federal Farm Board has ple 
loan of $100,000 to the National ar ged 
Vegetable Exchange, Inc., recognized by 
the Board as the national cooperative 
agency for marketing fruits and vege- 
tables, to finance its operations while its 
business is being developed, it was stated 
orally Dec. 21 at the Board’s offices. The 
exchange, it was added, has been operat- 
ing on a small scale for a short time, and 
plans to expand its activities to handle 
more of the next season’s crop. 








President Signs Resolution 
Regarding Olympic Ganies 


President Hoover on Dec. 19 signe 
House joint resolution to permit the “ S 
porary entry into this country under cer- 
tain conditions of foreign participants 
end officials of the Third Olympic games 
— . at sae Placid, N. Y., and the 

a ympiad to be held in 1 - 
“— Calif., in July. pian 
e measure is the first passed at the 
— ee of Congres st oreceive 

residen oover’s approval, it w 

at the White House. aa 
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|pose of the resolutions which authorized °f checking the reports that are made 


| these investigations was that of affording 
possible legislative remedies for the evils 
; which may have developed by reason of 
, the use of money in elections. The pur- 
{pose of the present report is, therefore, 
| primarily to submit our recommendations 
|for constructive legislation. 

The committee finds, as a result of its 


| investigations and examination of the in- 


}complete returns filed unaer existing law, | 


|that there was expended in connection 


; with the election of United States Sena-| 


} tors in 1930 a total of $5,505,712. 

The excessive character of these ex- 
penditures will be evident when it is un- 
| derstood that the annual salaries of all 
the Senators elected in this campaign 
would amount to only $350,000. The ex- 


offices sought. 


penditures were thus more than 15 times | 
the amount of the annual salaries of’the | 


|or of enforcing the penalties prescribed | 
for its violations. . 


‘Recommendations Made 
By the Committee 


In order to remedy these defects in the 
| existing law and provide in future not only 
effective publicity for campaign contribu- 
tions and expenditures but also a reason- 
able measure of control over their amount 
{and character, the committee, in accord- 
ance with the provisions of Senate Resolu- 
jtion 215, submits herewith its recommen- 
dations in the form of a bil, together 
with a statement of the considerations 
underlying its principal provisions. 

The bill submitted herewith is based 
upon a darft prepared at the request of the 
chairman by Prof. James K. Polock, of 
|the University of Michigan. It embodies, 


A considerable part of these expendi-|in its revised form, suggestions made by 


;sums of money. 
Candidates Required 
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Law Is Proposed to Limit Expenses 
Of Candidates for Federal Offices | 


Senator Nye’s Bill Places Congressional Committee in 
Charge of Campaign Costs, With President Being In- 
‘cluded Under Its 


ions 





marked, its important objects designated, 
and the minor ingredients which compose 
those objects be deduced from the nature 
of the objects themselves.’” 


Chief Justice Wr:te, in a separate dis-| 


senting opinion, also strongly emphasized 


the essential unity of the entire ezection | 


process and the necessity for protecting 
it from possible corruption at every point. 
He said: 
| “In view, then, ofthe plain text of the 
{Constitution of the power exerted under | 
it from the beginning, of the action of} 
Congress in its legislation, and of the 
amendment tothe Constitution, as well as! 
of the legislative action of substantially | 
the larger portion of fhe States, I can see) 
no reason for now denying the power of 
Congress to regulate a subject which from 
its very nature inheres in and concerned | 
with the election of Senators of the United 
States as provided by the Constitution.< 
“Corruptions in elections,” as John 
Adams said, “is the great enemy of free- 
dom.” To permit any patr of the election | 
process to remain subject to corruption | 
or to the effect of excessive expenditure 
of money is to subject the essential struc- | 
ture of the Federal Governemnt to dan- 
gerous and subversive influences which 
will in the course of time destroy it. 
Article I, section 4, of the Constitution, | 
providing that the Congres shall regulate | 
the times, places, and manner of holding 
elections for Senator and Representaives 
if given the broad and liberal interpre- 
tation which the Supreme Court has al- 
most uniformly given to those clauses 
which relate to the structure of the Fed- 
eral Government and the powers of its 
coordinate brancehs, must be held to con- | 
fer upon Congress the power of protecting 
the entire election porcess for these offices 
from corruption and merely the casting 
and counting of the ballots at the gen- 
eral election. So likewise, as is pointed 
out below, it must be held that the Con- 
gress has all the power necessary to pro- 
tect the offices of President-and Vice 
President of the United States from be- 
coming the objects of barter and sale, in 
crder that the Chief Executive office of 
the Nation may not be corrupted or pro- | 
cured by the expenditure of excessive | 


To Comply With Limit 


2. The draft of the bill incorporates also 
the suggestion contained in the recent 











Memorial Gateway 
at Entrance to Lassen 
Voleanic National Park 


a ee. 








J ASSEN Voicanic National Pari, in 


north central California, is under 
the control of the National Park Serv- 
ice. The Park and the Lassen Peak 
Loop Highway were formally dedicated 
in 1931 and opened to the public. A 
gateway, shown above, at the southwest 
entrance. is a memorial to Judge John 
E. Raker, formed member of Congress 
from California. Lassen Park is de- 
scribed by the National Park Service as 
a fisherman’s paradise, and deer are 
becoming plentiful. 


case of independent candidates for Presi- 
dent substantially the same situation ex- 
ists, as such candidates become serious 
contenders only after they have received 
— nomination of some form of conven- 
ion. 

The present bill seeks, therefore, to es- | 
tablish proper limitations upon the 
amounts which may be expended by or 


on behalf of puresidential and vice presi- | .¢ 
cential candidates from the time that |°* 
either by | 


their candidacy is initiated, 


— 
— 


Government Must 


Aid Jobless, Says 
Mr. La Guardia 


Advocates National System 

Of Unemployment Insur- 
| ance and Road Program 
| In House Address 


| 


A broad program, including establish- 
}ment of a nationat system of unemploy- 
|ment insurance and several other plans 
designed to give work to the imnemployed, 
and thus relieve the depression, was ad- 
vocated by Representative LaGuardia 
(Rep.), of New York City, in an address 
delivered in the House Dec. 21. 

Mr. LaGuardia told the House that it 
will take billions of dollars of Federal 
money to put this country “back on a 
working basis.” 

The Federal Land Bank bill, which was 
; passed by the House on Dec. 19, he com- 
mented, will prove of no value toward the 
relief of the farmers of the Nation. 

Cites World-wide Collapse 

The entire financial structure of the 
world has collapsed, he said, and the pres- 
ent economic system is not adequate and 
}needs adjustment. 

Unemployment relief by the Federal 
Government for the present Winter is 
necessary, as’ we are beyond the place 
| where private agencies can take care of 
the situation,’ Mr. LaGuardian told the 
House. 

Unless something is done by the Federal 
; Government there will be serious trouble, 
/and it will come, not from those who 
propagandize troubze, but from the hun- 
|dreds of thousands of good Americans 
| who have gone to the schools of this coun- 
try and who now find themselves in bread 
lines and with starving families on their 
hands, he said. 

Then, Congress must adopt a_ sub- 
anital building program which will put 
men to work immediately, and it must 


public announcement or by some other | be done on an enormous scale in order to 


act, until the votes of the Electoral Col- 
lege are canvassed by the Senate and, 


House of Representatives in joint session. | 
Throughout the period of the presiden- | 
tial candidacy for nomination and elec- | 


prove effective, Mr. LaGuardia said. 
Urged Road Frogram 


Mr. LaGuardia urged the passage of a 
proposal which has been submitted calling 


tion, provision is made for the filing St | thromaleet te tation building program 
proper intervals of reports of contribu- Appropriation of sufficient Federal 
noe > = pene eg > i funds to permit localities to make loans 
strict, jimitations are. prescribed for the | for the Saeoen Ge caus ae 
amounts which may be expended on be- 6 y Wi - 
half of such candidates in seeking the | other proposition urged by Mr. LaGuardia. 
nomination and in attempting to procure | These aviation terminals will be necessary 


; the choice of electors who are committed | in the very near future, he said, and their 


to cast their votes for such candidates in| construction will give many hundreds of 


| 121, 


tures, it is true, were made in behalf of | Prof. Charles E. Merriam, of the University 
| tickets upon which other candidates were |of Chicago; Prof. Earl R. Sikes, of Dart- 
}running both in the primary and in the | mouth College; Prof. Charles E. Beard, 
general election. Nevertheless, as many|formerly of Columbia University; Prof. 
witnesses testified, it is doubtful if the | Louise Oversacker, of Wellesly College; and 
total expenditures would have _ been| other leading authorities upon the law of 
greatly reduced if the senatorial candi- 
dates had been running alone. 

This is more than offset by the fact 
| that in 15 States, in which 17 Senators 
were elected, the expenditures, as reported, 
were small or moderate in size. The bulk 


upon investigations conducted during the 
past year by the committee. ' 

The work of digesting and analyzing the 
evidence before the committee and prepar- 
ing the bill in the form in which it is 


|of the expenditures, aggregating $4,898,- submitted has been directed by Mr. Basil 
in 18 | Manly, foremr joint chairman, with Chief | 
| States, in which the amounts expended | Justice William Howard Ttaft, of the Na- 
| ranged from $63,375 to $2,005,033. 


was therefore concentrated 
ec | tional War Labor Board. 

Without going further into detail as| This draft includes the principal recom- 
regards either the amount or the char-|mendations contained in the reports of 


ured by any reasonable standard. Thejof the several select committees on cam- 
use of such large sums is incompatible | paign expenditures which have been au- 
with a free and uncontrolled expression | thorized by the Senate during the past 10 
of the will of the people and with the | years. 
maintenance of even a semblance of that; A thorough study has likewise been 
equality of opportunity for citizens to seek | made of all the bil!s dealing with corrupt 


in writing | Public office, which is the very founda-/! practices and campaign expenditures that 
|have been introduced in the Senate and! 
the House of Representatives during the | 


Extend and Character 


past quarter of a century and the results 
Of Investigations Cited 


are incorporated in the present revised 
| draft. 


ezections, as wel las many featurese based | 


acter of these campaign expenditures, it|former Senators William S. Kenyon and| 
would appear that in a majority of the|James A. Reed and Senators William E. | 
States they were excessive, when meas-|Borah and Frederick Steiwer as chairman | 


INDEX OF TODAY'S ISSUE 


The investigations of the Select Com- |} 
mittee on Senatorial Campaign Expendi- 
tures indicate clearly that while this sit- 
uation is due in part to the increasingly 
jcomplex and expensive character of po- 
litical campaigns in the United States, it 
is even more largely the result of the 
defective character of the existing law, 
which imposes substantially no limitation 
upon expenditures and does not even pro- 


of contributions or the amount and char- 
acter of expenditures as now reported un- 
der existing law. 

These investigations of the committee 
covered 18 States, in which 408 witnesses 
were publicly examined, while several hun- 
dred more were privately interviewed by 
the committee’s representatives. They in- 
cluded almost every section of the country 
and examined, with equal impartiality and 
freedom from partisan bias, all substan- 
tial charges preferred in accordance with 
the terms of Senate Resolutions 215 and 
403, creating the committee and defining 
its purposes. 

The committee, therefore, has had an 
adequate opportunity to examine the op- 
eration of the present law and ascertain 
its defects. In addition, in a special series 


vestieations had been cunciuded, the com- 
mittee heard the testimony of a number 
of the leading authorities in American uni- 
i Versities on political science and the law 
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vide effective publicity as to the source | 


of public hearings held after its field in- | 


The purpose of the bill as drafted is 
primarily to fix responsibility for campaign 
| expenditures and require the filing of com- 
plete and accurate reports of the contribu- 
tions received and expenditures made on 
behalf of every candidate for Federal office. 


‘Control of Nominations 


'And Elections Proposed 


The bil lattempts, without conflicting 
directly with the decision of the Supreme 
Court in the Newberry case, to establish 
proper ‘imitations upon theexpenditures 
that may be made in campaigns for nomi- | 
nation and election by candidates for 
| President adn Vice President of the United | 


'States as well as by Senators and Repre-|Preme importance te the welfaer of the | 


i i is- | Nation. Inasmuch as th _efinal choice of 
\aere ie aoe oe Sa ee \the Preisdent and Vice President of the 


is believed, may be | United States is reposed by the Constitu- 


| achieved by the application of the follow- | an ee So. _—_ —_ cosy 


| 1. The election process, from the time a|/Cumstances, actually designate the suc- 


| This purpose, it 
jing principles: 


|}candidate announces his candidacy or) 
takes any other step looking toward his 
ultimate election, is a single process, re-| 
|gardles of the methods which may be used | 
in any State to determine the will of the) 
electors. 


The corruption of any 


process is a corruption ofthe whole. This , require such reports 
|principle was enunciated by Justices Pit- committees as may 
|ney, Brandeis, and Ctark in their dissent- | information. 


in the Electoral College 


ing opinion in the Newberry case 
following language: 

“It seems to me too clear for discussion 
on that primary elections and nominating 
conventions are so closely related to the 
final election, and their proper regulation 
so essential to effective regulation of the 
latter, so vital to representative govern- 
ment ,that power to regulate them is 
within he general authority cf Congress. 

“An election is the choosing of a person 
by vote to fil: a public office. In the nature 
some examination of the qualifications of 
of things it is a complex process, involving 
those by whom it is to be made; some op- 
portunity for the electors to consider and 
canvass the claims of the eligibles; and 
some method of narorwing the choice by 
eliminating candidates until one finally se- 
cures a majority, or at least a plurality, of 
the votes. For the process of elimination, 
instead of tentative elections participated 
in by al: the electors, nominations by par- 
ties or groups of citizens have obtained 
in the United States from an early period. 

“Latterly the processes or nomination 
have been regulated by law in many of 
the States, through the establishment of 
official primary, elections. But in the 
essential sense, a sense that fairly com- 
ports with the object and purpose of a 
Constitution such as ours, which deal in 
broad outline with matters of substance 
and is remarkable for succinct and pithy 
modes of expression, all of the various 
processes above indicated fall fairly within 
the definition of ‘the manner of holding 
erections.’ 


Unity of Process 


Of Electing Emphasized 

“This is not giving tothe world ‘elec- 
tions’ a significance different from that 
which it bore when the Constitution was 
adopted, but is simply recognizing a con- 
tent that of necessity always ‘nhered in it. 


|from the taint of corruption 


part of this | excessive campaign expenditures and to 


decision of Federal Judge Munger in the 


the Electoral College. 


lease of United States v. Victor Seymour|Committee Opposes 


to the effect that it would be wiithin the 
constitutional power of Congres to pro- 
vide that no candidate shall be entitled | 


to have his name appear upon the official | to regulate elections in the several States | 


pallot in the general election, unless such | 


| candidate shall, have complied with such 


General Election Law 
No attempt is made in the present bill 


except by the provision of proper limita- 
tions upon the amounts which may be 


reasonable regulations as may be made by | expended by the candidates for Federal 


the Congress limiting 


the amount of | Offices and by the requirement of reports | 


|money to be expended in the primary | with reference to their expenditures. While 


election and prescribing the statements of | 
expenditures that shall be filed. 

After reviewing all the principal Fed- 
eral decisions relating to the control of 
elections, including the Newberry case, 
Judge Munger declared: , 

“In view of these decisions, it is not | 
perceived why Congres wnay not enact 
valid legislation providing that the man- 
ner of elections for Senators and Repre- 
sentatives shall be by the use of a printed 
the names of those nominees only for 
such offices as shall have duly made and 
filed with some public officer a sworn 
statement of all contributions and ex- | 
penditures which have been made by or| 
|{or the benefit of such candidate, to his 
| knowledge, in obtaining the nomination 
for such office, and the names of those 
contributing and of those to whom money 
was paid, also requiring, as a prerequisite 
to the printing of such nominee’s name 
upon the ballot, that the officers of a 
campaign committee acting on behalf of 
such candidate should file a similar state- 
ment. As has been indicated, such legisla- 
tion would be in harmony with the legis- 
lation of many States and with other 
statutory restrictions as to names of can- 
didates upon the printed ballots. (See 
© Rul. Cas. Law, pp. 1054, 1055, 1056.) It 
would relate directly to the manner of 
|holding the elections for Senators and 
Repreesntatives.” 

Election of President and Vice Preisdent 

Before entering into a detailed discus- 
sion of the provisions of the present bill, 
it may be well to discuss briefly the prin- 
ciple underlying the sections dealing with | 





|the expenditures that may be made on) 


behalf of candidates for President and 
Vice President of the United States. 
Previous legislation has been directed 
toward the control of expenditures mzde 
in cennection with the choice of presi- 
dential electors. The present bill proceeds 


+on the theory that the offices of President | 


and Vice President of the United States 
are Federal offices, the protection of oe 
is of su- 


cessful candidates for these offices, it 
would appear that the Congress must 
ossess the power to enact appropriate 
feeislation to prevent the entire process 
leading up to such election from con- 
tamination by he evils of corruption and 


from candidates and 
be necessary for its | 


Declared ‘Fiction’ 

It is true that in the general election 
the voters are cast nominally for the 
presidential electors nominated by the 
several parties. Nevertheless, it is a fact, 
as every student of American politics 
acknowledges, that the Electoral College 
has become a mere fiction. The votes are 
in reality cast for the candidates for 
President and Vicve President to whom | 
these electors are understood to be com- 
mitted. In some States, indeed, the names 
of the presidential electors do not appear 
© nthe official ballot, only the names of 
the presidential and vice presidential can- 
didates being shown. (Testimony of Prof. 
Pollock, Hearings on Remedial Legisla- 
tion, p. 57.) y | 

Chief Justice White in his opinion in| 
the Newberry case freferred to the con- | 
|trast between the original constitutional 
|plan for the election of the President and | 
the actual process as developed by cus- | 
tom as follows: : 
| “The election of President offers an il- 
|lustration of the filching of actual power 
|away from the electors in whom it is vested 
lby law. When James Russell Lowell, a 
Republican elector for Massachusetts in | 
|1876, was urged to exercise his inde- | 
| pendence and vote for Tilden, he declined | 
saying that “Whatever the first intent} 
of the Constitution was, usage had made 
the presidential electors stiretly the in- 
struments of the party which chose them.” 
|The Constitution remains unchanged, yet 
| presidential electors recognibe that they 
have been stripped of all discretion.” 

While the election of President ano 
Vice President is not completed until the 
Senate and House of Representatives in 
| joint session canvas sthe results of the | 
|vote cast by the Electoral College, 
| election process actually begins when the 





The nature of that instrument required, aS| candidates for President and Vice Presi- 


Chief Justice Marshall pointed out in 


Mc-/dent take the first steps to secure their 


Culloch v. Maryland (4 Wheat 316, 407),/ nominations by the national conventions 
j‘that only its great outlines should be| of the major politcal parties, Even in the 


|rupt practices. 


the investigations of the Select Commit- 
tee on Senatorial Campaign Expenditures 
have revealed widespread frauds and cor- 
ruption and gross laxity in the conduct 
of elections in certain States, nevertheless, 


|it is believed that it would be unwise for 
the Federal Government to attempt to as- | 


sert the extent and character of control 


|over the conduct of elections in the sev- 
;eral States which would be necessary to 


establish an effective curb upon such cor- 
Such a centralization of 
control over Federal elections might in 
the course of time result in the entrench- 
ment of a national political machine inim- 
ical to the welfare of the Nation. 

The bill substitutes for the present 
practice of requiring reports of expendi- 
tures to be filed with the President of the 


|Senate and the Clerk of the House of 


Representatives provisions for the crea- 
tion of a joint committee on elections, 
representatives of the two Houses of Con- 
gress, with which all such reports shall be 
deposited. This plan will avoid the con- 
fusion which now exists because of the 


| two places in which reports are required 
| to be filed. 


It is also in complete har- 
mony with the provision of the Constitu- 
tion making each House the judge of the 
elections and qualifications of its Mem- 
bers. All matters relating to Federal elec- 
tions are thus kept under control of the 
membership of the two Houses of Con- 


}men throughout the country employment. 

He also proposed the conversion of all 
| appropriations for battleships and cruisers 
to the use of the construction of merchant 
ships. He criticized the United States 
Shipping Board for “giving subsidies to 
companies operating under foreign flags.” 

Advocates Five-day Week 

Pointing out that a national system of 
|} unemployment insurance would “cost the 
|Government only a few pennies a day,” 
Mr. LaGuardia said that “if it had not 
been for the dole in England, which was 
established in 1910, you would have no 
British government today.” 

Mr. LaGuardia expressed the belief that 
the five-day week should prevail through- 
out all the businesses of the country, but 
pointed out that Congress cannot legislate 
to bring that about, except to limit all 
Government contracts to contain five-day 
week clauses, and close the Federal re- 
serve banks on Saturdays. He suggested 
that action along that line would lead to 
making the five-day week a national prac- 
tice. 


Records in Road Building 
Established in New Jersey 


TRENTON, N. J., Dec. 21. 

Construction records were established 
this year by the New Jersey Highway 
Commission in placing under contract 112 
bridges and 135 miles of modern paving 
for State routes, according to a report is- 
sued by the Commission today. The oper- 
ations represent an expenditure of $21,- 
424.986 and give a total of 1,500 miles of 
improved surface on the State system. 
The Legislature has designed 1,877 miles 


the. 


gress. The procedure suggested will en- 
able each House to be fully informed re- 
garding expenditures made in connection 


{Continued on Page 7, Column 2.] 


for the State routes, leaving 377 miles yet 
to be taken under the jurisdiction of the 
Commission for construction, the report 
' states. 
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Funds Requested 
For Delegation to 
Arms Conference 


Threat of a New Armament 
Race Hangs Like Cloud 


Over Europe, Declares 
Secretary Stimson 


Declaring that “the threat of a new race 
in armaments hangs like a cloud over 
Europe,” the Secretary of State, Henry 
L. Stimson, in a report submitted to Pres- 
ident Hoover on Dec. 21, asked for an 
appropriation sufficiently large to defray 
the expenses of the American delegation 
to the General Disarmament Conference 
of the League of Nations at Geneva next 
Feb. 2. Mr. Hoover transmitted the re- 
port to Congress. 

Secretary Stimson estimated that about 
$55.000 monthly would be necessary to 
maintain the delegation abroad during 
the six or seven months which the Con- 
ference is expected to run. Mr. Stimson’s 
report as submittted to Congress by Mr. 
Hoover, follows in full text: 

The President: In the message to Con- 
gress of Jan. 4, 1926, recommending the 
appropriation of funds for participation 
inthe work of the preparatory commission 
for the Disarmament Conference set up 
by the Council of the League of Nations, 
President Coolidge pointed out that the 
purpose of this Commission was “to make 
preparations for a conference for disarma- 
ment which it is the announced purpose 
of the Council to call at an early date.” 

After six sessions, held during the period 
from April, 1926, to Deéember, 1930, and in 
which the United States was represented 
regularly through an Official dezegation, 
the Commission complete its task of lay- 


ing the ground work for a general con-| 


ference. On June 13, 1931, the Secretary 
General of the League of Nations conse- 
quently issued invitations to all nations, 
whether members of the League or not, to 
participate in a general disarmament con- 
ference to be convened at Geneva on Feb. 
2, 1932. This invitation was received by 
the Department of State on July 7, and 
four days later the American -Ainister at 
Berne was directed to tranmsit to the 
Secretary General the following reply: 
Invitation Accepted 

“The Acting Secretary of State of the 
United States of America has received the 
note of the Secretary General of the 
League of Nations dated June 13, 1931, in 
which, pursuant to a resolution of the 
council adopted on May 22, he extended 
an invitation to the American Govern- 
ment to participate in the General Dis- 
armament Conference to be convened at 
Geneva on Feb. 2, 1932. 

“The American Government is happy to 
accept this invitation and welcomes the 
opportunity for cooperating with the other 
nations in a common effort to reduce the 
menace and to lighten the burden of 
armaments under which the world is suf- 
fering.” 

The need for some measure of limita- 
tion and reduction of armaments has be- 
come more urgent at this time than ever 
before. The threat of a new, race in 
armaments hangs like a dark cloud over 
Europe, disturbing political tranquility and 
preventing that consolidation of peaceful 
and harmonious relations between na- 
tions. without which a return to pros- 
perity is impossible. The tremendous 
deadweight of mounting armament costs 
constitutes a drain on the national re- 
sources of all nations which not only has 
helped to bring about and to aggrevate 
the present economic world crisis, but is 
also actively impeding recovery. 

Need of Cooperation 

Armaments in one country are to a 
large extent determined by armaments in 
neighboring countries. It is therefore 
futile to hope for a reduction or even a 
stabilization of armaments without an in- 
ternational agreement arrived at through 
a conference of all powers. 

The succes sof the Washington 
London Naval Conferences in 
about a full- and all-inclusive limitation 
of the navies of the United States, the 
British Empire and Japan. and in com- 
pletely ending naval competition between 
these powers has completely demonstrated 
the value of this method 

But these conferences were only a be- 
ginning. Land and air armaments gen- 
erally remain unrestricted; there are 
moreover a number of countries with na- 
vies which, while as yet relatively small, 
are unlimited. The coming conference 
will take another step forward toward the 
goal of the complete and lasting abolition 
of all arms competition. Further steps 
may be necessary, for disarmament, it 
must always be remembered, is a continu- 
ing process and one advance heralds an- 
other. The success of the coming con- 
ference—even in a limited field—cannot 
fail to inspire new confidence and ~elease 
new forces of progress. 

Amrica’s Position 

While the present strength of our Army 
does not constitute a menace to any otner 
nation, I am certain that Congress will 
agree that active American collaboration 
in the first general disarmament conter- 
ence is a Vital necessity if it is not to fail. 
This country’s unrelenting stand in favor 
of effective measures of limitation and 
reduction will act a stimulus toward 
success. The United States has never 
failed to offer its cooperation in efforts 
looking toward the greater welfare of 
mankind. Its association with the other 
nations of the world in this conference 
will be in line with the traditional policy 
of the United States. 

It is expected that the duration of the 
forthcoming conference will be approxi- 
mately seven or eight months and that 
the cost of an appropriate delegation will 
be a little more than $55,000 a month. It 
is my judgment that the initial appropria- 
tion should be $450,000. It possible, 
however, that developments may occur 
which may prolong the conference beyond 
the period indicated. Therefore it would 
be desirable for Congress to authorize the 
appropriations of such amounts as it may 
find to be necessary, rather than a speci- 
fied sum, in order that if the conference 
should be prolonged, such additional ap- 
propriations as Congress may deem essen- 
tial may be obtained without the delay 
incident to the enactment of new author- 
izing legislation. 

As a matter of convenience, a draft of 
a resolution to carry out this recommenda- 
tions is hereto attached Respectively 
submitted (signed) Henry L. Stimson. 


and 
bringing 


as 


President Hoover Approves 
Three Joint Resolutions 


President Hoover 
orally at the White House Dec. 21, 
approved three joint resolutions recently 
adopted by Congress as follows 

S. J. Res. 39, Joint Resolution extending 
the time within which the War Policies 
Commission is required to submit its final 
report. 

H. J. Res. 141, joint resolution to provide 
additionai appropriations for the eVterans’ 
Administration for the fiscal year ending 
June 30, 1932 

H. J. Res. 


jit was announced 


has 


142, joint resolution 
an additional appropriation for the em- 
ployment service, Department of Labor, 
for the fiscal year ending June 30, 1932. 


making 


‘Arizona Governor | 
| | 


Calls Legislature 


Special Session to Consider 
Tax, Budget and Relief | 
Legislation | 


PHOENIX, Ariz., Dec. 21. | 
Governor George W. P. Hunt today is-| 
sued a call for a special session of the} 
Arizona Legislature to convene Dec. 28. | 
The call provides for legislation to} 
amend the law relating to the unladen) 
weight tax on commercial motor vehicles, 
the license tax on motor vehicle fuel, a} 
supplemental budget for the Highway De- | 
partment and the highway imprest fund. 
He also asks for a law to permit coun- 
ties to enter into cooperative agreements 
with the. Federal Government for highway 
work, and for appropriations for certain 
bridges, for the State prison, the hospital | 
for the insane, for the Highway Depart- 
ment in the event of Federal aid, the 
State Land Department, the State Fair 
Commission, and to provide legislation for 
the relief of unemployment, with particu- 
iar reference to a section of the consti- 
tution which limits the State to $300,000 
in bonded indebtedness. He asks that 
this be changed so that bonds might be 
issued for public work, for construction 
of highways and institutional and other 
public buildings. 


Setting of Date 
To Free Filipinos | 
Called Impossible 


Secretary Hurley Declares 
Islands Must Develop 
Economically and Build 
Philippine Nation 


The fixing of a certain day on which 
Philippine independence would be granted ; 
by the United States is, in the opinion} 
of the Secretary of War, Patrick J. 
Hurley, impossible because the time ele- 
ment depends not only upon the Filipinos’ 
economic development but the develop- 
ment of a Philippine nation as well. 

Secretary Hurley so expressed himself 
on Dec. 21 in response to questions in dis- 
cussing the Philippine situation with spe- 
cial reference to independence. 

Delegation Awaited 


The Secretary, who recently made an 
extended trip to the Philippines to study 
the islands’ problems, explained that the 
report which he will make to President 
Hoover on the subject was being delayed 
pending the arrival in this country of a 
Filipino delegation who wish to discuss 
with him matters to be embodied in the 
report. The delegation is expected to ar- 
rive about Jan. 1. 

Explaining that he had 
dence from the Philippines that the Fili- 
pinos believe he should have discussed 
everything in connection with the islands 
while in the Philippines instead of wait- 
ing until the delegation came to Wash- 
ington, Secretary Hurley said: 

“I would not make any issue out of 
that, but I was requested to withhold my 
report and I think it is the part of wisdom 
to let the leaders of the people who are 
affected by the report to see it.” 

Recalling that when the Philippine 
question came up he took all the state- 
ments on the subject of former Presidents 
of the United States, all the commitments 
made by Congress and public statements 
by such men as John Hay and Elihu 
Root, the Secretary said he felt that in 
such statements a policy that had been 
almost continuous had been outlined and 
added he had no desire to change any 
of the commitments. 

Opposed to Revoking Rledges 

Explaining that he had not made known 
what his recommendations would be, 
Secretary Hurley pointed out that Presi- 
dent Hoover recently had stated that im- 
mediate, absolute and complete independ- 
ence would be destructive to the welfare of 
the Filipinos. On the other hand, how- 
ever, Secretary Hurley said he was con- 
vinced that in honor and fair dealing he 
could not revoke any of the pledges to 
the Filipinos made by constituted authority 
to the Filipinos. 

Pointing out that absence of any defi- 
nite time for granting independence might 
be considered the crux of the Philippine 
situation, Secretary Hurley said, “I think 
possibly the Filipinos would agree quite 
readily to most any temporary arrange- 
ment if the United States would fix a 
day certain on which they would obtain 
independence. But I think it is apparent 
to them that that is quite impossible in- 
asmuch it depends on economic develop- 
ment and development of power sufficient 
to sustain what the United States has 
set out to do for them, namely, the build- 
ing of a Philippine nation.” 


received evi- 


Protest in Assessment 


° 
On Rubber Balls Denied 

INEW YorK, Dec. 19. 
of Butler Brothers, against the 
the appraising officers here in 
dumping duties on a shipment 
ot rubber balls from Germany, is denied 
in a decision by Judge Cline, of the 
United States Customs Court. The court 
finds that appropriate dumping duties 
were assessed under section 202 of the 
Antidumping Act of 1921, in addition to 
the regular duties. ‘Protest 345001-G- 
3626-27.) 

In a reapraisement decision, announced 
by Judge McClelland, the court finds that 
certain display figures, imported from 
France by the Curtis Leger Fixture Co., 
Chicago, were properly appraised, for duty 
assessment purposes, on the basis of the 
export value The importers contended 
that duty should have been assessed upon 
the basis of the cost of production. 

Inadequate appraisal of Kosher beef, 
imported through the port of Ranier, 
Minn., by V. W. Davis (the Sinai Kosher 
Sausage Factory), is given by Judge Young 
of the United States Customs Court, as 
reason for dismissing an appeal to re- 
appraisement, covering the merchandise, 
and declaring the appraisal of the goods 
invalid. Motion of the attorney for the 
importers to dismiss the appeal on the 
ground that the appraisements were in- 
valid. is granted by the court 

It was brought out at the trial of this 
case that, prior to appraisement, less than 
10 per cent of the importation was ex- 
imined by the appraiser and that no 

imples were taken or retained; that with 
the exception of a limited part of the 
nerchandise, the customs appraising offi- 
cers relied upon the invoice description of 
the merchandise for the appraisement 

Merchandise, invoiced as white pencil 
cloth or white coated cetton cloth, used 
by architects, held to have been prop- 
rly classified as tracing cloth, with duty 
at the rate of 5 cents per square yard 
and 20 per cent ad vatorem, under para- 
graph 907, Tariff Act of 1922, in a decision 
by th United States Customs Court, 
of Wallidorf, Hafner 


Protest 
action of 
assessing 


is 


& Schultz 
Claim made by the importers for classi- 
fication as filted or coated cotton cloth, not 
specially provided for, with duty at the 
rate of only 3 cents per square yard and 
20 per cent ad valorem, under another 
provision in said paragraph 907 was de- 
nied. 


a protest 


Debt Suspension 
Plan Is Opposed 
In Senate Debate 


Senator Johnson 
Germany Will Ask for | 
Another Extension _ if! 
Measure Is Approved 


Declares | 


[Continued from Page 1.1 
mit delay in payment. The California | 
Senator took the President’s message to 
Congress respecting the plan to postpone | 
payment and analyzed it. 

_ Asks About ‘Recuperation’ 
The President, he said, spoke of “re-| 
cuperative forces” and the Senator asked 
what they were. He declared he had seen 
banks failing and property sold under | 
mortgage as the only “recuperative forces” 
operating at this time. | 
Senator Johnson told the Senate that 
there had been a march on the Capitol 
recently by men and women who claimed 
hunger as the motive. But it was Sena- 
tor Johnson’s conclusion that the march 
signified a disease in the social and eco- 
nomic structure that carried a dangerous 
signficance. 


The contention that 





international debts 


; were in no wise linked with reparations 


was described by the Senator as untenable. 
He declared that when Congress subscribes 
to the moratorium policy, it subscribes at 
that moment to the program making in- 
ternational debts and reparations one and 
the same. 


Questions Need for Haste | 


Senator Johnson turned his attention to 
Senate procedure, saying he could not 
understand why so much haste was neces- 
sary. He alluded to an earlier remark by 
Senator Smoot ‘Rep.), of Utah, who had| 
suggested that the Senate stay in continu-| 
ous session until action. was had on the | 
resolution. 

Senator Johnson told of how the “reso- 
tution from the House was reported by 
the Committee on Finance before we even 
had it in our hands.” He asserted that 
the Committee action was in the hands of 
its chairman before the message came 
from the House. 

“I'll tell you why there is so much 
haste,” he said. “At this moment the in- 
ternational bankers are sitting in Europe 
now, awaiting the action here to determine 
whether they can propose another mora- 
torium after this.” 

Senator Johnson suggested that “possi- 
bly” the moratorium now before the Sen- 
ate was not the proposal about which 
President Hoover telegraphed Senators and 
Representatives last June. He added 
France had been “active” since and he did | 
not know what agreement had _ been 
reached between France and the United 
States. 

‘Liquidating’ Bankers 

Mr. Johnson declared that in this debt 
“we're liquidating something else than 
the debt these foreign governments owe 
us.” “Since 1929,” he continued, “we have 
been liquidating the wisdom and omni- 
sciency of the great banking community 
and these masters of finance have shown 
that they are of very common clay. 

The California Senator declared also 
that the matter is not simply an academic 
one but a matter being decided for the 
future. “I take an interest in it at this 
time not because of its immediate effects, 
but because it was entered into illegally 
and unconstitutionally; not because it 
works an injustice on the American peo- 
ple, but because of the effect it will have 
on the future, because we are determining 
what is the future course of the United 
States in dealing with the countries across 
the sea financially,” he continued. “The 
Situation before us now is one I have 
seldom seen here, another branch of the 
Government shakmg in the faces of the 
Senate the pledges of the members of this 
body, 68 in number.” 


Baldness Research 
Said to Show Cure 


Health Service Tells of Pro- 
gress in Experiments 


Experiments with pituitary gland prep- 
arations in treatment of certain types of 
baldness have succeeded in restoring hair 
growth in a small number of cases and 
give indications of equal results with the 
common types of baldness, although it is 
too early at present to determine the 
general treatment, according to a report 
of a research project received and made 
available Nov. 24 by the Public Health 
Service. 

The report, which describes the results 
achieved in the treatment of 16 cases of 
baldness in which loss of hair in most 
instances occurred at a comparatively early 
age, was prepared at the University of 
Illinois College of Megiicine and was pub- 
lished in the Journal of the American 
Medical Association. 

The relationship ef the pituitary gland 
with hair growth has been recognized but 
recently through researches in the science 
of endocrinology, and the application of 
gland extracts in treatment of disorders 
associated with the endocrine glands has 
been accepted as having great potential 
value, it was stated orally at the Service. 

Hypodermic Injections Used 

Additional information was made avail- 
able on the basis of the report as follows: 

In the treatment given the patients, hy- 
podermic injections, in most cases once a 
day, were administered with uniform suc- 
cess, treatment in a maiority of cases hav- 
ing been suspended as full growth of hair 
was restored. Of the patients more re- 
cently subjected, excellent progress is re- 
ported. 

The cases treated fall into the category 
of glandular baldness and it has not been 
determined as yet whether any type of 
baldness would respond to similar treat- 
ment. However, a series of observations 
on patients with recessive, senile and con- 
stitutional baldness although only six 
weeks under way, indicate the probability 
that the common types of baldness ap- 
parently demonstrate greater primary 
stimulation of the hair follicle than was 
the case with other forms of baldness. 

In these newer observations, a person 
with a form of baldness since 1914, pre- 
senting the typical shiny crown and fore- 
head, has grown hair in four weeks on 
daily injections Another patient, with 
premature baldness, after 18 years, has 
shown visible results in three weeks of 
treatment. One of the patients in the 
criginal 16 cases, who developed white 
hair and was discharged, has started with 
new injections is growing black hair at 
64 years of age. 

Results Declared Striking 

The report declares that enthusiasm at 
this time is not warranted and that con- 
tinued observations should be made until 
the merit or failure of the treatment is 
decided. Dr. Bengt Norman Bengtson, 
of Maywocd, Ill., who directed the inves- 
tigations, remarks, however, that the 
sults of the treatment on the first 
patients were so “striking” that he 
led to prepare the preliminary report in 
order to make the treatment available 
for investigation by others. 

As to the results procured, the report 
Geclares: “It seems that coincidence could 
be ruled out by the uniform success in 
these 16 patients, most of whom tried 
‘one over a period of 23 years) various 
kinds of other treatments. The patients 
were taken in order of admittance and 


re- 


16 
was 


treated without preference or selection.” 
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Treasury Notes 
As Legal Tender. 
Are Suggested 


Noninterest Bearing Issue to 


Sunrise, described by the National Park Service as a beautiful scenic area in the White River District of Mount 
Ranier National Park, was formally opened to the public in mid-Summer 1931. Accommodations in the newly 


opened area consist of lodge facilities and 200 housekeeping cabins—shown above 


in the foreground with 


Great Emmons Glazier sweeping down from Mount Ranier rising above—located on a site which also overlooks 


‘German y Will Pay Private Debts, 


Otto Kahn Tells Senate Group 


Question of Cancellation Matter of Expediency Rather 


Than Justice, He Asserts 


[Continued from Page 1. 


ley (Dem.), of Kentucky, as to what ex- 
tent the banks retained foyeign securities, 
Mr. Kahn said that they are practically 
all passed on to the public. The Ken- 
tucky Senator inquired to what extent 
the moral obligation of protecting the 
purchasers of the bonds affected the banks 
in seeking payment of such bonds pre- 
vious to intergovernmental debts. 


{of the foreign loans and considering them | 


} 
| 


| 


great many of the country banks were 
attracted by the high rates of interest 


to be safe, quite a number did buy and 
still hold a substantial proportion of for- 
eign securities.” 

He said that he did not belfeve any of 
the German securities here had been de- 
faulted but that a great majority of those 


“We are human,” the witness replied.|from South America had been defaulted. 
“We are actuated by ordinary human mo- | 


tives. We do what we 
our moral obligatoins.” 

He added that in taking their action 
they tried to divest themselves of bank- 
ing prejudices. Senator Johnson (Rep.), 
of California, inquired if the banks could 
maintain the value of the securities as 
sold to the public, and whether they did 
so. Mr. Kahn emphasized they sought 
to maintain not prices but value. 

“What banks, if any, hold foreign se- 
curities at the present time?” inquired the 
California Senator. 

“I can’t say, but I don’t think many for- 
eign bonds are held by banks,” said the 
witness. “They are very widely distrib- 
uted.” He added that thiswo uld apply 
chiefly to short-term credits. 

Short-term credit of foreign countries 
held in this country are not great com- 
pared to the total resources of the United 
States, he continued. “If the war had 
continued one month longer, we would 
have spent as much as the entire amount 
we have placed in Germany in bonds or 
long-term credits,” he said. 

“How much is there in this country of 
short-term credits?” asked Mr. Johnson, 

“Something in excess of $600,000,000,” 
was the reply. This amount, he said, is 
“not an exalted sum for a great creditor 
nation to extend to a hard-working na- 
tion like Germany.” 

Questioned by Senator Couzens (Rep.), 
of Michigan, as to the possible effects of 
Germany's going off the gold standard, 
Mr. Kahn said that it ‘would not be help- 
ful to American credit.” He pointed out 
that the situation of Germany and of 
England was not analagous 

“If Germany should go off the gold 
basis, it is probably that its credits would 
not be paid in gold dollars, is it not?” 
asked the Michigan Senator. 

“That is possible,” replied Mr. Kahn. 

Mr. Kahn urged the protection of credi- 
tors within this country at the present 
time. He declared it to be a ‘wicked 
thing in these difficult times to neglect 
going to a considerable extent to help 
the creditor tide things over.” While this 


can to discharge 


can be dine most effectively by the Gov-| 


ernment, it can be done also by everybody 
else, by the banks and by the general 
public in not making unreasonable de- 
mands of the banks, he said. “There 
ought to be a ruling that the name of 
anyone hoarding money at this time 
should be published,” he asserted. ‘We 
have got to protect the creditor.” 

Mr. Kahn described the moratorium on 
intergovernmental debts “a vital thing at 
can be done most effectively by the Gov- 
the time.” He said it “accomplished 
some of its purposes,” that it had avoided 
a world catastrophe. that conditions 
“would have been infiniztely more seri- 
ous if this catastrophic result had broken 
on the world.” 

The witness emphasized that no mem- 
ber of the firm of Kuhn, Loeb & Com- 
pany had “had anything to do with the 
granting of the moratorium” or had at- 
tempted to influence the President to take 
the step he did. He termed any reports 
“would have been infinitely more seri- 
and outrageously uniounded.” 

Asked by Senator La Follette (Rep.), 
of Wisconsin, as to the holdings of for- 
eign securities by smaller banks. 


Kahn said: “I know quite naturally a 


Canadian Advocated 
On Reserve Board 


Resolution for Negotiations Is 
Introduced in Senate 


A resolution (S. Res. 118) for negotia- 
tions with Canada to name a representa- 
tive of the Canadian government as a 
member of the Federal Reserve Board of 
the United States and to provide for sta- 
bilization of the currency of Canada at a 
parity with that of this country, was in- 
troduced in the Senate Dec. 21 by Senator 
Kean (Rep.), of New Jersey. 

The resolution, which was 
the Committee on Foreign Relations, fol- 
lows in full text: 

Resolved, that the President of the 
United States is requested to enter into 
negotiations with the government of the 
Dominion of Canada with a view to the 
conclusion of a treaty with that govern- 
ment, under the terms of which (1) a 
representative of the Government of Can- 
ada, appointed by the Governor General, 
with the consent of the Canadian Par- 
liament, shall be a member of the Federal 
Reserve Board of the United States, and 
(2) provision shall be made for the sta- 
bilization of the currency of Canada at a 


Calling attention to remarks which he 
said had been made in the House to the 
effect that Mr. Kahn’s firm had “helped 
elect Mr. Hoover” and “had influenced 
him to grant a moratorium,” Senator 
Reed (Rep.), of Pennsylvania, asked as 
to the truth of such statements. 

Mr. Kahn characterized the remarks as 
“absolute falsehood without the remotest 
basis of fact whatsoever. I deny it in 
the most emphatic language.” 

Responding to questions by 
Johnson as to whether private obligations 
should take precedence over governmenta: 
obligations, the witness said. 
putting it in a harsh way, Senator. 
are putting it in a way 
confront us.” 

Senator Reed inquired whether there was 
any inability on the part of the French 
government to pay the present installments 
on its debt to the United States. 

“I see no such lack of capacity,” was 
the response. 

“You advocate no cancellation of the 
French debt to us?” asked the Pennsyl- 
vania Senator. 

“I never have advocated cancellation of 
debts,” said the witness. “It seem to me 
in plain justice we haven't a thing to 
apoligize for in saying we want our debts 
paid, but I don’t think at the present it is 
a matter of justice but rather a matter 
of expediency.” He poined out that the 
“repercussions of misery of one nation on 
the other is strong and inevitable.” 

The kuestion of what we should do in 
regard to such debts, he said, involves fi- 
nancial, economic and politicial matters. 

Senator Shortridge (Rep.), of Cavifornia, 
inquired if the witnes sthought “the 
temporary emergency justified a further 
change in the debts.” 

“I do not, Senator,” replied Mr. Kahn. 


that does not 


Governor Seligman 
ry. ‘ . 
Opposes l'ax Session 


Not to Call Legislature Unless 
Program Is Prepared 


Santa Fr, N. Mex., Dec. 21. 


Goy. Arthur Seligman today announced 
he had decided not to call a special ses- 


session of the Legislature to consider the 
tax problem, contending that unless a well 
considered and beneficial tax legislation 
program had been worked out in advance 
it would be “a most futile gesture” to call 
the Legislature together. ™ 
Local taxpayers’ associations throughout 
the State have been urging Gov. Seligman 
to call a special session to evolve a new 


| system of taxation and devise new sources 


| session. 


Mr. | 


referred to| 


parity of value with the similar standard | 


currency of the United States, and for the 
maintenance of such parity. 


of revenue to meet the present emergency 
brought about by the depression. People 
are not paying their taxes, it was urged, 
and some localities are faced with pros- 
pects of closing schools before the school 
term is out unless relief is given, the Gov- 
ernor was told. 

Gov. Seligman said that if a program 
is worked out he is willing to call a special 
The Governor also is willing to 
call a special session to provide relief fox 
unemployed if local authorities find them- 
selyes unable to cope with the situation 


<a. 6 
PRESIDENT'S DAY 
At the Executive Offices 


Dec. 21, 1931 


8 a. m. to 9:45 a. m.—The President 
at a breakfast conference at the White 
House with Senate leaders urged speedy 
action on his economic legislative pro- 
gram. ‘ 

11:15 a. m.—Senator Cutting (Rep.), 
of New Mexico, and Senator Lewis 
(Dem.), of Illinois, called. Subject of 
conference not announced. 


11:45 a. m.—The Secretary of War, 
Patrick J. Hurley, called to discuss rou- 
tine matters of his department. 


12:15 p. m.—Don Guillermo E. Gon- 
zales, Charge d’Affaires of the Costa 
Rican Legation, called to present Dr 
Luis Castro Urena, a member of the 
Honduras-Guatemalan Boundary Dis- 
pute Commission. 


12:30 p. m.—The President planted a 
white oak tree from Hodgenville, Ky., 
Abraham Lincoln's birthplace, in the 
White House grounds. 


3 p. m.—The Secretary of Agriculture, 
Arthur M. Hyde, called to discuss mat- 
tine matters of his Department. 


Remainder of day.—Engaged with sec- 
retarial staff and in answering cor- 
respondence. 


Senator | 


“You are | 
You |} 


White River. Observation. parking space has been provided at Sunrise Point and other advantageous places. 


‘Inexpensive Menu 
Is Suggested for 


_ Christmas Dinner 


| 
es 


Home Economies Bureau 

States Pig Shoulder to 
| Feed Family of Five Costs 
| Only 53 Cents 


An adaptation of a‘roast pig dinner, 
}popular in the oldjdays of “Merrie Eng- 
| land,” is suggested by the Bureau of Home 
Economics, Depagtment of Agriculture, to 
provide a low-cost Christmas meal. The 
Bureau, in a statement just issued, sug- 
gested that, in place of the whole young 
pig which was “the most festive thing on 
the festive Christmas board” of centuries 
ago, the housewife provide a stuffed shoul- 
der of pig, at a_cost of 53 cents for a 
family of five. The statement follows in 
full text: 

If turkey is out of reach for this year's 
Christmas dinner, how about roast 
Time was, in Merrie England in the days 
of Good Queen Bess, when a young roast 

ig, with a big red apple in its mouth and 
aurel leaves on its head, was the most 
festive thing on the festive Christmas 
board. Why not, then, now give the old 
tradition an economical twist and serve 
a shoulder of pig? A shoulder roast, with 
apple stuffing? Or, if preferred, a roast 
with savory stuffing, served in a ring of 
apples baked to a juicy brown? 

Demonstrated in District 
This has been done for a family of five 


in Washington at a cost of not more than | 
53 cents for the meat, says the Bureau of | 


Home Economics, United States Depart- 
ment of Agriculture. In fact, the 53-cent 
shoulder made two meals. As vegetables 
|for this Christmas dinner, the Bureau 
Suggests sweet potatoes baked in their 
skins and five-minute cabbage; or hominy 
and boiled onions; or Irish potatoes 
(mashed) and collards, kale or spinach 
Then a salad of jellied tomato juice on 
a lettuce leaf, or celery leaves, or parsley. 
For dessert, a suet pudding 

Here, then, in bright array, is the 
Christmas dinner table: For center plate, 
a branch of evergreen, set up as a little 
tree, or else a few sprays of pine, or 
cedar, laurel, or branch berries, 
or vase, or little basket; sprigs of the 
same green things here and there on the 
tablecloth, a red candle, or a white one, ox 
a green one for that matter, on each 
side of the centerpiece. 

Five bright red salads with their green 
lettuce (the baby, being 2 years old, can 
eat the lettuce if it is chopped fine, and 
should eat the tomato jelly). A glass of 
milk at each place. The rich brown roast 
in front of father, the vegetables at Susie's 
side of the table because she is old enough 
to help with the serving, the gravy at 
father’s right where Billy sits, ready to 
ladle it out when father has carved the 
roast. Toward mother’s end, but on the 
opposite side from Baby John in the high 
chair, is a dish of the sweet pickles mother 
made of watermelon rind last Summer, 
or some of her grape marmalade or pickled 
peaches. 

Well-balanced Meal 

Mother, presiding at the milk pitcher, will 
also bring on the hot corn bread or the 
beauiiful light brown biscuits everybody 
is waiting for. Mother and father may 
want coffee, instead of milk, and after 
dinner everybody will eat pop-corn balls, 
or some of the nuts and homemade candy 
squeezed out of last week's budget 

It is a good dinner because the roast 
is tender, well-flavored, and cooked to a 
turn; the stuffing well-seasoned; the ap- 
ples with their acid sweet offsetting the 
richness of the pork. The gravy is rich 
and the vegetables are cooked just long 
enough to be tender, but still firm. The 
Christmas pudding is sweet and fruity 
as a Christmas dessert should be. But it 
is a god dinner also because it is a well- 
balanced meal, with minerals and vita- 
mins, proteins, fats, starch and sugar— 
all the kinds of foods that are necessary 
to good health, in good proportion and 
sufficient quantity. 

As to the cost, that is kept down by 
selecting foods which are both tasty and 
nutritious as well as cheap. Shoulder of 
pork at prices ranging at 12 to 17 cents 
a pound, breed for stuffing at 5 to 7 
cents, apples at 2'2 to 5 cents a pound. 
The vegetables ali represent plentiful 
crops, selling at a low figure in all the 
markets. And all the materials for the 
suet pudding are inexpensive. 


Two Nominations to I. C. C. 
Are Confirmed by Senate 


The Senate in open executive session 
Dec. 21 confirmed the nominations of Will- 
iam E. Lee, of Idaho, and Balthasar Wj. 
Meyer, of Wisconsin, to be members of the 
Interstate Commerce Commission. It con- 
firmed also the nomination of John Will- 
iams, of California, to be a member of 
the Board of Mediation. 

Other confirmations included Walter C. 
Mendenhall, of Ohio, as Director of the 
Geological Survey, in the place of George 
Otis Smith, now Chairman of the Federal 
Power Commission, two commissioners of 
immigration, three registrars of land of- 
fices and various nominations in the Navy. 

The Senate Committee on Interstate 
Commerce favorably reported Dec. 21, the 
following nomination: Claude L. Draper, 
of Wyoming, to be a member of the Fed- 


eral Power Commission. | 


ae world today is the question of how 


pig? | 


in a bowl, | 


Expand Currency in Cir- 
culation Is Advocated by 
Senator Shipstead 


The issuance of necessary money in the 


|form of noninterest bearing Treasury 


notes, making them legal tender for the 
payment of public and private debts, was 
advocated by Senator Henrik Shipstead 


| (Farmer-Labor), of Minnesota, in a radio 
| address Dec. 21 over the National Broad- 


casting Company's network. 

Senator Shipstead asserted that the pro- 
posed Government corporation with a 
capital of $500,000,000 “is in fact a Gove 


ernment banking corporation, throwing 
the credit of the Government back of 
these institutions and guaranteeing their 
assets.” 


Suggests Finance Plan 


“In my opinion,” he said, “a better way 
for expanding the currency than that pro- 
posed by this Government banking cor- 
poration would be for the Federal Gov- 
ernment to issue necessary money in the 
form of noninterest bearing Treasury 
notes, making them legal tender for the 
payment of debts public and private, to be 
retired after a period of years through 
taxation as bonds are retired.” 

Senator Shipstead’s address follows in 
full text: 

In this country the solution of all gov- 
ernmental problems rests in the final 
analysis with you people. The Govern- 
ment of the United States was created to 
be your servant. There are many problems 
confronting your Government today. Time 
does not permit me to call your attention 
to more than one of them. I believe the 
most outstanding problem that confronts 


international, public and private debts can 


| be paid, business restored, and unemploy- 


ment eliminated. 

A solution is being sought: for this 
problem through the extension of credit 
in one form or another. It is plain that 
this is not a solution. It has been tried 
for 10 years and it has proven a failure. 
Juggling of credits back and forth is not 
paying debts. It only postpones payment 
and leaves the problem unsolved, and 
increases the debts. 

As a result our credit system is break- 
ing down and we have what is called a 
“paralysi sof credit.’ As this condition 
progresses we have a growing paralysis of 
business, agriculture, finance, industry and 
labor. This must necessarily be so be- 
cause business, finance and indutry are 
hased upon credit and the basis of credit 
is confidence. As confidence and credit 
Cisappear values disappear. As values dis- 
appear business further becomes paralyzed, 
revenues decerase, unemployment in- 
creases and prices decline. 

Discusses Gold Demand 


The falling price level is in my opinion 
| the greatest menace to the world today. 
The descending price level of commodities 
is destroying all values. The descending 
pirces of commodities are in turn due to 
the increasing demand for gold. The ine 
|creasing demand for gold is due to the 
|creation of large obligations of debts paye 
eble in gold within the last 15 years. 
Nations on the gold standard will accept 
payment for debts in only one commodity 
and that is gold. 

As a result, the value of gold is grad- 
ually increasing and consequently the 
value of other commodities gradually de- 
creasing. T ehproduction of gold has not 
kept pace with the creation of debts. 
Therefore, we are suffering from a lack 
of a means 6f payment. It is difficult to 
estimate the amount of obligations out- 
standing payable in gold btu the gold 
supply with which to pay them is in- 
finitismal in comparison. 

The purpose of trade is to exchange 
goods, both internationally and within our 
own country. People who are neighbors 
can exchange their goods back and forth 
in the neighborhood but if they live long 
distances apart there must be a medium 
cf exchange sufficient in quantity to make 
settlement possible. Such a medium of 
exchange is called money. 

Creation of Money 


Money is created by law and by law 
made lawful for payment of all debts, 
public and private. There is, however, 
less than five billions of real money in 
the United States. Bank deposits to the 
amount of $60,000,000,000 or $70,000,000,000 
are not lawful money. Deposits are 
mainly credit, evidence of debt. The 
medium of exchange through which paye 
ment for goods is made has bee nfur~ 
nished to the extent of about 9 per cent 
by bank checks. Bank checks are not law= 
ful money and they are not legal tender 
for payment of debts. They will be ac- 
cepted in payment of debts if the creditor 
is confident that the check is good. Our 
banking system is based upon credit and 
credit is again based on confidence. 

As confidence disappears confidence in 
banks and bank checks disappears and to 
that extent the use of checks as a me= 
dium of exchange disappears. 

As the medium of exchange is re= 
stricted in volume prices again fall and 
the depression increases in intensity. As 
the depression increases in force, rev= 
enues of citizens disappear and conse= 
quently revenues of the Government dis- 
appear making heavier taxes necessary. 
To restore business, employment and 
revenues, public and private, we must re# 
store a medium of exchange in sufficient 
quantity to make interchange of goods 
possible and so break the present trade 
blockade. 

Advocates More Money 


Most of the nations of the world have 
found it necessary to do this. It is grad- 
ually dawning upon us that we must do 
it ourselves Farmers cannot pay their 
mortgages on the present price level, 
Farm mortgages, like all other values, are 
declining because of inability to make 
payment. An expansion of the currency is 
necessary to restore prices. We must put 
more money in circulation 

A year ago the Federal Reserve Board 
cut the rediscount rates, evidently hop= 
ing to be able to expand credits and se 
restore prices, as was done in 1924, bub 
so far the expected results have not beem 
accomplished The credit system based 
on confidence can not be expanded on fall- 
ing prices and loss of confidence. 

We must, therefore look around fot 
other methods. One method has been 
suggested by men of affairs in industry, 
commerce and business. That is the ree 
storing of silver as money by the nations 
of the world 

Money System Illustrated - 


Former Finance Minister Joseph Cail 
laux of France, who saved the post-war, 
financial situation in that country by hig 
courageous action and intelligent under= 
standing of finance says of these condi= 
tions: alk 

“All the money systems of the world 
may be represented as an upside down 
pyramid of paper notes resting on a 
of gold. All that is necessary is to shakey 
that gold point just the least bit to make 
the whole adifice tremble. What facilie: 


[Continued on Page 9, Column 1.) % 
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Five-year Study 


Of Medical Costs 
Nearly Concluded 


Final Report of Committee 
To Be Scientific Basis for 
Board; Rules. 


Providing Care for Qil, | ngBanks: Banking 
* | Changes in status: 
Says Dr. Wilbur 


S. Res. 55. Regarding overdue Federal farm 
loans. Indefinitely postponed Dec. 19. 
Bills Introduced: 

The final report of the Committee on} ss. Res. 86. McKellar. Requesting rept. on 
the Cost of el Care, to be published operations of Federal land and joint stock 
in 1932 after five years’ investigation, 

“will provide for the first time a really 
scientific basis for attacking the problem 


banks; lie on the table. 

S. 1751. Norbeck. n 
|Loan Act, as amended, to provide for addi- 
tional capital for Federal land banks; Bank- 
ing and Currency. 

of proper medical care and protection for| y J, Res. 125. Fulbright. Forbidding any 
- all,” Dr. Ray Lyman Wilbur, = —, official of any Federal land bank in foreclos- 

, declared in a state-| ure proceedings fro 
te. Committes during its two- oda he —— hae of such 
ay meeting which concluded Dec. 19. udgment; ‘ 

x Beorerary’ Wilbur, who is chairman of H. R. 5662. Stongall, Do vamene Federe) 

the Committee, which is ae tes Srouneae on a. beat ng extens 

in character, further pointed ou a e ymen , 

studies will present “a cross section of the a fe 

whole medical situation in the country.” | pits introduced: 

The statement of Dr. Wilbur follows in H. R. 5625. Bland. Bridge over Rappahan- 
full text: nock River as memorial to President Madison; 
Soi : ion Interstate and “Foreign Commerce. 
Scientific Basis for Actio Gimneuees ‘anh Heads 

“Tt is entirely natural that the final re-| pins introduced: 
rt of the Committee should arouse in- H. Res. 59. Rayburn. To investigate own- 
Forest. as it will provide for the first “— eeenie Sat Senet, ee See aerate 
i i i i tal interests ir 3 
Bem i Gear eeaicn ane uae ee engaged in transportation of persons or sale 
ection for all Ee tists Gioumaton by keuding oomnpe- 
“This report will appear during 1932. | State Ot oe 3 & P 
It will be based on the field work of the} y’ R. ‘5657. Cochran of Mo. 
Committee’s staff, which has undertaken | transportation of any person or persons in 
to study the entire ‘health industry’ of | interstate or foreign commerce, Eidnapped or 
the United States. Supported by eight | otherwise ascceenieine udiciary. 
important foundations, the Committee . 


t in status: 
has already spent approximately $600,000 | Changes in statu 


Agriculture 

i ced: 

4 in tresi3, Hope. Relating to sale and 

disposition of wheat held by Wheat Stabiliza- 
tion Corporation; Agriculture. 

H. Res. 56. Garber. For investigation of 

activities and operations of Federal Farm 





Bridges 


For jt. com. consisting of 


in its research and to date has published | three Members of House and three Senators | 


12 reports on individual studies under-/|to be ‘appointed by Speaker of House and 
taken as a part of its program; others| Pres. of Senate to make suitable arrange- 
are ready for publication. ments for celebration in — on Feb. 22, 

“Most of the field work has been done 1932, of eee See ] ain George 
and all studies not completed are under hme yg od _ Uicesrarmes ae 
way. Until the essential facts are before| yf’ con. kes. 3. Resolving that when two 
us, no attempt will be made to adopt a| Houses adjourn on Tuesday, Dec. 22, 1931, 
final report of recommendations. The|they stand adjourned until 12 o'clock merid- 
Committee in its report must take into 


ILLS IN CONGRESS 


( New Measures Introduced 
Changes—!n Status 


To amend Federal Farm | 


issuing judgment on | 


Banking and Cur- | 


Forbidding | 


Agreed | 


Continuing investiga- | 
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Relief Expenses 
_ Show Increase 


ecord of 


certain Government employes; Civil Service. 
H. R. 5660. Lonergan. For 5-day work week 
for Federal employes without decrease in/ 


sent salaries; Civil Service. i i i- | 
| iy 3661. ‘Smith of Tdaho. For retirement | Public and Private Expendi | 
of officers and employes of legislative branch | tures Throughout Nation 

Discussed in Commerce) 


of Government; Accounts. 
Department Statement 


Highways 

Bills Introduced: 

H. J. Res. 124. Carter of Calif.* To create | 
transcontinental highway comm.; Roads. | 
Indians 

| Bills Introduced: 

H. R. 5605. Wickersham. Authorizing Tlingit 
| and Haida Indians of Alaska to bring suit in 
| Court of Claims; Indian Affairs. 
| §. Res. 79. Frazier. hearings before the 
} Committee on Indian Affairs; Audit and 
| Control. 

S. 1727. Schall. For payment of $50 to each 
| enrolled Chippewa Indian of Minnesota from 

funds standing to their credit in Treas. of 
| U. S.; Indian Affairs. 
S. 1719. Thomas of Okla. Amending act of 
| Congress authorizing Wichita and Affiliated 

Bands of Indians in Okla. to submit claims 
| to Court of Claims, approved Je. 4, 1924; In- 
| dian Affairs. 

S. 1720. Thomas of Okla. To authorize ex- 
penditure of $25,000 for nurses’ home and 
| equipment at Fort Sill Indian Hospital, Law- 
ton, Okla.; indian Affairs. 

S. 1721. Thomas of Okla. Expenditure for 
gymnasium-auditorium, a shop building, and 
for other repairs and equipment at Fort Sill 
Indian School, Lawton, Okla.; Indian Affairs. 

S. 1722. Thomas of Okla. Expenditure to 
| construct gymnasium-auditorium, addition to 
|} school building, and other repairs and equip- 
}ment at Riverside Indian Sthool; Indian Af- 


| fairs. rated places of from 1,000 to 30,000; and 
expenditure to construct Areproot gymnasium. | ‘or 6468 smaller incorporated places. 

auditorium addition to school building, and Th etotal population of the cities “ 
other repairs and equipment at Riverside In-| Other incorporated places for which re-| 
dian school; Indian Affairs. ports were received represents 90.2 per | 
Johnson of Okla. To authorize|cent of the total population of all cities 


H. R. 5616. 
expenditure for nurses’ home and equipment|and incorporated places in the United | 
States. 


[Continued from Page 1.] 
|community. Otherwise the inquiry covered 
all relief by governmental or private or- 
ganizations, except that the figures for | 
counties covered only the relief extended 
by the county governments. 

The expenditures reported included ad- 


ministrative expenses as well as cost of 
|} actual relief. 

The forms of relief extended to families 
included (a) mothers’ pensions; (b) vet- | 
}erans’ pensions; (c) blind pensions; (d) 
old age pensions; (e) State relief funds; 
and (f) work relief, i. e., work in return 
|for relief or wages paid for work pro- 
vided to assist the unemployed; as well 
}as (g) direct relief orders and other’ al- 
| lowances to families. 

Returns were received from all but one 
of the 310 cities of over 30,000 population; 
from 4,863 out of 5,938 cities or incorpo- 








at Fort a Indian hospital, at Lawton, Okla.; 
Indian Affairs. e . ain = ‘ 

H. R. 5617. Johnson of Okla. To authorize |,. Reports Covering county government re- 
expenditure of fireproof gymnasium-audito- | lief were received from 1,339 counties out | 
rium, a shop building, and for other repairs | Of a total of 3,073. The counties reporting 
and equipment, at Fort Sill Indian school, comprised 34.2 per cent of the total popu- 
Lawton, Okla.; Indian Affairs. | lation of the United States. 


Judiciary: Judicial Code Expenditures Compared 


Bills Introduced: 
S. Res. 75. King. The total expenditures, including cost 
| antitrust laws; of administration, reported by public and 
private organized agencies for family re- 
{lief (outside of institutions) and for re- 
lief to homeless men in the areas for 
which returns were received amounted to 
$22,338,144 in January, February, and 
| March, 1929, and to $75,492,789 during the 
|corresponding three months (January, 


proposed investigation of 

Judiciary. 

Monuments 

Bills Introduced: 
H. J. Res. 12:1. 

able memorial 

Grasse; Library. 


Beck. For erection of suit- | 
to memory of Comte * 


Labor 
Changes in status: 


H. J. Res. 142. Additional appropriation for ary - 
employment service. Reptd. to H. Dec. 17. | February, March) of 1931. 


Passed H. Dec. 17. Rentd. to S. Dec. 18. | This means an increase for the three- 
Passed S. Dec. 19. Approved Dec. 21. ; months period of 1931 compared with the | 
Motor Vehicles same three months of 1929 of $53,154,645, | 
H. R. 5596. to ae res wanon of com- | or $17,718,215 er month, which may be | 
mon carriers by motor vehicle in same manner : .¢ . co | 
as common carriers by railroad; Interstate | attributed to the depression. The earlier 
at : period was one in which in dustrial con- 

and Foreign Commerce. {sess . 2 
National Defense j ditions were good, while the later period, 
Changes in status: ; | it was believed, represented the peak re- 
S. J. Res. 39. Extending by 90 days time |lief load for any given period up to the 
within which War Policies Comm. may submit | time when the inquiry was begun in Au- 
| its final report. Passed Senate Dec. 10. Passed | gust, 1931. The increase, therefore, may! 


| House. Dec. 19. Approved Dec, 21. |be considered to approximate the amount | 
Bills Introduced: | 


AvrHorrzen STATEMENTS ONLY ARE PreseNTrn HFreIn, BEING 
PUBLISHED WrrHOUT COMMENT BY THE Unirep States DaILy 


—= 


Health Promotion 


In the CONGRESS <F the 


| 
| 
| 
Of 200 Per Cent L 


S. 1692. Reed. To amend sec. 90 of natl. 
defense act, as amended, relative to employ- 
|ment of caretakers for Natl. Guard organiza- 
tions; Military Affairs. | 

S. 1693. Reed. For appropriate military rec- 
ords for persons who pursuant to orders, re- 
ported for military duty but whose induction 
into service was, through no fault of their) 
own, not formally completed on or prior to 
Nov. 30, 1918; Military Affairs. 

S. 1694. Reed. To authorize Secy. of War 
to exchange obsolete, surplus, deteriorated, or 
unserviceable supplies or equipment for flew 
supplies or equipment of same general char- 
acter; Military Affairs. 


Constitution 
Bills Introduced: 

H. J. Res. i28. Tilson. 

to Constitution; Judiciary. 
District of Columbia 
Changes in status: 

S. 655. To make legal holidays Dec. 
1931, and Jan. 2, 1932, in Distr. of Col. 
S. Dec. 18. Reported to H. Dec. 21. 

S. 1306. For incorporation of District of 
Columbia Commission, George Washington 
Bicentennia!. Reptd. to H. Dec. 19. 


S. 2077. To relieve Comrs. of Distr. of Col.| H.R. 5604. Overton. For commemoration 
of certain ministerial duties. Reptd. to S.| of military historic events which occurred at 
Dec. 19. | Alexandria, in Louisiana; Military Affairs. 
Bills Introduced: H. R. 5602. James. To authorize acquisi- 

S. J. Res. 50. Goldsborough. To authorize tion for military purposes of land in Va. for| 
Comrs. of Distr. of Col. to close upper Water use as addition to Langley Field; Military 
St. between Twenty-second and Twenty-third | Affairs. 
Sts.; District of Columbia. H. R. 5601. Goss. For placing certain ed- 

8. J. Res. 47. For improvement of Chevy) ucational orders to familiarize private manu- 
Chase Circle with fountain and appropriate | facturing establishments with production of 
landscape treatment; Library. certain ordnance and to provide ordnance | 

S. 1768. Capper. For opening and closing | by Government-owned arsenals: Military Af- 
of roads within boundaries of Distr. of Col. | fairs. 


Proposing amdmt. | 


26, 
Passed 


| 





by Congress, June 
S. J. Res. 48. 


14, 


1777; Military Affairs. | 
Reed. 


To authorize accept- 
ance on behalf of U. S. of bequest of late! 
William F. Edgar of Los Angeles County, | 
| Calif., for benefit of museum and library con- | 
| nected with office of Surgeon General of U. S. 
| A.; Military Affairs. 


ian, Monday, Jan. 4, 1932. Agreed to by H. 
consideration all the evidence from every | Dec. 19. ; 
study, and obviously no final conclusions | Bil/s Introduced: 
can be hazarded until this evidence is| tion ‘or failure of retail prices of wheat, meat, 
and sugar products to reflect decline in prices; 
Medical Situation Shown Audits and Control. 
“We are quite cognizant that our final | jn history of’ bills and resolutions; Audit and 
report will not only be subjected to the | Control. 
S. Res. 71. Dill. Relative to broadcasting 
in the United Statés and eee oo fiS. J. Res. 45. Bratton. Amdmt. to Constitu- 
of others engaged in caring or our tion for exclusion of aliens in apportionment 
health, but also that it will be of signifi- | o¢ Representatives among several States; Com- 
the country. Consequently, the Commit-| H. Res. 55. Bankhead. To authorize pro- 
tee is approaching this, its biggest prob- | curement of marble bust of Oscar W. Under- 
lem—the drawing up of its final report— | wood, Jate Repr. frem Ala.; Accounts. 
“ | H. R. 5659. Fish. Authorizing Dept. of 
ae = och — of a one | Justice to investigate revolutionary ‘propa- 
— section of the whole medical oi ee are Se 
from these individual researches are 
thoroughly studied, the Committee will 
not be in a position even to intimate what | 
An authorized explanation summarizing 
the work of the Committee was supplied 
as follows: 
Care is composed of physicians, public 
health officers, economists, and repre- 
sentatives of various institutions, and the 
The Committee was formed in 1927 and 
is now in the last year of a five-year pro- 
gram of research. It includes 16 physi- 
tives of the field of public health; 12 
representatives of medical and dental 
schools, hospitals, nurses and the Ameri- 
and 10 representatives of the public. 2 ; 
h workhouse property at Occoquan, Fairfax H. R. 5600. Eaton of N. J. For commemo- 
Cooperation Given in Researc County. Va.; District of Columbia. ration of Middlebrook Heights, near Bound | 
Its investigations are conducted by &| ss. 1769. Capper. To authorize pay patients | Brook, N. J., where George’ Washington was 
Washington. under the direction of Dr. |Gallinger Municipal Hospital; District of Co- 
Harry H. Moore. Medical associations | —- aaah 
and. closing of roads withtn boundaries of 
cooperating in the work being done. | Distr. Col. workhouse property at Occoquan, 
Funds for the undertaking have been | Fairfax County, Va.; District of Columbia. 


S .Res. 76. McNary. 
available. 
S. Res. 77. McNary. Employment of expert 
ny e 145,000 physicians 
aacoee scrutiny of the i¢ eS proceedings of Senate; Rules. 
cance to every man, woman and chill in} merce. 
with the utmost circumspection. | Communism 
’ Judiciary. 
ation in the country. But until the facis 
the final conclusions will be.” 
The Committee on the Costs of Medical 
public. 
cians in private practice; six representa- 
can Medical Association; six economists, 
research staff. with headquarters inj|to be admitted to contagious-disease ward of 
and other professional organizations are | Norton of N. J. For opening 
furnished by the Carnegie Foundation,| H. R. 5651. Norton of N. J. To amend 


expended by the organized agencies which | 
is chargeable to unemployment relief in| 
the areas covered by the inquiry. 

The number of families reported as 
receiving relief averaged 333,861 per month | 
in the first three months of 1929 and 1,-| 
287,778 per month in the first three months | 
of 1931, an increase of 953,917, which may | 
be attributed to the depression. Com- 
paratively few families require full relief 
from public or private relief organizations, 
except under very unusual conditions. The 
large majority of families aided have some 
resources and are partially self-supporting 
and require only supplementary relief. 


Increases Analyzed 


With a number of agencies providing | 
relief in most cities, there is doubtless 
some duplication in number of families 
and individuals. The average number of | 
lodgngs per night reported given to home- 
less men was 14,037 in the first three! 





[months of 1929 and 49,411 in the first 


three months of 1931. | 
The reports received from cities hav- 


| ing a population of 30,000 or over were 
/in camp at time of adoption of U. 8. flag | compiled 


according to source of relief 
funds, whether from private or from pub- | 
lic organizations. With reports from 309 
of the 310 cities of that size reporting 
family relief expenditures and 301 report- | 
ing expenditures for relief to homeless | 


UNITED 


_ Senate convened at noon, Dec. 
21. After prayer by the chaplain, 
petitions and memorials and bills and 
resolutions were received. 

Senator Borah (Rep.), of Idaho, of- 
fered an amendment to the House reso- 
lution fixing the time of adjournment 
for the Christmas holidays. His amend- 
ments fixes the time of reconvening at 
Dec. 28, including Jan. 4. 

Senator Nye (Rep.), of North Dakota, 
as chairman of the Select Committee 
on Campaign Expenditures, submitted a 
report of the studies and investigations 
by that committee and recommended 
changes with a view to strengthening 
the Federal Corrupt Practices Act. The 
report is printed in full text on page 1). 

Senators Capper (Rep.), of Kansas, 
and Wheeler (Dem.), of Montana, 
jointly reported a resolution from the 
Committee on Agriculture and Forestry- 
providing for distribution of 40,000,000 
bushels of wheat from the Grain Stabili- 
zation Corporation stocks for relief pur- 
poses. The resolution proposes to use 
the American National Red Cross and 
such other agencies as the President 
may direct. An attempt by Senator 
Capper to have the wheat resolution 
considered immediately was blocked by 
objection from Senator King (Dem.), 
of Utah. The resolution went to the 
calendar. (Discussion on page 1.) 


v 

Senator Kean (Rep.), of New Jersey, 
introduced a resolution requesting the 
President to enter into negotiations with 
Canada to provide for a _ representa- 
tive of Canada on the Federal Reserve 
Board of this country and to provide 
for stabilization of the curency of Can- 
ada. Senator Jones ‘(Rep.), of Wash- 
ington, introduced a bill for stabiliza- 
tion of certain imports from countries 
changing their monetary standards. 
(Discussion on page 3.) 

A resolution was introduced by Sen- 
ator Walsh (Dem.), of Montana, for an 
investigation by a joint House and Sen- 
ate committee into the “causes of the 
depression and the relation of the col- 
lapse of prices on the stock exchange.” 

The Senate agreed to a resolution (S. 
Res. 116) asking certain reports from the 
National Commission on Law Observ- 
ance and Enforcement, including infor- 
mation relating to the cases of Thomas 
J. Mooney and Warren K. Billings. 

The Senate proceeded to the discus- 
sion of a time for adjournment for the 
Christmas holidays. 


STATES 


Proceedings of December 21, 1931 


Senate 


lution (S. Con. Res. 3) and was informed 
by the presiding officer that it had been 
agreed to. He then moved that the ac- 
tion be reconsidered, and the resolution 
was recalled and restored to the cal- 
endar. 

The Senate then considered various 
bills on its calendar. 

Senator Smoot Rep.), of Utah, called 
up the resolution (H. J. Res. 147) con- 
cerning the moratorium on intergovern- 
mental debts and urged its passage be- 
fore the holiday recess. Upon his mo- 
tion the unfinished business, namevzy, 
the election of a president pro tempore, 
was temporarily laid saide. (Discus- 
sion on page 1.) 


Senator Brookhart (Rep.), of Iowa, 
spoke on the beginning of the cooper- 
ative movement in Rochdale, England, 
on Dec. 21, 1844. 

Senator Norris (Rep.), of Nebraska, 
supported a report from the Judiciary 
Committee on a bill enabling the Federal 
Power Commission to appoint an at- 
torney in a certain power case. The 
bill was passed without objection. 

Senator Howell (Rep.), of Nebraska, 
spoke on the question of intergovern- 
mental debts. 

A mesage from the White House re- 
quested consideration of an appropria- 
tion to pay the expenses of the Amer- 
ican legation which will attend the In- 
ternational Conference on Disarmament 
in Geneva, in February, 1932. 

Senator Johnson (Rep.), of Califor- 
nia, spoke in opposition to the post- 
ponement of international payments on 
America’s foreign debts. (Discussion on 
page 1.) 

v 

After discussion of various phases of 
the moratorium question, Senator John- 
son entered a motion to adjournment 
until noon, Dec. 22. This motion was 
withdrawn pending conferences on the 
floor during which an agreement was 
reached a recess until 11 a. m. 

Senator McNary Rep.), of ‘Oregon, 
moved that the Senate proceed to con- 
sideration of executive business and the 
firmed sundry nominations. 

Senator McNary further proposed that 
unanimous consent be given to notify the 
President that all nominations thus far 
acted upon by the Senate were con- 





Senator Tydings asked what action had 
been taken respecting the Couzens reso- 


The House of 


HE HOUSE met at noon Dec. 21. | 

After prayer by the chaplain and | 
a routine message from the Senate, a 
number of Members were granted re- 
quests to extend remarks in the Con- 
gressional Record. 

Representative Howard (Dem.), of 
Columbus, Nebr., explaining he is inter- 
ested in legislation for relief of desti- 
tute Indians of his State, asked Repre- 
sentative Bryns ‘Dem.), of Nashville, 
Tenn., chairman of the House Commit- 
tee on Appropriations, when the first 
regular deficiency bill will be brought 
up. Mr. Byrns replied the House had 
already passed a deficiency bill for the 
Veterans’ Administration and for ex- 
pansion of the Federal employment 
agencies, and that the Committee ex- 
pects to report on Jan. 4 or 5, the ur- 
= deficiency omnibus appropriation 

v 


On motion of Representative Mapes 
Rep.), of Grand Rapids, Mich., the 
House adopted a report from the select 
committee to investigate the fiscal re- 
lations between the Federal and District 
of Columbia governments. Mr. Mapes 
explained that all the bills recommended 
by that Committee have now been 
passed by the House and sent to the 
Senate. 

The House then, on motion of Ma- 
jority Leader Rainey (Dem.), of Carroll- 
ton, Ill., resolved itself into Committee 


rmed. Unanimous consent was had and 
the Senate recessed at 5:03 p. m. to 11 
a. m., Dec. 22, 


Representatives 


son, N. Y., advocated a bond issue of 
$2,000,000,000 or more for public works 
construction as an aid to unemployed 
and also favored turning over Govern- 
ment holdings of wheat to the Red 
Cross or other charitable organizations | 
= feed the hungry people ofthis coun- | 
ry. 

Representative Glover (Dem.) of Mal- 
vern, Ark., discussed a post office build- 
ing program, and a bond issue rather 
than taxes. 

Representative Kelly (Rep.), of Pitts- 
burgh, Pa., opposed reduction of salaries 
of posta: and other Federal employes. 

A resolution was adopted adding 
Representatives Somers (Dem.), of 
Brooklyn, N. Y., and Hall Dem.), of 
Hattiesburg, Miss., to the Committee on 
Indians Affairs. 


v 

Representative Palmisana (Dem.), of 
Baltimore, Md., reported from the Dis- 
trict of Columbia Committee a bill (S. | 
655) to make Dec. 26, 1931, and Jan. 2, 
1932, legal holidays in the District of 
Columbia, which passed the Senate Dec. 
18. Representative Underhill (Rep.). of 
Somerville, Mass., objected, reminding 
the House it is operating on an agree- 
ment not to bring up controversial leg- 
istation on Dec. 21-22. The objection 
was sustained and the bill was not taken 
up. 
Majority Leader Rainey Dem.), of 
Carrollton, Il., announced there is no 
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Aid in Sanitation Work in 
Drought Sections Urged 
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Appropriation Measure 
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Elections 


Changes in status: 
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men, the investigation shows that local | 
governmental organizations provided 65.0 
| Der cent in 1929 and 60.4 per cent in 1931, 
and private organizations provided 35.0) 
| per cent in 1929 and 39.6 per cent in 1931. | 
The total amount of increase for the) 
| three-months period reported by these 
cities was $40,047,783, and of that sum 
$23,398,861, or 58.4 per cent, was provided 
by local governmental organizations and 
$16,648,922, or 41.6 per cent by private or- 
ganizations. Amounts from local govern- 
|mental organizations increased $23,398,861 | 
and amounts from private organizations 
increased $16,648,922. 


S. J. Res. 46. Bratton. For designation and 
maintenance of a national cemetery at Fort 
Bayord, N. Mex.; Military Affairs. 

S. 1752. Noxbeck. To authorize apprn. for 
purchase of land in S. Dak. for use as camp 
sites or rifle ranges for Natl. Guard of said | 
State: Military Affairs. 
| H.R. 5628. James. To authorize approprns. 
for construction of buildings, utilities, and 
| appurtenances at Maxwell Field, Ala.; Military 
| Affairs. 
| H. R. 5629. James. To authorize apprns. 
for construction of buildings, utilities, and 
|} appurtenances at Fort Leavenworth, Kans.; 
| Military Affairs. 
| H. R. 5630. James. Apprns. for construc- 
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Field, Okla.; Military Affairs. | 
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Education For commemo- 
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Bills Introduced: 

S. Res. 80. Metcalf. Hearings before the 
Committee on Education and Labor; Audit 
and Control. 

H. R. 5655. Shott. For cooperation with 
States and Territories in physical rehabilita- 
tion, education, vocational guidance, and vo- 
cational education of physically handicapped 
children and their placement and follow-up | 
in employment; Education. 

H. J. Res. 129. Johnson of Wash. For filling 
of vacancies in Board of Regents of Smith- | 

sonian Institution of class other than Mem- | 
© | bers of Congress; Library. 
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Townsend. To investigate short; H.R. 5599. Condon. To amend sec. 38 (a) 
stock exchanges; Banking and| of act of Ma&ar. 2, 1931, to supplement natural- 
ization laws; Immigration and Naturalization. 
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of foreign debts; Finance. | H.R. 5635. Barbour. To regul ree 
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or a difference of 128,840 fewer children in | 
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. The general population over the | Foreign Trade of special postage stamp in honor of Brig 
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Bills Introduced. 

H. R. 5627. Fish. For creation of national 
approved | park to be known as Temple Hill National 
on Miss. | Park. in New Windsor, N. Y.; Military Affairs. 
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| Bills Introduced: 
| H.R. 5656. Vestal (by request). To extend 
patent system to promote science and useful 
arts; Patents 


To amend filled milk 


Forestry 
Bills Introduced: 

S. 1753. Norbeck. Authorizing expenditure 
of funds for thinning out of timber and the 
planting of young trees in burnt-over areas 
in Black Hills and Harney National Forests in 
S. Dak. and Wyo.; Public Lands and Surveys. 
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HK. R. 5608. Boland 
hibition act; Judiciary 
| H.R. 5597. Beck. To amend natl. prohibi- 
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H. R. 5624. White. To amend natl. prohibi- | 
tion act, as amended and supplemented; | 
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Bills Introduced: | 

H. R. 5101. Glover. For purchase of site 
and erection of public building at England, 
County, Ark.; Public Buildings and 
Grounds. 

H. R. 5102. Glover. For purchase of site 
of public building at Benton, 
County, Ark.; Public Buildings and 
Grounds. | 

H. R. 5327. Vinson of Ga. For site and 
public building for post office at Wrightsville, 
Ga.; Public Buildings and Grounds. 

S. 1707. Shipstead. Amending public build- 
ing act approved Mar. 4, 1931, authorizing 


pe of their | acquisition of building sites and construction 
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unused portion of U. S. Rrange Livestock Ex-| 


| periment Station, Mont., to Mont. for use as! Treas. to grant and convey to Duluth ease- 


S. 1708. Shipstead. Authorizing Secy. of 
ment for park purposes upon certain lands 
| constituting site of former post office, cus- 
| torhhouse, and courthouse building in city, 
| together with right to wreck and remove 
|structure thereon; Public Buildings and 
Grounds. 

S. Res. 81. Keyes 
mittee on Public 
Audit and Control. 

S. Res. 72. Wagner. Asking President, Fedl. 
Employment Stabilization Board, Dir. of Bur. 
of Budget, to transmit to Congress supple- 
mental estimates of public-works emergency 
appropriations in an amount of $2,000,000,000 
so that an emergency public-works program 
may be inaugurated; lie on the table. 

H. R. 5614. Johnson of Mo. For purchase 
of site and erection of public building at 
Slater, Mo.; Public Buildings and Grounds. 

H. R. 5643. Johnson of Wash. To construct 
public building for post office at South Bend, 
Wash.; Public Buildings and Grounds. 

H. R. 5644. Johnson of Wash. To construct 
public building for post office at Raymond, 
Wash.; Public Buildings and Grounds 

H. R. 5645. Johnson of Wash. To construct 
public building for post office at Centralia, 
Wash.; Public Buildings and Grounds 

H. R. 5646. Kelly of Pa. To authorize con- 
struction of buildings for certain post offices; 
Public Buildings and Grounds. 


Public Lands 
Bills Introduced 
H. R. 5603. Knutson. To authorize con- 
veyance by U. S. to Minn. of lot 4, sec. 18, 
| Township 131 north, range 29 west, in County 
of Morrison, Minn.; Public Lands, 


| Rivers and Haibors 
| Bills Introduced: 

S. J. Res. 49. Reed. Granting consent of 
Congress to a compact of agreement between 
Pa. and N. J. creating Delaware River Joint 
Comm and specifying powers and duties 
thereof; Commerce 

H. R. 5649. Leavitt. 


Hearings before Com- 
Buildings and Grounds; 


To extend life of act 
to permit compact or agreement between 
Washington, Idaho, Oreg..and Mont. respect- 
ing disposition and apportionment of waters 
of Columbia River and its tributaries; Irriga- 
tion and Reclamation. 
Shipping 

Bills Introduced: 

H. R. 5638. Free. Authorizing pursers or 
agents of vessels of U. S. to per*orm duties 
of masters of such vessels in relation to en- 
trance and clearance of same in customs col- 
lection distrs. of U. S.; Merchant Marine 
and Fisheries. 

H. R. 5637. Free 
Revised Statutes of 
and Fisheries. 

H. R. 5636. Free. To amend act to promote 
| welfare of American seamen in merchant ma-— 


To 
U. 


amend 
8.; 


sec. 4530 of 
Merchant Marine 


a program of legisiation for the relief 
of the unemployed throughout the coun- 


|direct attention toward 
|competing students rather 


the merits to 
than toward 





try. (Discussion on page 2.) 
Enactment of legislation which would 
place alien “bootleggers” in this coun- 
try in a deportable class was advocated 
by Representative Cable Rep.), of Lima, 
Ohio. ‘ 
Representative Freer (Rep.), of Hud- 


the primary objective of the observance 


| itself, which should be to strengthen in 


all our youth their devotion to the prin- 


'ciples for which Washington stood and 


the ideals which he so well exemplified. 
“The contest plan also involves the 





son, Wis., spoke on the District of Co- 
lumbia tax change proposal. 

Representative Millard Rep.), of Tar- 
rytown, N. Y., urged enactment of legis- 
lation which would place the regulation 
of interstate traffic of trucks and busses, 
under the Interstate Commerce Com- 
mission. 

Representative Simmons (Rep.), of 
Scottsbluff, Nebr., upheld the activities 
of the Federal Farm Board. Discus- 
sion on page 3.) 

Representative Kellar (Dem.), of Ava, 
Ill., advocated adoption of his resolution 
(H. Con. Res. 6) authorizing an investi- | 
gation into the collapse of prices on the 
stock exchange. 

Vv | 

Representative Patman (Dem.), of | 
Texarkana, Tex., discussed veterans’ | 
legislation. | 

Representative Fish (Rep.), of Garri- | 


rine of U. S., to abolish arrest and imprison- | 
ment as penalty for desertion, and to secure 
abrogation of treaty provisions in relation | 
thereto and to promote safety at sea; Mer-| 
chant Marine and Fisheries. | 

H. J. Res. 122. Beck, by request. For clari- | 
fying and reorganizing accounts of Panama 
Canal; Interstate and Foreign Commerce. 
Veterans 
Changes in status: 

H. J. Res. 141. Additional appropriations 
for Veterans’ Administration for f. yr. endg. 
Je 30. 1932. Passed H. Dec. 17. Reptd. to S. 
Dec.18. Passed S. Dec. 19. Approved Dec. 21. 
Bills Introduced: 

1604. Bratton. To amend subdiv. (7) of 
sec. 202 and sec. 500 of World War Veterans’ 
Act, 1924, as amended; Finance. 

S. 1675. Jones. To amend sec. 19 of World 
War Veterans’ Act; Finance. 

S. 1696. Reed (by request). 
World War Veterans’ Act, 
Finance 

S. 1697. Reed (by request). 
ment of permanent medical service in Vet- 
erans’ Administration; Finance. 

H. R. 5606. Bankhead. Relating to loans 
to veterans upon adjusted-service certificates; 
Ways and Means. 

H. R. 5607. Boland. To authorize erection 
of veterans’ hospital in Lackawanna County, 
Pa.: World War Veterans’ Legislation. 

H. R. 5598. Clancy. To extend time in 
which application may be made for benefits 
of disabled emergency officers’ retirement act 
of May 24, 1928; World War Veterans’ Legisla- 
tion. 

S. 1799. Brookhart. For immediate pay- 
ment to veterans of face value of their ad- 
justed-service certificates; Pensions. 

H. R. 5639. Granfield. To amend World 
War Veterans’ Act, 1924, as amended, by pro- 
viding allowances for widows and children 
and dependent parents of veterans of World 
War; World War Veterans’ Legislation. 

H. R \5634. Seger. To reduce rae of interest 
on loans upon adjusted-service certificates, to 
provide that such loan smay be made imme- 
diately after issuance of such certificates, and 
to provide for payment of face value of such 
certificates to permanently disabled veterans; 

K. R. 5619. Martin of Mass. To authorize 
erection of veterans’ hospital in southeastern 
Mass. or R. I. and to authorize apprn. therefor; 
World War Veterans’ Legislation. 

~ Wild Life 


To amend 
1924, as amended; 


For establish- 


Bills Introduced: 

H. R. 5642. Haugen. To authorize and di- 
rect transfer of Widows Island, Me.. by Secy. 
of Navy. to Secy. of Agriculture for admin- 
istration aS migratory-bird refuge; Agricul- 
ture. 


j}and nationa? 


practical difficulty ef arranging for the 
expenses of participants in the various 
contests. In view of these objections to the 
plan, I am writing the National Commis- 
sion that I do not find it practicable to 
encourage it. 

“Another suggestion arising from a dif- 
ferent source contemplates asking school 
children to make contributions for State 
memorials. It is unneces-| 
sary for me to state the objections to 
this plan, particularly in view of the 
present financial situation of many 
parents. | 

“For these reasons, the State Commit- | 
tee on School Observance in carrying for- | 
ward its plans will not include the two 
features referred to above.” 


Ban on Night Work 
For Women Propos 


“l 


Plan Advocated in Rhode Island 
As Economic Measure 


PROVIDENCE, R. I., Dec. 21. 

Abolition of night work for women was 
advocated as a means of stabilizing indus- 
try and consequent relief of economic de- 
pression at a hearing before the special 
legislative committee which is investigat- 


| ing the advisability of prohibiting all night 


work by women. 

While certain labor and social leaders 
were urging the elimination of night work, 
a number of working girls and two indus- 
trial heads were opposing such a move. 
The Committee will continue its investiga- 
tion preparatory to making a report to 
the Legis:ature sometime between Janu- 
ary and March, it was announced. 

Professors C. E. Ekstrom and Albert F. 
Henrichs, speaking in favor of abolishing 
night work, declared that 80 per cent of 
the members of the Cotton Textile Insti- 
tute had agreed to discontinue night work. 

Other proponents of such a law were 
John T. Burns, president of the State 
Branch of the American Federation of 


|Labor; Francis Gorman, vice president of 


the United Textile Workers of America; 
Dr. Herbert E. Harris, and several women 
heading social and civic clubs and organi- 
zations. 

Charles S. Pierce, vice president of the 
New England Telephone and = slagtagn 
Co.; John R. Dennis, treasurer of the 
International Braid Co.; Josephine Casey, 
of the National Woman's Party, and sev- 
eral working girls appeared in opposition 
to the proposed legislation. 


Algerian Bond Issue 


The Government General of Algeria has 
authorized a bond issue of approximately 
$38,000,000 to finance the government's 
irrigation and water conservation projects 
| French investment bankers  underwrote 
the issue. (Department of Commerce.) 
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Diplomacy Aided Methods of Buying Trade Commission Transmits 
Through Visits . 7 eee eer _ Report on Chain Store Survey 
Trend Toward Direct Purchase a cael 
Foreign Leaders From poe «soca Shown Less Buying From Wholesalers and Brokers in 


In Federal Survey Recent Years Is Revealed 


{ 








[Continued from Page 1.] 
manufacturers, however, are shown by the 
Commission’s data to have increased from 
76.5 per cent of total purchases in 1922 
to 81.2 per cent in 1928. Chain organiza- 
tions also became much larger during 
this period, the Commission explained. 
Additional information made available in 
| the Commission’s announcement follows: 

The Commission’s three reports are en- 
titled “Scope of the Chain Store Survey,” 
“Sources of Chain Store Merchandise,” 
and “Wholesale Business of Retai: Chains.” 





New Procedure Adopted by 
Nations in Consideration 


Of Mutual Problems Is 
Viewed as Forward Step 


HE Federal Trade Commission on Dec. 22 announced its transmittal of three 

reports on its chain-store survey to the Senate. In three letters of submittal 
accompanying the announcement, it was disclosed that chain stores during recent 
years have increased their direct purchases from manufacturers and have decreased 
purchases from wholesalers, brokers and fruit growers. The Commission's an- 
nouncement follows in full text: 

“The Federal Trade Commission announces transmittal to the Senate of the 
following three reports on its investigation of chain stores: Scope of the Chain 
Store Inquiry, Sources of Chain Store Merchandise, and Wholesale Business of 
Retail Chains. 

“These are in addition t@ the report on Cooperative Grocery Chains transmitted 








of secrecy in diplomacy 
d through secneeee of 
visits tween prime ministers an 
loon _ States, Theodore Marriner, 
Counselor of the American Embassy 


The element 
is being lessene 


at Paris, said in an address before the shat tataa & sual OS aes . last June as the first step on this inquiry and now in course of printing. They | 
; E ; i elations. S in 26 types . ; : 2 oe 1 . 
Chicago Council on ee heal pas; |organizations. The classes of chains were are factual studies based on information received as a result of sending out ques- 


e addres | 
e issue of Dec. 21.) 
ludes as follows: 


MacDonald de- 


tionnaires and do not contain the Commission’s recommendations or conclusions. 
“Subsequent reports will be issued in serial form to save time. They will treat 
of sources of merchandise; wholesale business; leaders and loss leaders; price 


(Publication of th 
was begun in th 
The address conc 


food, drug, tobacco, variety, apparel, shoes, 
dry goods, dry goods and apparel, depart- | 
ment store, general merchandise, furni- 














¥ Therefore when Mr. : ture, musical instruments, and hardware.) policy; private brands; shortages; credit and delivery service; discount d al- | Atlantic Seaboard divisions purchase larger | -& tina: Declining cereal prices in the: 
, 2 eee nited , § § , a g , ; > cr y : ; dis S and a e Ss pur . . " rgen : e : 
cided to make his visit wo a RA re- |. More than one-half of the chains that| lowances; and cost, profits, and margins of chain stores.” | Proportions of merchandise directly from ae esa eaten tak ——- —— week ended Dec. 11 reacted unfavorably 10 
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duced _ poy he came himself as 4]; 999 stores or Ps aa ina oe an Trade Commission covering the “scope of | of business studied, particularly as regards | Coast States. The showing on the territorial |of Columbia, and includes Federa:, State,!and auto accessories has slightly es 
etill further site lity, frankness | }’ ; ; sap ahery he chai re industry,” si wae store and sales data. ee S| characteristics of chain buying is, however,/county and municipal construction, |seasonally. Stores report that preholiday 
document on the personality, : a 1 per cent of the number of chains, ac- the chain store industry,” signed by C. W. , } somewhat indéfinite. | bridges. roads, streets, sewers, water sup-|>uying is very light. As compared with the 
and high-mindedness of his country ant |count for about one-half of the stores and Hunt, chairman, and dated Dec. 22, fol- "he ee Ao numerous additional reports | + + + | ply “Scented, and other types of public corresponding period of the previous year, 
ve of himself generously to the Amer- for about 40 per cent of the total sales. |1cws in full text: order ce aorseeaas ee in serial form (in| Sources of purchases of different kinds of ona semipublic projects. exports during the first 11 ar fa 
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4 achieved, u sales volume of all organizations in chain | sion. oo ee to conduct an - sources of merchandise; wholesale business; aa aheoarooary and meat chains, 63.1 per cent} be published in full tert in the issue . 
behind arent Prime Minister came to!store merchandising in 1929 in 29 kinds naa | a eans aicstanas ane tee policy; private | from that source. Only one of the 10 wearing| Of Dec. 23.) Brazil 
The British #rim ration for the Of businesses covered by this inquiry. Of : ; REIT VRiG wayolon: ind overages, credit and | ayparel groups purchases less than 90 per Brazil: Coffee shipments are light and prices 
America primarily in prepara rise to|all chains of all kinds in the country In this inquiry, the terms chains or “chain | Oo a \cokts. profit discounts and allowances; | cent from manufacturers, while four of them firm, Exchange strengthened to 15 milreis 715 , 
Naval Conference of 1930, but ge gon however, the Commiassion’s inquiry repre- store c applied to organizations owning a COStS, Prolite, . of chain stores. | irchase 96 per cent or more. The hardware | therefore. the more misleading is the total ‘oi-to the dollar. The period of the foreign . 
: itv of purpose Oo : . z = oe controlling interest in two or more establish- | § . ¥ s . from nu-/| gross profit rate as an index of the gross 2 tor ended Dec. 10 and 
emphasize the unity pe vot. No , Sents only about 10 per cent. ments which sell substantially similar mer- The letter of submittal from the Fed- ee ee one wateniocs cyitie: two | profit or margin of the retail function per- beta Sea kaeeentty, the supply of 
two countries for Pp ld be negotiated Certain data, requested of four large} chandise at retail. This definition has been| eral Trade Commission covering the} smaller groups, the dry goods and general| formed by chain stores. For example, one of| (norte pills is adequate for necessary com- 
agreements naturally cou ince the co- meat packing companies, and necessary | made without reference to the extent of cen- | “sources of chain store merchandise” fol-| merchandise chains, purchase less than 40 the largest chains with total sales in 1930 | yercial remittances. Dec. 10 also inaugurated 
between the two statesmen since yec- | tO a comparison of chain and independent Ree or 1 management, size of the chain. | lows in full text: per cent from manufacturers | of over $200,000.000 reports that nearly 20 per) tne collection of import duties on the new 
i her naval powers was I : eee ‘ -efused der tl .o. | location of units or particular management ? The grocery and the grocery and meat cent of these sales were made at wholesale. basis 
operation of ot re stores, have been refused under he pro 2 To the Senate of the Uni States: : ; s i. , . sit- . 
P > final decisions to pe;>. , "| policies. ‘nate e United States: Senate | chains diversify their purchases among the| Considerable importance attaches to this sit All commercially important countries, ex- 
essary for any vee 1 ny brought out visions of the _Packers and Stockyards Because of the apparent intention of the Resolution 224, 70th Congress, Ist Session, di- | royy types of sources to a far greater degree | uation because a number of retail chains cept Russia. are on the favored nation basis 
reached and this was ¢ ae ->d on the day Act, the Commission states in its report! inquiry. certain of the more highly special- er Pan vane ta Trade Commission to in- | than any other of the 25 kinds of chain whose | Which sell also at wholesale do not separate ong effective Dec. 12, are receiving the 35 
in the joint statement issued 0 ae 10, en the scope of the chain store inquiry. | ized kinds of chains, such as gasoline filling cuamuntaees of eet ee a and | purchasing practices are analyzed in this re- pasa a ane — — ant Se ceey per cent reduction provided for in the decree 
Mr. MacDonald left Washington, -*“'| The Commission names Armour & | Stations. automobile accessories, and others. | comparison with ott tore distribution in| port. Their relatively small purchases from | Ste LX Poetiathvaia Gs Sk “ar t hs toni. |of Sept. 11. The Federal Government has 
j t of an informal char- , were excluded from the analysis, and the other types of distribution. | manufacturers are not offset. by relatively | MMssion from these concerns are for the busi- transferred all coffee defense to the National 
1929. This document oO emimed can: kiss Company, Swift & Company, Cudahy | tuay was confined to 12 major classes of | Ot, Considerable importance in any answer to | large purchases from wholesalers, but by | €8S 85 & whole. ‘ Coffee Council. which is forming a plan for > 
acter has nevertheless ee n relations Packing Company ana Libby-McNeil &) chains which, with their sub-groups, consti- . a Mle the degree to which chain | jarger purchasers from growers, brokers and | Ne ree oa bah area by retail ones the destruction of 12,000,000 bags at the rate 
toric place in ee Saat Libby as having “not only refused to fur-| tute a total of 26 types of organizations, as | St! cofganizations rely upon manufacturers commission men. Twenty-nine per cent Ot | eee tony Oe ee aes een ae of 1,000,000 bags monthly. The export tax 
. ~ s ‘ 2 1 rea ‘ s s my ~ " . i. s « § L s . 
and been the forerunner 0 to be @ new nish the selling price on goods sold to| follows the. extent td which thee cakes them grocery shate purchases are made thYOUB | cictn ators executives, 16 te limited. 40 4m on Kae eee been increased to 15 shillings 
joint declarations which anal ns, institut- | chain and independent — establishments, I. Food 2 | through wholesalers or other middlemen. The Cer act Gin eae a a from | 8Nalysis of bona fide wholesale sales made to oe 6. 
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formance of certain acts, ley fied commodities moving through chain 4. Confectionery. las within the same line ee eee ee ed ee purchased through brokers | chains’ own retail units. jdicate that the seasonal stimulus has been 
of common intention in po) wid ‘ and independent distributing channels.” II. Drug. | which they undertake “ad Bi souks Bree oe commission men by that group is 23 per © fairly well maintained in peng akrseness Fey 
Opportunities oe a commenunaele The Commission states that these data | - oa |from manufacturers and perform the whole- | ee Number of retail chains that wholesale: Two = nti the Sear is somewhat 
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y concluded with teps taken end independent stores and that failure to 2. Variety—$5 limit. from wholesalers and other t ft & S | Reports obtained from a number of the larger | port that they wholesale as well as retail from the week’s trading in wheat at Winni- 
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by all nations to gain secre on—but by) ll lard and smoked meat prices as well | (c) Men’s and women’s ready-to- | upon the cost¢ of chain store distribution as eouene character of many products which | chains reporting upon the question the terms of which Canadian products are 
by military organization . z 5 : shi a wear ‘ | they sell. The necessity of obtaining promptly The 200 3 . ; accorded the minimum rates in the Brazilian - 
not by a i inion a8 some butter prices, all of which are ear. compared with other methods of distribution. | their enormous requirements 1 1 he 200 companies that do wholesaling in| tariff and most-favored-nation treatment 
peaceful means rooted in public op important items in the total family budget. | 2. Furnishings and accessories. For example, those kinds of business in | products from what Sees are a te ne | Addition to their retail business include some | fending the conclusion of an agreement 
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an i tact with America’s h fLconomic 1s fas ahants siben a = ompany have developed broker organizations |and the Kroger Grocery & Baking Company |tries with which she has most-favored-nation 
forded him for con ib) Women's ehoes ifferent sources of supply: | Of their own for purchasing fruits and vege-|—while the remaining 198 chains engaged ir | treaties. Negotiations for a trade agreement 
leading citizens. —— (ce) tonta and women’s shoes The data in this report are based chiefly on | tables, but even these subsidiary organizations | wholesaling would still represent arenrt 12 between Canada and New Zealand to replace 
- ch before the Council on VI. Dry « § S snoes. the returns of 1,396 chains in 1928 with com- | do not by any means take care of all their re-| per cent of the total chains, they wor ld | that abrogated in 1930 are reported under way. 
nn S eeune in New York just be- President Requests Senators to VII i sera and apparel =o sey of 555 chains in 1922. The re- | quirements in these products |count for slightly less than 20 oer emt at! Although colder weather has stimulated the 
oreign : s sts : vu. goods ‘ | pi presents in some detail the extent to Information obtained directly from certain| the stores and t , sale of seasonal merchandise in the maritime 
. . ss 4 . 5 : § somett , ¥ 
? fore his departure, Mr. MacDonald stated Shorten Recess = en ea which these chains in different kinds of busi- | large variety, dry goods and apparel and de-| of the total retell: gaa EE) Keegeer ASen provinces and Quebec, factory operations have 
; that “public opinion of the world is de-| a amcrnitiaie “ a oa ‘rent sizes and in different geo- partment store chains brings out a definite} On the average chains engaged in whole- |S®0W? no noticeable improvement. Textiles 
: : ss . iat ure. | gra ca ocations patronize nr . S, istinction twe > e ¥ reg | s ng “gp : S ., continue the most , s 
manding that those responsible for eov. [Continued from Page 1.1 XI. Musical instruments. @ SOOT Ad Ore Tatler nd Probleme we noe eee ening practices | saling operate about six times as many stores | increased interest is being shown in the ape 
sf sks ’ . , rdw » s . 5 as se y p r o rhole- 7. 
remen ne ae he Ny eace| tance of early action upon the President's! *1!. Hardware |and commission men, and wholesale dealers | Practices of large grocery and grocery and| sale business. Again excluding the came two pearance of new models of automobiles but 
and it was with this idea t Ry. a ~< | whole economic program and especially -~ + + in the purchase of the commodities sold in |Meat chains. The latter are largely concerned | large companies, the retail chains that whole- | /!ttle actual buying is being done. Consump- 
should be waged with as much vigor 8S the dept postponement, Farm Land Bank | Methods of the inquiry: The main sources their stores. In addition to purchases from | With obtaining sufficient and timely supplies | sale average about twice the number of stores | LO? Of petroleum products is below normal, 
var that animated the statesman who , d the Reconstr tion Finance Corpo- | information on which the reports of the | these sources. chain store merchandise is also of many commodities, the volume and quality | per chain as those that do not ; Seasonal hardware and gift lines, including 
es he London Conference. ANG AG ewe ere od the ti chain store inquiry are based are (1) schedule | Manufactured by the chains themselves. of which are subect to seasonal hazards, | + «+ 4 sporting goods are in better demand and one 
went into the ; hav not neg- ration legislation was urgec , the tume ele~ | returns covering the financial and operating As nearly as can be estimated, the 1,396 Whereas the former give their primary atten- Importance of wholesale business of retail large hardware wholesaler reports increased 
Our nearest neighbors have r 8-| ment in all three measures being stressed.| results of chain stores, wholesalers, and re- | Teporting chains in 25 different kinds of busi- | tion to the development of new products and| chains: One hundred and thirteen of the 200 rune ears 
lected the opportunities for informal dis- | It seemed to be the opinion of the jtailers. and cooperative chains; (2) extensive | €SS purchased in the aggregate, 93 per cent | tO the development of new manufacturing | chains that wholesale, report a breakdown of | Agricultural implement dealers believe that 
cussion and personal acquaintance.| Senators present: That the debt post-/| field study covering for several hundred gro- and manufactured 7 per cent of their total |™éthods through close contacts between them-| their 1928 sales between wholesale and retail Spring orders next month will be better than 
Shortly after the present president of | ponement legislation, which has already cery and drug items and over 100 tobacco supply of merchandise. Less than 14 per cent | oe ue the manufacturers who supply| business. These chains operated 27.473 stores ” ennrinkaran , : 
Nee “ti i vas | h » and has be -eceived | items the buying prices of wholesalers, chain | Of all reporting chains engage in manufactur- | a. ese variety and department store| and had total sales of 2 ristmas buying in Ontario is somewhat 
Mexico, Senor Pasquale Ortiz Rubio, was/ passed the House and has oon es stores, and cooperative chains and selling | !nmg. Chains in five kinds of business do no chains do not appear to be expanding their| which 5.1 “is coum (908, aT east In 1928 of | under normal levels. Australian raisins and 
elected, he visited the United States and | by the Senate, would be passed imme- prices of chain and independent distributors | Manufacturing, namely, $5- limit variety, | ™@nufacturing activities, but on the con-| wholesale : But if the rete = =, at oranges are offering severe competition. Rail- 
came to Washington in December, 1929, | diately. 7 ma in five cities; and (3) field study and schedule | men’s furnishings, dry goods, general mer- | bY Appear to be taking the initiative in| large chains are excluded, then the ee | Way construction work is practically suspended 
where he had several occasions for in- It was also their opinion that the other information concerning discounts and allow- | Chandise, and hardware chains. | ee the course of the manufacturing | of wholesale sales of the remainin Til cheine and purchases are still for urgent requires 
1 di ssions with the President and) two pieces of legislation, the land bank! ances of manufacturers with special reference Purchase from manufacturers is by far the ierog a without taking part in it themselves.| is much greater—well over 12 at oanit oe only _, Shoe factories report slightly 
formal discussions aoe b-| and reconstruction cérporation measures, to determining the extent to which the | most important source of chain store mer- ick pad assist the manufacturer to produce the Kinds of chains which wholesale: | Except eraenee buying 
the Secretary of State, winnie pro now in committees of the Senate, would growth of chains has been affected by this chandiee, accounting for approximately 70 per | aon waltee's they _ at the price they|in the unlimited price variety, women’s jeans | wnaleetinn een pe ge is fairly busy but 
lems between the two countries. rae 2 he e | factor. cent of the aggregate supply of all chains 2 © pay, and in some cases state|sories, and furniture lines, at le ee hee S complain of small orders. Low 
During this time, the Japanese delega- be out of committee by — i wh n — Two other less extensive phases of the in- Three other sources—wholesailers, brokers and | eee frequently purchase the raw ma-! pany is reported engaged in hee he Sooer Nera a heavy chemical markets. The 
tion to the London Conference came — ae oe ollowing 7 quiry are studies of the organization and commission men, and growers and growers’ | filing ‘nein 5 eee ay the manufacturer tn| each of the 26 kinds of business into which short ‘ada ane aGuatey is operating on 
7 contemplated two weeks’ recess over the J" , ore i, | Organizations—each contribute approximately orders. One of these large chains | repor hats = i : 7 "cules but insulating board sales are 
: hee ° : lage t of i > § - 3 SAVS ms ains | reportin hains "lass ; , 7 aio x 
through this country en route to London holidays. That gave rise to the question Or ihe aaneral’ ee es See oe Se per cent of the total supply, with whole- — ettint it has found it advantageous to hawevere is by far the nat Geto eee orca Particularly for refrigeration purposes, 
and thus gave Washington the oppor-| of time and the importance of early ac-; smaller towns and cities, the information for | S#l€rs supplying slightly more than brokers dependent operate ecturing plants to in-|four kinds of chains—musical Instrumente velopment Work contin ne an — a 
tunity for friendly counsel with Baron tion. Discussion followed during which) both of which is based largely on data gath- and brokers slightly more than growers, Other Coincident with ti grocery and meat, hardware, and confection- An upward trend ne ons 
Reijiro Wakatsuki, head of the Japanese details were gone into somewhat and the ered by field agents che” Seis Sue cae of cae cone Oe buying practices ay the Ported SiRorenae in |ery, approximately in the order named. In | trade in the Prairie grovinens anni wie 
delegation and at present Prime Minister extreme advisability of the early enact- + + + ee ss at © - chain referred to, there 1s a different attitude | chrins engaued iy whole oe oe ete rote | foes ning. sporting goods and staple 
a! ae alee ati ~~ ‘ . an e the pic se y 8 re. ’ a , a aaa . : s 
wof Japan. ment of the legislation was emphasized. 4 eae of nals sae manntentanen: A larger number of chains patronize manu- Stores rn roduction of new lines into their | and of thee’ retest cae air aoe page Boke: oe winter especially well. Demand is 
Results in London The suggestion was made by some mem- 7) Beneral, the Commission has received ©X- | facturers than those which patronize any | meat ne large grocery and grocery and| The ratio of wholesale Bes natn. ae vdrop wtomotive accessories but- 
ae : bers of tl Setoadniht he t ould cellent cooperation from both the chain stores | other source of supply Of all repertin meat chains are for the most os . : : : Jlesale sales to total sales ne seasonal drop in new and used car 1 
The months of negotiation in London bers of the Administration that it would ang manuiacturers. In both instances, how- | Chains. 92 wer cent pp - ; perting | in stating that the demands part emphatic | for the reporting chains is above 45 per cent | {8 more marked than a year ago. § sales 
on such a complex problem produced val- be _much better if the holiday recess, ever, there have been some exceptions. The and ene wane Subeieus free tae ee merchandise is not Dull, u S éheny items of |in women's ready-to-wear, and dollar-limit |Tubber lines are moving well Whoteaaia anal 
uable results in addition to the actual which mad been anigineny = to con- | most important of such exceptions are four | comprises 75.5 per cent of the aggregate | tres. but must be developed through ae os the = an a ane oe ae Sone oe | trical hardware sales improvement but elec 
Poorer ; , tinue about two weeks, wou e mate- of the large packers—Armour & Company, ae . : other means >for : e | four of the wearing apparel lines, men’ rical appliances es Ps 
negotiation of -_, ar: —_ —— rially eae. This suggestion was Swift & ey aha Sudahy Beis sos eS ee smieninees aanme ie | shelves “The — ees i. . on their | women's pendy-to-wenr, millinery, th demand ro low. be ned Tosco te Sy 
contact and the nenaly assoc! M urged to a considerable extent, President pany. and Livby-McNeil & Libby. These com- | pased upon total purchases, excluding the 7 | St0re chains, on the other hand Gepartment shoe, and men’s and women's shoe chains. | In British Columbia, retail trade is fair but 
the delegates of the five countries, com- jy00. 0, taking the position if that were | Panies have not only refused to furnish the | per cent of the total supply of merchandise constantly on the alert for nem soem te be | In all these groups the number of reporting [ower than anticipated for the Christmas sea< 
prising many of the most eminent figures possible and it could be done he would selling prices on goods sold to chain and inde- | which the chains manufacture for themselves, | CD@ndise and for new opportunities of ioe r- | companies is rather limited son. However, colder weather is aiding weare 
in the political lives of the respective couN- jike to see it done He ea ctntainan pendent establishments but have also de- Although wholesalers supply only 7.9 per|*®em produced at prices and specifications Re aeRO - = grocery and meat on be ag onal and footwear and the wholesale 
: : : ; . . » clined to cooperate in furnishing the volume cent of chain purchases, 77 per cent of the | S¥!table for their stores ; chains in respect to wholesale sales is re- | 8TOC rade is good 
¢ tries such as Prime ag reer Mesanels, however, that that was a matter for the of business in specified commodities moving | chains patronize at. scare of supply . = + | flected in the fact that they account for ‘ane lumber industry is unchanged with 
former Prime peeeet set pel = = Congress to determine. through chain and independent distributing | Brokers and commission men, furnishing 7.3 Sources of supply of specified alas nearly half the total wholesale business re- | 8t0Cks dow and prices firm. Preliminary trade 
; Jakats 5 a “fe : a 5) } . els These r 2c re: rts : 5 : , 
ee eeericus See ‘with we: Seeumenns a oe, bee ia —— a. are ne aonerr te 58 ear ent Se re nent puecmeaned, a meet nat aimee les grocery and grocery and| [Continued on Page 8, Column 7.) [Continued on Page 7, Column 3.} 
; ) so etails o 2 ie 60) , b mi J 8; $ to the sources of supply pat- - . ; 
: s 1, Ambas- : iano ent prices while 13 per cent of all reporting chains Tronized in the pur $ 2s F . aa 
Mr. Kellogg had been so fruitful proposed legislation and In clearing UP ‘The refusal of the above mentioned com- | buy from growers and Sean organizations | Modities and oon chase of 22 specified com- | 
sador Dawes, Mr. Arthur ener, Am- some purely incidental matters which were | panies is, of course. based upon the provisions |the 7.0 per cent of purchased merchandise | importance of Cee mee anew that the | 
bassador Matsudaira, Admiral irianni, in controversy.. In this connection, the! of the Packers and Stockyards Act which is obtain : a | ines on j salers to chains in these | 
Senators Reed and Robinson, Admiral President again reiterated his primary) Although the Commission received 1,922 re-| Both ee ee eee sup- | of the Coenen wrens fuite generally to all 
Takarabe, Ambassadors Gibson and Mor- interest in the matter of the general prin- by to its original chain — oe ply some merchandise to some or all of the | facturers, of course ——. py 
; ¢ . : _ at ‘ * usable reports were somewhat less ‘or 1,727 chains in each of the 25 kinds of business SOurce than whol ers . 
row, made for an international under- ciples of the proposed legislation and | Wane IPO ; Rade : holesalers for most commodit 
: 3 “ie ° . ‘ § ning this schedule, however, the | included in this report. Brokers and commis- | but eggs, produce 7 les, 
standing of the complex problem that will the need for speedy action rather than!) impber of stores operated is 66.246 as of Dec.|sion men, howey : , f pr and provisions, and fresh 
aid in giving to future relations between 1n its details. 31, 1928, and the tecal net 1928 retail sales are chains in 22 kinds’ uae ee ee, chains chi oe oe are ‘supplied to these 
these states the leaven of real friendli- The conference was helpful in pointing | more than $5,000,000,000 : ; furniture. and musical instrument chains re- | misstor! none one  yueieenine es —_ wae 
. ; i > age raft- > early 9% ‘ ry | porting no ses a ; ' . rokers and 
eee iis char He eee een eee eee eet pc the (schedule was mailed to chain stores, covering | agencies. Growers and growers’ organizations | with all of the speeiaca ieee’, these, chains TI 11S WE E K ? 
8 s ’ s = s § 3 fora cs . er ; ’ f Ss an ems - 
; ; , : e consensus of opinion of the Senators financ ial and cperating results for 1929 and supply chains in only 11 of the 25 kinds of though the proportion furnished is less - 
acter has, beside its historic result in som present that following the holiday recess 1930 and also a limited number of other ques- pusiness Nothing is bought from this source | 10 per ceat in a number of cor Brey 
x 4 i . s a) cess sicned . , > - | by ni . ; r -ommoditi 
treaty or agreement, an incomparam. the measures would be taken up, and schedule information to a mere recent dave kinds of variety chains’ and the dry. goods, | 14 of the nay part,n Supplying to these chains 
ieee BBE CENSOR they were hopeiul of early enactment For 1,278 chains returning this schedule, the | furniture and musical instrument chains also the proportion fee ut this: case ] “oN 7 r 
“aaa f tk d f The President pointed out the various number of stores operated on Dec. 31, 1930, is + + + , | The largest, proportions ae lied byt ae What happened - New 1 ork? What hap- 
4 sts esire or w ae be . oom " . . . = aes x . -Y supplied t b > 
eseueere eee = the visit in methods whereby the Reconstruction Fi- os = ape wn net 1930 sales are just short of eens Se eaters: The particular and commniesion men are (os e ee pened ae ios ated States? What h sane 
; ? ns nance Corporation legislation would be|** , Be B6t | the en B nes of canned foogs, dried f c 2 U ates: ap 
March, 1931, of the eS B. helpful poly that its powérs be made side ale , + + » la ap misdiomes, sre stilt celled meee to fruits, and vegetables. Gicmnea tod and fresh pp 
Bennett, who had shortly before become ;},. . : re istribution of chains by kind of business: ng ~ : > é § ganiza- ‘zations ure patroniz x eS ; , ; r ? f . 
Prime Minister of Canada. He had several ane edit nee the easing of practical J one-half the stores and over one- siakiesns Ser aa Gee Buremaned erough a the purchase 3 eggs or, fon es in the world this week? What happened in 
. < ‘ C s é . third of the total reported sales of chains ; A 0 § verages | vegetables. F 
talks with the President and Secretary of eS ae nileubaaeeiiamn reporting to the Commission are shown by Oly 7.9 per cent of total purchases, buying The ; oat ‘ 2 . 2.5 ¢ . ° 
OG RAeretaes - re the C si! : y | oe Ee ee ses, buy proportion of direct buying »olitics, in business, in internation 8 
oe ean o a wide je — of Wholesale Price Survevs chaine samers ia whe grouery and meat bust oo eee © ctmamte prention on she fecturers 2 Grug chains oma —_ wane” I . , . al affair ° 
opics, including waterway projects. ‘ ® rf 1ess although less per cent o ne | =n oan” eeaal - pa S as between the seve anaes © oe > és a ° 
The next aooe of direct’ contacts was T ‘ E W k total number of chains reporting belong to yr Ag senental propersions. in mony upon by more than in of thao tae in society ? eee The It Happened This 
7 pat 4 . aes ‘ « >» Pry »e@k this group. Both the drug and men's and . Pen stated above iat | varies fror 3 orc i , s 
that projected by the Secretary of State, oO Be ! lade UVe ry e€ Same e na ehainn Gaunt areometinetaio 19 | over three-fourths of the reporting chains, | plies to 2 per cent in photographic sup- We k”’ f thich Th S ; 
Mr. Stimson, for the Summer of 1931, per cent of the total reporting chains but less | S0™¢ in each kind of business, buy mer- | Growers and ee te ne ee products ee eature whit de Sun publishes 
which fell just after the President's pro- | [Continued from Page 1.) than 5 per cent of either total stores or sales. conneiee oom Sao source. Smaller chains | tance to these chains. vhs eee apors S . 
posal for a year’s suspension of inter- | are obtained for several articles of special Department store chains with less than 2 per ete A y eee propre ane, OF ee purchase direct from manufacturers pom Aas every ° aturday gives you a complete resume 
; ental ‘ments, Thus, after a few| importance, while for other important | cent of the chains and 1 per cent of the | ¢ : oa anne i gareer | tively large proportions (over 6 Snare ne 
governmental payments. us, after a Oe | eens a . differ eee | stores report about 14 per cent of the total chains, but about as high a proportion of | all of the six hist a er 60 per cent) of f h P ] ° . I . 
days spent in Italy, where he renewed his articles, prices for different grades are se- | 200°" “Tine proportions of both stores and|‘hé larger as of the smaller chains report | by them ape pemomodity lines handled of the world’s events in short, lively para- 
acquaintance with Grandi and met Signor cured in the same market. ine. MGRPiGe Are Dimchialin’ Taltekee lseae making purchases from this source of supply. | pipes, and emokers' articion neon claatetion : : 
® Mussolini, he arrived in Paris just in time A field survey was conducted in the than the proportion of chains reporting in all | om wholesalers "st ae ee ont tom Supplies ee eee graphs - « + all condensed into five 
m Ss a = = ‘kets - > as eee groups xcept rrocerv >at § siz " . 
to assist at the first visit by German principal rear A eae _— — Se ee as tal” aeanennek eaee number of stores operated for their lines of nites oe chains reporting on these ° 
statesmen to that capital, since the signa- | year and data relating to more than 300 aaa : business, and only in grocery, grocery and | proportion po onsiderable Variation in the illustrated columns. 
‘ ture of the Versailles Treaty. Dr. Bruen- articles were obtained with a view to More than half the chains reporting are meat, men's ready-to-wear, women's ready-to- | fied ranging acy puying of the lines speci- 
ing’s gesture in coming to Paris, together expanding the number of commodities’ sound in the 2 to 5 store group. These small nate’ end tab ate Gee a = more than 90 pet en a ged . 
eae an 7 a . ains however re >s, > @ § chains aticeabl pe- | o . 7 s et music 
with the wisdom of M. Laval in inviting | covered by the index. chain 1 ; operate less than 5 per! iow average in stores operated. In lotr of | Candy obtained from manufacturers. Or — For $1 50 a year you may have the Saturday 
him. was the beginning of a better under- To allow for changes in the relative ma Se ars: Ben omen Ban ago the 25 kinds of business less than 50 per bares eee chains buy larger proportions ; 
rhe ae 10 C ries ¢ importance of commodities over a period (oy eee ia rg i 7m | cent of the reporting chain: troniz ». | Grrect than do those in the drug fiel : : smi : 
Seale uae matmamen te ee an tee of ied the weighting factors <a in oak tee Setassenaie tana aan salers, but in 11 kinds of business, over 90 faapeeta ay te te en ADs importers figure issues of The Sun, containing this unusual 
able statesm J 7 =e sie or ec eee ere *| per cent of them do so. All of the report- 7 ant’y In the supply of several commod 
don for the financial conference where computing the index numbers are varied and about 40 per cent of the total sales, Pp ity lines to i d~ 
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sary first of a know something : i > mar , sus data, it appears that the Commission's 5 
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I was crossing’ with him en route for his | ma) products, as well as for mostof the|of the aggregate sales volume of all organi- monly supposed. 
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drug and tobacco chains of smaller sizes buy 


|of business, as the proportion purchased from 


; the size of chain, 


| meat 


| distribution of purchases of these’ two types 


ing drug chains as well as all of the unlim- 
ited-price variety, dry goods, and general mer- 
chandise chains buy some merchandise from | 


business the proportion runs from 20 to above 


the 
the grocery 
and meat chains average 17.3 per cent of their 


measure whatever of the effect of 
chain-store growth upon the business done by 


During the interval from 1922 to 1928, how- 
ever, an appreciable decrease took place in the 


Increases 


among chains operating more than 50 stores 
and were least common among chains operat- 


location to sources 
During this same period (1922- 
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Building Contracts ‘Trade Conditions ; 
Total 49 Millions 


Abroad Analyzed 
In Weekly Review 


‘Developments in Trade and. 

| Industry Are Surveyed in 
Reports Received by the 
Commerce Department 











1928) the chains were generally increasing in 
size. For example, the combined average 
number of stores operated by the grocery and 
grocery and meat chains reporting sources of 
purchases in these two years increased from 
43.2 to 83.9 stores per chain. As it is defi- 
nitely true in most kinds of business that 
the larger chains purchase larger proportions 
directly from manufacturers and vice versa, | 


this fact explains in part the decline in the | Awards in Week for Public 


preportions of merchandise purchased from 
wholesalers between 1922 and 1928. And Semipublic Projects 
Are Announced 




































































































































































The two-to-five store grocery and grocery 
and meat chains purchase 27 per cent from 
manufacturers, while chains operating more 
than 1,000 stores in the same line of business 
purchase 66 per cent from that source. The 





| 
| 
| 
| 
| 


The addition of $49,055,135 in public 
}and semipublic works contract awards last 
| week brought the total for the year ended 
|Dec. 1 to $2,849,650,086, according to a 
statement Dec. 21 by the President’s Or- 
|ganization on Unemptoyment Relief. Con- 
tracts last week were let for 509 projects 
}in 41 States and the District of Columbia. 
|The statement follows in full text: 

Public and semipublic works contract; Commercial and industrial conditions in 
awards amounting to $49,055,155 and in-|coyntries of the Western Hemisphere are 
cluding $29,772,656 for State highway con-| ...iewed in the weekly survey of world 
struction awarded in November, were re- ||” ; ; re ‘he Department of 
| ported to the Public Works Section of the| trade just issued by the Dep 
| President's Organization on Unemployment|Commerce. The section of the survey 

|by Fred C. Croxton, Assistant Director. (dealing with the Western Hemisphere fol- 
mission men is combined with the proportion| “The addition of this amount brought lows in full text: 
purchased direct from manufacturers. 


ithe total of contract awards reported | * 
There is some indication that chains in the | since Dec. 1, 1930, to $2,849,650,086. | Argentina 


less than 40 per cent from manufacturers, 
while the larger chains in these groups buy 
95 per cent from that source. In most lines 


manufacturers increases with an increase in 
there is a corresponding 
decrease in the proportion supplied by whole- 
salers. As the grocery and the grocery and 
chains increase in size, however, the 
increase in the proportion supplied by manu- 
facturers is accompanied by increased pur- 
chases through brokers and commission men. 
In other words, the effect of size upon the 





of chain becomes similar to its effect upon 
other lines of business only when the pro- 
portion purchased through brokers and com- 
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carry @ substantially lower gross profit than * 
sales made at retail, the percentage of gross 
profit on total sales of any retail chain con- 
ducing a wholesale business is presumably 
less than is the percentage of gross profit 
|on total sales through its retail stores. The! 
jJarger the wholesale part of the business, 
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Ruling of Court 


Of Stock Sales 


Transaction Deemed to Be in | 
Stock First Purchased | 


Under ‘First in, First Out” 
Rule 


JoHN A. SNYDER | 


v. 
COMMISSIONER OF INTERNAL REVENUE. 
No. 4690. | 
On petition to review an order of the| 
Board of Tax Appeals. | 
Harry A. Fettows and Atsert E. JAMES 
for petitioner; C. M. CHarEsT, RUSSELL 
N. Suaw, G. A. Youncquist, SewaLt Key, 
J. Lovis MonarcH and Epwin M. NIEss 
for respondent. 
Before Burrincton, WooLLey and Davis, 
Circuit Judges. 
Opinion of the Court 


Dec. 11, 1931 


Woo.ttey, Circuit Judge—The eti- 
tioner had been dealing in the stock of 
the United Gas Improvement Company. 
Operating through two brokerage houses 
he acquired during the year 1924 3,400 
shares through 34 transactions of pur- 
chase and sold none. During the year 
1925 he acauired 1,400 shares through 16 | 
transactions of purchase and sold 2,100 
shares through 11 transactions of sale. 
Thus the purchases were, approximately, 
in 100 share lots and the sales in 
share lots. 

He was dealing on margin and pyra- 
miding his purchases under the require- 
ment that he at all times maintain a 
3314 per cent margin, unrealized profits 
being accepted by the brokers in reckon- 
ing the margin. 

When, in the fluctuations of the mar- 
ket, the margin fell below this percentage, 
the brokers sold enough shares to bring 
it back. No such sales were required in 
1924; many were required in 1925, thus 
showing gains or losses according as sales 
were set off against the early or late pur- 
chases. The petitioner in his 1925 tax 
return set off the 1925 sales against all 
of the 1925 purchases and the latest 1924 

urchases, disclosing a loss of $10,284.38. 

he Commissioner of Internal Revenue 
set off the 1925 sales against the early 
1924 purchases, disclosing a profit of $20,- 
878, which so increased the petitioner's | 
eneral income that the Commissioner de- 
Sormined a deficiency tax of $1,042.39. 


Order on Defining 
An order of the Board of Tax Appeals 


redetermining the deficiency in the same/| purchase 


amount is here on the taxpayer's petition 
for review, assigning error to the Board 
for refusing to find from uncontradicted 


‘Provis 
| 


{ 








‘Auto Used in Importing Liquor 
On Identification Forfeited Under Prohibition Act 





NEw ORLEAns, La. | 
COMMERCIAL CREDIT COMPANY, INC., | 
v 


UNITED STATES OF AMERICA. | 
Circuit Court of Appeals, Fifth Circuit. 
No. 6221. 

Appeal from the District Court of the 

United States for the Southern District | 

of Texas. 

Before BrYAN, Foster and Srsiey, Circuit 

Judges. 

Opinion of the Court 
Dec. 2, 1931 

Sretey, Circuit Judge—This is a con- 
solidated appeal from judgments of abso- 
lute forfeiture under the customs laws of 
three automobiles on which appellant had | 
vaiid liens to secure a balance of pur- 
chase money. Appellant’s contention is 
ithat on the face of the libels and upon 
/the facts found, forfeiture cannot be had 
/under the customs laws but only under 
the National Prohibition Act, 27 U. S. C. 
40, under which its rights as an innocent 
lienor would be protected. The contrary 
contention is that the customs laws con- 
stitute an independent system which may | 
be enforced regardless of parallel provi- 
sions of the prohibition law. 

Each libel asserts a seizure of the au- 
tomobile by a customs officer in a named 
county of Texas while there was being 
concealed and transported therein for- 
eign merchandise, to wit, whisky and al- 
cohol which had lately theretofore been 
unlawfully imported into the United 
States. Taking as typical the first case 
in the record, the facts found are that 
on Oct. 29, 1930, a customs inspector 
seized the automobile and arrested the 
driver in Brooks County, Tex., while trans- 
porting 18 5-gallon cans of alcohol and 
17 quarts of whisky which had been 
bought in Mexico and smuggled by the 
seller across the Rio Grande into Texas 
and loaded in Texas on the automobile 
and thence transported to the place of 
seizure. 

Tax Due But Not Paid 

The merchandise was not declared, and 
a tax was due on it but not paid, and no 
revenue stamps appeared on the pack- 
ages. The seizing officer, though a cus- 
toms inspector, was engaged wholly in 
seizing contraband liquors and the carry- | 
ing vehicles, his headquarters being at 
|Falfurrias, Tex., about 70 miles from the 
| border. ; 
| The appellant held by transfer a valid) 

money mortgage for $765.40 
|against the automobile which had been) 
|taken by the mortgagee and acquired by) 
appellant in good faith with due diligence. | 


ions for Confiscation Under Customs 


Laws Are Are Held Inapplicable | 


Nov. 23, 1931. 

The provisions for forfeiture of vehicles 
and the like used for the fraudulent re- 
moval, transportation or concealment of | 
articles taxed under each system, 19 U. S. | 
C., 482, 483; 27 U. S. C., 1181, stand unre- | 
pealed. They are general, and apply to 
many taxed articles other than intoxicat- | 
ing liquors and to many situations which 
27 U. S. C. 40 does not fit. The latter is 
in the nature of specific legislation which | 


|operates where it applies by way of ex-| 


ception to the general legislation. One} 
Ford Coupe v. United States, 272 U. S. 321. 

If no person can be arrested; or if the 
transportation by reason of proper per- 
mits be lawful under the prohibition law 
and unlawful only because of fraud on the 
revenue, so that there could be no prose- | 
cution under the prohibition law; or if 
the person arrested be an ignorant and 
therefore innocent dupe of a guilty owner 
and be acquitted for that reason, grave 
question may exist of the exclusive appli- 
cation of 27 U.S. C., 40. 


Forfeiture Discussed 


So there might be such question if the 
vehicles here involved had contained sub- 
stantial quantities of contraband mer- 
chandise other than intoxicating liquor on 
account of which forfeiture was sought. 





| State Tax Assessor 


Assumes Duties of Board 


of Assessors in Maine 









FRANK H. HOLLEY 


UGUSTA, Me., Dec. 21.—Governor 


And it has been held that a vessel or ve-| /\X william Tudor Gardiner has ap- 
hicle used in the act of unlawful impor-} pointed Frank H. Holley, of North 
tation of intoxicating liquors might be! Anson, to be State Tax Assessor for 


laws, the subsequent unlawful transporta- 
tion within the United States not super- 
seding or annulling the offense and the | 
forfeiture completed at the border. United | 
States v. One Nash Auto, 23 Fed. (2), 126; | 
The Pilot, 22 Fed. (2d), 491. 

But none of these considerations arise | 
here. The vehicles involved were used! 
only in transportation within the United | 
States, and carried intoxicating liquors) 
alone, and the persons in charge were ar-| 
rested, and for aught that appears are 
guilty under the prohibition laws. No 
reason exists why the mandate of 27 U.| 
S. C., 40, should not be followed out by | 
the officers of the United States in their 
efforts to condemn the vehicles. The 
judgment is accordingly reversed, with di-| 
= to dismiss the libels without prej-| 
udice. 


Trade Mark Used 
For Products of Qil 


| 
forfeited under the customs and separa | 


} 





Maine under the new administrative 
code which becomes operative on Jan. 1, 
1932. 

Mr. Holley has had long legisistive ex- 
perience having served three terms in 
the House of Representatives and two 
terms in the Senate. He was accorded 
the unusual distinction of being elected 
as presiding officer in each body re- 
spectively. He was twice a member of 
the budget committee and in 1921 was 
a member of a special legislative recess 
committee which studied means of in- 
creasing the efficiency of the State 
government and recommended many 
changes which have been embodied in 
the new code. Mr. Holley served one 
year under appointment by Governor 
Gardiner as chairman of the Board of 
Public Welfare and during the _ past 
Summer was named chairman of the 
Board of State Tax Assessors to serve 
out the term of the chairman who had 
resigned. 

The Board of Assessors is eliminated 
by the code and its duties are assumed 
by the single assessor. He also takes 
over from the State Auditor the duties 
of collection of the tax on gasoline and 
the inspection of motor vehicle fuels and 





testimony that the shares last purchased | 


were identified as the shares sold. United States, and without knowledge 
The case turns on Article 39 of Regu-| that the car would be used to violate the 
lation 69, promulgated by the Treasury | jaw. 
Department under the Revenue Act of The facts make a clear case for for- 
1926. which provides that: : feiture under 19 U. S. C., 482, 483, as of 
“When shares of stock in a corporation | 4 vehicle, not that of a common carrier, 
are sold from lots purchased at =. conveying merchandise which had been 
dates and at different prices and the) unlawfully introduced into the United 
identity of the lots cannot be determined, | States. The Tariff Act of 1930. sections 
the stock sold shall be charged against i repeats the groviaian a Gee 


: ‘ tock * * on! 1401 (c), uae 
aie ar "inne cecapuoked accordingly.” |act of 1922 that the word “merchandise” 


| shall include articles the importation of 
Reference to Gain and Loss __ | which is prohibited. But the case is with 
acini th, las frum, ty | ual clement, argues 
marginal transactions where, as in this) that section: “When the Commissioner, 
case. meres ee 7S customer, | his assistants, inspectors or any officer 
while legally “owned” by him, are eVi-| oF the law shall discover any person in 


denced by a _ certificate not in his | th ; : : : 
. e act of transporting in violation of law, 
name but in the name of the broker intoxicating liquors, etc.,” 


until the ae - ~ — by sale 
or payment of the full purchase price. 
The evidence of he transavtion and of | _ _ Federal Officers Meant 
the customer's ownership is m2rely a book | _ United States officers and not State of- 
entry of a debit of the shares purchased |ficers are meant, Gambino v. United 
against a credit of the margin rid | States, 275 U. S. 310, but a customs officer 
The shares are commingled with per-|of the United States is an officer of the 
haps many thousand held by the broker| law and included. He is bound to seize 
for other customers, subject always to be/the liquor. A customs officer made the 
hypothecated by him in raising the dif- | seizure in Commercial Credit Co. v. United 
ference in money between the customer's | States, 276 U. S. 226. So in the succeeding 
margin and the purchase price of the|sentence: ‘Whenever intoxicating liquors 
shares, which of course the broker must| transported or possessed illegally shall be 


pay in order to get a certificate. The! sejzed by an a 
shares are not delivered or earmarked | y an officer he shall take posses 


i ; sa * 
or allocated to the customer even on the | 50" of the vehicle and shall arrest 


and without any intent to defraud the 


are on their) 
face not restricted to prohibition officers. | 


lubricating oils. 


Ordered Cancelled 


| | modernistic 
| a | method. 


| With an unlimited field to choose from 
‘Thunder Bud’ Design Held | 


To Be Deceptively Similar 


straight-line and 


| 


have selected the representation of what 


Te aS ati | 
. Representation of the petitioner uses its mark, likewise a 
representation of a large bird with out- 


. . | 
Eagle With Spre ad Wings | repres wings, and have formed the pic- 


| ‘ture, as does the petitioner, by the same 
| PHILADELPHIA, Pa.| modernistic method of straight lines and 
MEN OF AMERICA angles. 7 ; ; 

The petitioner has submitted with its 
brief what purports to be copies of pub- 
lications entitled “The Thunder Bird” 
with a reproduction at each side of the 


INDEPENDENT OIL 

| ¥. 

Unitep States REFINING COMPANY. 
Commissioner of Patents. | 

Appeal from Examiner of Interferences. | 

Application for Cancellation No. 2169 of 
trade mark issued June 17, 1930, Serial | 
No. 271722 for oils and greases or petro- 

|. leum_ products. 

Henry B. Fioyp for Independent Oil Men 
of America; TowNsENpD, Lortus & ABBOTT | 
for United States Refining Company. 

Commissioner’s Opinion 
Dec. 11, 1931 
Kinnan, First Assistant Commissioner.— 

This case comes on for review, on appeal 

| of the petitioner, Independent Oil Men of | 

America, of the decision of the Examiner | 

ot Trade Mark Interferences dismissing the | 

petition for cancellation of the registra- | 
tion issued to the United States Refining 

Company. 


lications both being issued more than a 
year before the respondent adopted and 
|/used its mark. Obviously these publica- 
tions are not submitted in evidence and 
can not be here considered. 

The decision of the examiner of trade- 
mark interferences is reversed, the peti- 
tioner is sustained; and it is adjudged 





}the respondent’s registration should be 
cancelled. 





Decisions of the 


Board of Tax Appeals 


angle | 


it seems the respondent should have not |} 


title of the petiticner’s mark, these pub-| 


books. 
Regulations on Accounts 


|any person in charge thereof,” the lan- 
guage is not less broad. The same situa- 
|tion and the same officers as defined in 


The registrant, respondent, obtainea 
registration No. 271722 issued June 17, 





| Promulgated Dec. 19 


When shares “are sold from lots pur- | the previous sentence are still in view. 
chased at different dates and at different| The section next requires the arresting 
rices” in a marginal account if is clear | Officer to proceed against the person ar- 
hat, in the absence of something else,|rested “under the provisions of this chap- 
the identity of the lots sold can not be/|ter,” that is Title II of the National Pro- 
determined, hence the cited regiflation, | hibition Act, and requires certain disposi- 
which is tersely called the “First in, first | tions of the vehicle which in case of con- 
out” rule. The rule is an arbitrary one, as| viction result in its sale, a satisfaction of 


trom the very nature of the case it must! bona fide liens, and payment of the bal- | 


be; yet, again from the nature of the! 


1930, for a trade mark consisting of a 


: . ‘ | (Made Public Dec. 21) 
somewhat fanciful design which is stated 


‘ . . : 7 Bowman Hotel Corporation, Bowman- 
Pg phd, er ee) Biltmore Hotels Corporation. Docket 
o_ known as the Thunder Bird.” | ~ eM, SEER, SEE, eee, SEZ, 
| e mark is used upon oils and greases | “1. Where a taxpayer anil i 

atrole ‘i ca 5 ts eee . payer corporation, in- 
or petroleum products consisting of gas- corporated under the laws of the 


| Oline, motor-fuel oils, lubricating oils, and | 
| lubricating greases. Adoption and use of | 
the mark continuously since June, 1929, | 
is set forth in the application. 


State of New York, is consolidated 
with another corporation of the same 
State under the laws of the State of 


_ allocated. 


case, it is reasonable. 

Even so, the petitioner says it is not 
applicable to his situation, in which he| 
reversed the “First in, first out” rule of 


the Treasury Department by applying one} 


of his own, namely: “Last in, first out, 
on the contention that the shares he sold 
from time to time were identified by a 
witness as the “last in,” 


not contradicted, the Board should have 
reversed the Commissioner. 

True, the testimony wag not contra- 
dicted, yet we can not find that it dis- 
closes the requisite identification. What 
happened in each account was that the 
broker, watching the petitioner’s margin 
balance in relation to the minute to 


» minute fluctuations of the market, gauged 


the account by keeping his eye on the 
most recent purchases and when a com- 
parison of their figures with the tape 
showed the margin growing thin, he would 
sell enough shares to revive it. 


Broker’s Operations 


The broker thought, as he testified, he 
was selling the shares of the last pur- 
chases, though in no way earmaked or 
In other words, he conceived 
“trom the technique of Mr. Snyder's op- 
erations”—overloading the account—he 
was in each instance selling the shares 
latest purchased because it was those 
shares that, on a falling market, had em- 
barrassed the account. 

Stated differently: But for the last pur- 
chases the account would not be em- 
barrassed, therefore the broker sold what 
he thought were the offending shares, 
although a sale of shares purchased earlier 
would have restored the account just the 
same. 

This was a purely mental operation otf 
the broker, or, as he himself testified, ‘a 
mental condition entirely,’ which falls 
short of evidential “identification.” As this 
Was all the evidence of identification in the 
case, it left the regulation, “First in, first 
out,” in force and justified the determina- 
tion of a deficiency tax. 

The order of the Board of Tax Appeals 
is affirmed. 


California Board ian 
On State Franchise Tax 


SACRAMENTO, CaALiF., Dec. 21. 


In constructing the allocation fraction 
used to compute the California franchise 
tax, California business should include sales | 
of eo manufactured in that State and {, 
sol State 
Board of Equalization has so held in the | te 

atter of the Appeal of Great Western 


in interstate commerce. The 


ectro Chemical Co. 


| language of the section was made manda- 


that is, the last | 
purchased, and that, as his testimony was 


ance into the Treasury. 

Though there are in the section no ex- 
press words of forfeiture, it has always 
been understood to provide a forfeiture of 
the vehicle with a saving of the rights of 
innocent persons. Especially to effectuate | 
this just saving it has been held that the 


tory, and that its provisions must be fol- 


Petitioner Claims Prior Right 

The petitioner claims adoption and use 
from a date as early as 1922 of a mark| 
comprising what would appear to be | 
somewhat modernistic representation of | 
an eagle with outstretched wings of the | 
color red placed upon a black triamgular | 


| background, the mark being used upon | 





lowed where they apply. Richbourg Mo- 


tor Co. v. United States, 281 U. S. 528. | 


Distinction Is Denied 

In that case the arrest and seizure were 
not made by a customs officer, and the 
competing laws were those affecting the 
| internal revenue ratier than those affect- 
ing customs duties, but we see therein no 
tenable ground of distinction. Neither as 
respects the internal revenue nor the cus- 
| toms laws should it be said that there is 
a repeal by the National Prohibition Act. 
Consistency of taxation with prohibition 
has been often asserted. United States v. 
One Ford Coupe, 272 U. S. 321: United 
States v. Ryan, decided by Supreme Court 





Rulings on Applications 
ee ee 


en and Trade Marks 


COURT OF CUSTOMS AND 
PATENT APPEALS 

In re Daniel 

Dec. 7, 193 

Patcnts—Claims—Miscellaneous objections 
—Consisting. 

_ Claims to alloy “comprising” silver and 
jindium are not to alloy consisting essenti- 
}ally of silver and indium but are suffici- 
ently broad to cover mixture in which 
there might be very little silver and very 
little indium. 

Patents—Tarnish Resisting Alloy claims 
refused. 

Gray, Bailey and Murray application for 

= Resisting Alloy, claims 3 and 7 

refuse 





aren et al.; Appl. No. 2822, 


In re Walker-Gordon “Laboratory Co.; 
Appl. No. 2813, Dec. 7, 1931. 
Trade Marks—Marks and names subject 
c ownership—Representation of article. 
To grant registration as a trade mark 
of mere functional element, or physical 
article, standing alone, would be almost 
equivalent, in its effect, to the grant of a 
perpetual patent, if such registration and 
ade mark could be sustained in court; 
is not conceivable that Congress in- 
ended such result be trade mark registra- 
tion statute. 


it 


The sales were made “either through Trade marks—Marks and names subject 


orders taken by salesmen outside of the| 
State or from an office maintained in the 


ownership—Color. 


State of Washington or upon orders re-| O° registrable. 


ceived by mail in California from custo-| Trade marks—Marks and names subject 


mers outside of the State,” 


said. The decision of the Supreme Court | goods. 


of the United States in U. S. Glue Co. v 
the question, the Board declared. 


. | ; Substantially silver colored cap for milk 
Oak Creek, 247 U. S. 321, is conclusive on| bottles is not registrable as trade mark 


‘for milk. 


‘ | vigorously presses the view that its de- 


Trade mark of color standing alone is 


motor oil and gasoline. The petitioner 
sets up ownership of registration No. | 
196136 issued March 10, 1925, for this | 
oe used upon fuel oils and lubricating | 

. | 
| Both parties use their marks in con-| 
nection with broad surrounding bands and | 
| with —— indicating the character of | 
goods and the names of the respective 
companies. 

Neither party has taken testimony. 
There is no question raised by respondent 
as to the claim of the petitioner that it 
adopted and used its mark for a number 
of years before the respondent entered 
the field, has extensively advertised and 
sold its goods under its mark, and may be 
presumed to be in possession of a valua- 
| ble good will. The goods being substan- 
| tially identical in kind there fs left for 
consideration solely the question of sim- 
jilarity of the marks. The petitioner re- 
fers to its mark as a fanciful representa- 
tion of an eagle with widespread wings 
and contends that the mark of the re- 


spondent is fikewise a fanciful repre- 
| Sentation of an eagle. 
Similarity Is Denied 
The respondent, on the other hand, 


New York relating to the consolida- 
tion of corporations forming a new 
corporation, such new corporation is a 
proper party to prosecute an appeal 
from deficiency letters addressed to 
and mailed to such consolidating cor- 
poration for taxes dncurred by it in 
years prior to the cdnsolidation. 

2. Capital steck taxes accrued in 
1926 but not paid until 1928 are 
“properly deductible from 1926 income 
where the books of the corporation 
were kept on the accrual basis. Alum- 
inum Castings Co. v. Routzahn, 51 
Sup. Ct. 11. 

3. Net losses sustained by four cer- 
tain corporations in taxable period 
first two months of 1924, before affil- 
iation, may not be carried forward 
and deducted in determining the net 
income for the period March 1, 1924, 
to Dec. 31, 1924 and 1925, of the affil- 
iated group of which they had become 
members, where the admitted facts are 
that the same four corporations had 
losses and not net income in the pe- 
riods from March 1, 1924, to Dec. 31, 
1924, and for 1925. Commissioner v. 
Ginsburg, — Feb. (2) — (C. C. A., 2d 
Cir., Nov. 2, 1931), followed. 

4. In November, 1916, petitioner ac- 
quired a certain ieasehold and build- 
ing agreement and issued its capital 
stock of the par value of $1.999,500 in 
payment therefor. Under the evi- 
dence, held that the leasehold and 
building agreement at the time it was 
acquired by petitioner had an actual 





sign is purely fanciful, is a modified cross, 
and contains no suggestion of the repre- 
;Sentation of an eagle or indeed of any 
| Similar bird. It must be deemed, however, 
jthat the statement in the application 
| made by counsel for the respondent that 
the design was intended to be that of 
the Thunder Bird should be accepted as 
conclusive here. Such a representation is 
| presumably of the imaginary or legendary 
bird having this name although a bird 
| known by this name is found in Australia 
and is described as having a yellow body 
j}and a black head and collar with a white 
|throat. Funk & Wagnalls New Standard 
| Dictionary, 1927. 

| The design of the respondent’s mark 
is decidedly modernistic, being made up 
of straight lines and angles; but it does 
| resemble, particularly in that portion 
| above the horizontal part, the head of an 
eagle or similar bird having the charac- 
| teristic bill or beak. To one familiar with 
the known design of the Thunder Bird 
referred to in the application of the re- 
spondent the latter's mark would indi- 
cate to some extent a large bird with out- 
|spread wings. The design of the bird of 
the petitioner’s mark, while less modern- 
istic, is likewise somewhat fanciful and 
made up of straight lines and angles. 


| purchased by 
| those educated and those who are not, is 
purchased in small quantities with but 


the. opinion | to ownership—Packages, label or dress of | little thought or consideration it seems| 


fusion resulting from the similarity of 
the representations of these large birds 
with outspread wings produced by the 





When it ts considered that gasoline is | 
all classes of consumers, | 


at least probable there would be some con-| 


cash value of $1,000,000 and that pe- 
titioner is entitled to include said 
leasehold and building agreement in 
its invested capital at $1,000,000 and to 
compute the annual allowance for 
the exhaustion of the leasehold on 
that basis. A. H. Woods Theatre Co., 
12 B. T. A. 823, followed. 
New York Life Insurance 
Docket No. 38880. 
Deductions—Insurance Companies— 
Net Policy Reserves.—Petitioner, a 
life insurance company doing business 
in Germany, Austria and elsewhere, 
and computing and maintaining its 
policy reserves required by the laws 
of those two foreign countries in their 
respective currencies had for the tax- 
able year 1920 a net addition of 
1,830.253 marks required by the laws 
of Germany in its German reserve 
and net decrease of 6,250,887 kronen 
in the reserve upon its Austrian busi- 
ness required by the laws of that 
country. On its business other than 
German and Austrian it had a net 
addition required by law of $36,235,398. 
Held, that the total net addition to 
etitioner’s reserve funds required By 
aw for such year and allowable as a 
deduction under section 234 of the 
Revenue Act of 1918 is the combina- 
tion of these three figures, the net 
addition in the German reserve and 
the reduction in the Austrian reserve 
to be converted, for purposes of com- 
bination, on the basis of the exchange 
| value of the German mark and the 


Company. 





year. 
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resembles to some extent, at least, a large | 
bird with outspread wings for use upon) 
the identical kind of goods upon which | 


| 


| 
| 


| 
| 


{States and the combination of penetra- 
|tion and simplicity which made a success 


|logic, but understands its essentials. 


| 


| 


/in the lead that he would suddenly find 


|such a visit. Talks of this character be- 


jare without agenda and do not result in 


| position and purposes of the two countries, 


Austrian krone at the end of that. |on intergovernmental debts suggested in 
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CURRENT LAW » 


Latest Decisions of Federal and State Courts 


BANKRUPTCY—Trustees—Powers—Maintenance of partition suit—Effect of bank- 
ruptcy court’s adjudication as to necessity for partition proceeding on State court— 

The trustees in bankruptcy of the owner of an undivided interest in land as a 
tenant in common could not maintain, in a Louisiana State court, an action for the 
partition of the land on the ground that the sale of a part of the land after parti- 
tion would make available to the bankrupt’s creditors a greater amount than the 
proceeds of a sale of the undivided interest, although authorized to institute the 
partition proceeding by the bankruptcy court; the bankruptcy court’s adjudication 
as to the necessity of the partition proceeding to protect the rights of those inter- 
ested in the bankrupt’s estate was not conclusive on the State court. 

Langford et al. v. Brickell et al.; Fla. Sup. Ct. 


« 











BILLS AND NOTES—Accommodation paper—Estoppel of accommodation makers 
to deny liability to payee’s receiver—Bank's use of accommodation notes to deceive 
bank examiner and public— 

Makers of accommodation notes which were used by the bank payee to satisfy the 
bank examirz#ér as to the solvency of the bank and thereby prevent the closing of the 
bank, and which were listed as assets in the published statement of the bank thereby 
misleading the public as to its financial condition, were estopped, in an action on 
the notes by the bank’s receiver, to deny liability on the ground that the notes 
were accommodation paper executed without consideration, since they participated 
in a transaction which was fraudulent as the public; they could not avoid liability 
under the Uniform Negotiable Instruments Law providing that ansaccommodation 
maker is not liable to the accommodated party on the theory that the bank’s re- 
ceiver stood in the place of the bank and could not assert a right which would not 
have been available to the bank itself, since the receiver brought the action as 
trustee for the bank’s creditors. 

Iglehart et al. v. Todd et al.; Ind. Sup. Ct., Dec. 8, 1931. 





CUSTOMS DUTIES—Piotests—Time ior filing—Protest of classification under 
Emergency Tariff Act of 1921—Taking effect of Act of 1922 prior to liquidation— 
Effect of saving clause of Act of 1922— 

The period of time within which an importer could file a protest against a classi- 
fication of merchandise under the Emergency Tariff Act of 1921 was governed by 
the procedural provisions of the Tariff Act of 1913 requiring that the protest be 
filed within 30 days after liquidation, and not by the provisions of the subsequently 
enacted Tariff Act of 1922 providing for the filing of the protest within 60 days 
after liquidation, although the entry was not liquidated until after the Tariff Act 
of 1922 took effect, since section 641 of such Act of 1922 provided that the repeal of 
existing laws “shall not affect any act done, nor any right accruing or accrued,” 
and that “all liability under” repealed laws “shall continue and may be enforced 
in the same manner as if said repeal” had not been made, and that ‘no acts or 
limitations now in force” shall be affected by the repeal of existing laws so far as 
they affect proceedings “for causes arising or acts done or committed prior to the 
taking effect of this act,’ and since the protest involves a “liability” within the 
meaning of such saving clause; the words “may be enforced” did not provide for 
the option of proceeding either under the Act of 1913 or the Act of 1922, because 
of the permissive nature of the word “may” but merely recognized that a party 
may or may not see fit to assert a liability. 

James Akeroyd & Son v. United States; C. C. P. A., No. C-3415, Nov. 20, 1931. 

' 

CUSTOMS DUTIES—Protests—Time for filing—Jurisdiction of Customs Court— 
Seasonable filing of protest as jurisdictional fact— 

The filing of a protest against the classification of merchandise for tariff pur- 
poses within the time provided therefor by the Tariff Act is essential to the juris- 
diction of the Customs Court, since the protest, if not filed within the required time, 
is a nullity; the question of jurisdiction may be raised at any time during the 
pendancy of the action, since the timely filing of the protest is jurisdictional and 
the officers of the Government have no authority to waive the limifation imposed 
by the statute. 

James Akeroyd & Son v. United States; C. C. P. A., No. C-3415, Nov. 20, 1931. 








WAR RISK INSURANCE—Total and permanent disability—Incipient tuberculosis 
at time of alleged lapse of policy—Effect of subsequent advance of disease— 

A war veteran who was afflicted with incipient pulmonary tuberculosis, of service 
origin, at the time of the alleged lapse of his war risk policy for nonpayment of 
premium, was totally disabled at such time; although such disability was not neces- 
sarily permanent he could recover on the policy on proof that subsequently the dis- 
ease became ar advanced and acute, since in such case the disability at the time 
of the incipiency of the disease was permanent as well as total, inasmuch as a 
person afflicted with such disease, although it be in an incipient stage, should not 
be engaged in an occupation, but should devote his entire time to an effort to 
check the advance of the disease. 

Shoemake vg nited States; D.C., E. D. Ky., No. U. S. 43, Nov. 19, 1931. 


Decisions Published in Full Text in This Issue 


CUSTOMS DUTIES—Violation of customs laws—Forfeitures—Automobile used in 
smuggling of liquor—Exclusiveness of forfeiture provisions of National Prohibition 
Act— 

Where a customs inspector seized an automobile in which liquor had been smug- 
gled from Mexico into the United States and arrested the driver during the trans- 
portation of the liquor in the automobile in the United States, the automobile was 
not subject to forfeiture under the customs laws, since the liquor was being trans- 
ported in violation of the National Prohibition Act and the forfeiture provisions 
of section 26 of such act were therefore exclusive, even though the automobile had 
also been used in violating the customs laws and would theref6re have been subject 
to forfeiture under such laws in the absence of the forfeiture provisions of the 
Prohibition Act.—Commercial Credit Company, Inc., v. United States. (C. C. A. 
5..—6 U. S. Daily, 2396, Dec. 22, 1931. 


Trade Marks 


TRADE MARKS—Identity and similarity—Symbols— 

Fanciful design known as the “Thunder Bird” held deceptively similar to mod- 
ernistic representation of eagle with outstretched wings.—Independent Oil Men of 
America v. United States Refining Co. (Comr. Pats.) —6 U. S. Daily, 2396, Dec. 22, 
1931. 











Federal Taxation 


GAIN OR LOSS—Sale of stock and rights—Margin accounts—Rule of “First in, 
first out"— 

The taxpayer dealt in stocks, pyramiding his purchases under a requirement 
that he maintain a 23 1-3 per cent margin, unrealized profits being accepted 
in reckoning that percentage; when tne margin grew “thin” the broker would sell 
enough shares to revive it; the shares were not delivered or earmarked or allocated 
to the customer even on the books; held that the rule “first in, first out” was 
applicable; the fact that the last purchases embarrassed the account and required 
a sale is not sufficient evidence to justify a conclusion that the shares purchased 
last were the ones sold.—Snyder v. Commissioner. (C. C. A. 3.)—6 U. S. Daily, 2396, 
Dec. 22, 1931. ; 


{the European powers principally con- 
cerned, and it is hoped that a basis for 
a@ universal agreement on armaments can 
be worked out at the disarmament con- 
ference. 

Mr. Laval’s visit was followed by that 
of Dino Grandi, Italian Minister of For- 
eign Affairs, who had just completed a 
visit to Chancellor Bruening in Berlin. 
Both of these men well represent new 
elements in world government, since M. 
Laval at 47 is several years younger than 
any person who has ever held the office 
of Prime Minister in France and Grandi 
is perhaps the youngest man who has 
held office of Minister of Foreign Affairs 
in any great power since the Eighteenth 
Century, being at present in the third year 
of his term and but about 36 years old. 

His charm, combined with vigor, made 
a most desirable impression on the Amer- 
ican people and as he had, himself, been 
a newspaper man, he quickly established 
friendly relations with our press. Through- 
out his visit, he displayed a high degree 
of tact and strengthened in every way the 
friendly feelings of the United States for 
Italy and removed many ill founded fears 
as to Italian foreign policy. 


Results of Grandi Visit 

The same considerations apply to re- 
sults of the Grandi visit as to that of 
M. Laval. It was not the purpose of this 
meeting to reach any particular arrange- 
ment but to clarify the points of mutual 
interest through discussion. In the joint 
statement of Mr. Grandi and Mr. Stimgpn 
the principal point stressed was disarma- 
ment as they stated that they believed 
existing understandings between the prin- 
cipal acceptance of Signor Grandi's pro- 
posal. for a one year’s armament truce 
showed the great opportunity which was 
presented for achievement at the forth- 
coming conference for the limitation of 
armaments. 

Thus, on Feb. 2 next there will meet 
in Geneva a group of men who have all 
come to know each other at the Council 
table and in informal disoussions through 
friendly visits. They will be joined there 
by representatives of practically all of the 
remaining states in the world and thus 
there will be set up at this time of need 
an international conference which, it is 
roped may, in addition to some accom- 
plishment of world limitation of arma- 
ments by the contacts among the heads 
of the delegation, stimulate the search 
for a solution of other international prob- 
lems. There can be no question that 
the world at present 
Equally there can be no question that 
never has the world been so closely 
knit by common friendships and com- 
mon experiences among its leaders who 
seek unceasingly the means of betterment, 
and it is this unremitting common effort 
of the world which may be called the 
}new diplomacy. 


Visits of Foreign Leaders 
Lessen Secret Diplomacy 


{Continued from Page 5.) 

of France where nationalism is very strong 
and I can account for my differences from 
Senator Borah’s point of view chiefly by 
the fact that Auvergne, my councry, 1s in- 
finitely nearer to the borders of France 
than Idaho to those of the United States.” 

All this Mr. Laval told the Senator dur- 
ing their interview, thus establishing at 
once and on the best terms what might 
be termed a common ground for friendly 
difference of opinion. 

Examole of Courage 

This little incident of characterization 
is typical of the man and of his methods. 
It emphasizes at the same time at first 
hand the courage which it took for him 
to make the decision to visit the United 


of it. Mr. Laval speaks little and to the 
point. He dislikes the paraphernalia of 


With this equipment, enlivened by a 
sense of humor, Mr. Laval approached 
America and made at once a lasting im- 
pression on the American people through 
his frank contacts with the press, to whom 
he demonstrated that realism did not ex- 
clude idealism. He made the officials with 
whom he talked, and the journalists, feel 
that he was a sane leader whose goal was 
a better understanding among all nations, 
but that he never intended to be so far 


himself without followers. Questions have 
been raised as to the accomplishments of | 


tween the responsible heads of states do 
not bring about immediate results. They 


treaties. The mutual understanding of the 


which comes from face to face conversa- 
tion, has its effect over the subsequent 
course of policy between the two nations 
and these effects only become manifest 
as a solution of the different problems be- 
tween the countries becomes necessary. 
Discussions Explained 

The communique issued at the close of 
Mr. Laval’s visit sets forth completely the 
nature of the discussions during these 
conservations on intergovernmental obli- 
gations on economje stability and the gold 
standard, and on the foundations for the 
forthcoming conference for the limitation 
and reduction of armaments, coupled with 
the statement that “it has not been the 
purpose of either of us to engage in com- 
mitments binding our governments, but 
rather, through development of fact, to 
enable each country to act more effectively 
in its own field.” Already the initiative 


‘the communiq has been undertaken by 


is hard pressed. | 


| 
| 
| 


Relief Proposed 
| For New Jersey 
Court Congestion 


State Judicial Council Urges 
Naming of Four More 
Judges and Six Special 
Commissioners 


TRENTON, N. J., Dec. 21. 


To relieve congestion in the courts of 
the State, pending a _ constitutional 
amendment for an independent Court of 
Appeals and other basic changes, the 
Judicial Council of New Jersey has pro- 
posed in a report to Governor Morgan F, 
Larson a number of emergency relief 
measures. 

It is recommended that four new Cir- 
suit Court judges be appointed to handle 
the enormous growth of civil cases in 
certain circuits and that six special Su- 
preme Court Commissioners be named on 
a bipartisan basis to do full-time work 
in disposing of various matters handled 
by the Circuit Court or referees on fee. 


Two-month Limit Urged 

Another recommendation is that all 
trial judges be obligated by statute to 
dispose of cases within two months after 
they are tried o1 submitted, and that in 
counties where there are more than two 
Common Pleas judges the Supreme 
Court justice presiding assign the judges 
so that each performs such classes of 
work as, in the jusfice’s opinion, would 
prove most expeditious. 

Consideration also is asked of the sug- 
gestion that the chancellor’s appointment 
of vice chancellors be subject to confirma- 
tion by the Senate and that the 1931 stat- 
ute abolishing appeals from workmen’s 
compensation cases to the Common Pleas 
Court and referring such matters to the 
Supreme Court for review be repealed. 

The Council would bar all judges, so 
far as possible, from the private practice 
of law and change the rules of the Court 
of Errors and Appeals to provide for one 
tcrm a year, such term to open four weeks 
after the opening of the Fall term of, the 
‘Supreme Court and to be continuous un- 

til the Summer recess, except for two 

four-week periods of interruption caused 
,by the February and May terms of the 
Supreme Court. 


| Jury Panel System Criticized 

Need of drastic changes in the method 
of selecting jury panels is reiterated in 
jthe report, which states that the present 
| system is most unsatisfactory and sug- 
|gests that a single commissioner, selected 
|by the presiding Supreme Court justice, 
be assigned to each of the counties. At 
present the sheriff and a jury commis- 
| sioner appointed by the Governor prepare 
|} the jury lists. 

“The present congestion can be ob- 
viated only by a@ complete separation of 
the work of the Supreme Court and the 
Court of Errors and Appeals,” asserts the 
report in dealing with the situation in the 
|higher tribunals. “This will require a 
| constitutional amendemnt. * * * A con- 
| Stitutional amendment could not under 
‘any circumstances become effective before 
| 1934. It is imperative, therefore, that 
| some relief against the delay in our ap- 
| pellate courts be found in the meantime.” 
| Of its recommendation for four new 
circuit court judges and six special Su- 
preme Court commissioners, the council 
has this to say: 

“We are not unmindful of present eco- 
| nomic conditions and the tendency to curb 
public expenditures of every nature. It 
|is evident, however, that the congested 
condition of our appellate and trial courts 
is a deterrent to the economic develop- 
ment of our State. 


Industries Complaining 


“Many industries now here complain of 
the situation in our courts and industries 
which would come into this State often 
hesitate to do so because they are fearful 
|of the delays in our judicial system. We 
| are of the opinion that the best interest 
of the people wili be served by the im- 
provement of our judicial machinery as 
indicated.” 
| ane situation in the county crimina¥ 
}courts is described as “alarming.” From 
I 1930, to September, 1931, it is 
| pointed out, there were 2,234 defendants 
| indicted in the State who never appeared 
to plead to the indictments; 2,152 indict- 
|ments were nolle prossed; 1,044 cases dis- 
posed of by trial, and 3,845 indictments 
disposed of by pleas of guilty or non vult. 

Arthur T. Vanderbilt, of Newark, is 
chairman of the council which is com- 
prised of representatives of the various 
courts, lawyers and members of the 
Legislature. It was created to study 
court procedure with a view to expediting 
trials and modernizing the judicial ma- 
chinery. 


Court Review Asked 
In Bag Patent Case 


| September, 


Petition Denies Infringement 
Of Peanut Container Rights 


A petition to review the decision hold- 
ing valid and infringed the Huston Pat- 
ent, No. 1603207, for a paper bag and seal 
made of transparent paper, which is 
owned by the Tom Huston Peanut Com- 
pany, has just been filed with the Su- 
preme Court of the United States by 
counsel for O. K. Jelks & Son. 

The Circuit Court of Appeals for the 
Fifth Circuit held, it is explained, that 
the patent was valid and infringed by a 
bag used by the O. K. Jelks & Son for 
toasted peanuts. 

In urging the Supreme Court to hear 
the case and hold the patent invalid, it 
is stated in the petition that the question 
of the validity of the patent “is of the 
utmost interest, not only to every bag 
manufacurer, but to every manufacturer 
and retailer of small package goods, since 
there is scarcely a bag used in displaying 
and dispensing bulk edibles that does not 
come within the scope of the indefinite 
and vague dimensions defined in the pat- 
ent in suit.” 

“Depriving the public of an article as 
well known as a paper bag and giving an 
individual the exclusive use thereof” is 
said to present “a question of great public 
interest affecting the masses of the 
a ng 

The bag covered by the patent, it is ex- 
plained, is narrow enough to be grasped 
in the hand and inserted in the mouth, 
and particularly adapted to be used in 
connection with bulk edibles. But it is 
urged that the patent is not for a peanut 
package or a seal. but for a bag to be 
used for bulk edibles. 

It is claimed in the petition, in seeking 
to set aside the contrary rulings of the 
lower court, that it does not amount to 
invention to narrow and lengthen a bag 
and use it in connection with a particular 
product such as peanuts. “The patent has 
been sustained,” it is claimed, “in face of 
clear evidence of manufacture and sale, 
more than two years prior to the filing 
of the application. of anticipatory bags, 
because of the failure to show the uses 
to which the bags were put by the pur- 
chasers.” 


Cigarette Tax Revenues 
Are Computed by Texas 


Austin, Tex., Dec. 21. 

According to an announcement by the 

office of the Texas State Treasurer, the 

yield from the cigarette tax for the first 

117 days it has been in effect is $1,- 
! 375,684. 
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INSURANCE SUPERVISION 











Security Values 
Declared Not Set 


In Connecticut Transcript of Testimony at Federal Inquiry 
Deals With Concern in Insull Group 


| In Wisconsin Are Described 
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Insurers’ Securities Cannot 







® Publication of excerpts from tran- terest in the Ke Ky ’ I 7 
" : : j e ntucky Power Company, In- 
Be Valued Le gally im script of testimony Dec. 3 by Asel R. [ares r 
ee Colbert. economist of the Federal . n how many cities and counties do 
State on June 30 Basis. Trade Commission, appearing as a wit- pr eogetne of the United Public Service Com- 
ness . issi " ia be y operate? ; 
s in the Commission's financial ac A. It operates in 13 States and serves 258 





Says Commissioner tivities of power and gas utilities, was 


begun in the issue of Dec. 19, con- 
tinued Wec. 21, and proceeds as jol- 


communities with various public utility serv- 
ices. 


Q 








The States include what States? A 





By Howard P. Dunham 






lows: North Dakota. South Dakota, Indi : 
Insurance Commissioner, State of Connecticut : ; Kentucky, Oklahoma, Arkansas, — Ohio, 
3 _Q Now we will see how the Middle West isiana, Tennessee, Mississippi, Alabama and 

The insurance laws of Connecticut, as Utilities Company acquired its investment in| Georgia . 






Northwestern Public Service Company and 
Watertown Public Service Company. It caused 
the organization of the Central & North West 
Utilities Company to take over its invest- 
ment in those two companies, did it not? A. 


Q. How long did Thompson Ross & Com- 
pany continue to control or continue to own 
an interest in it? A. Until August, 1929, 
when it was bought by the Middle West Util- 





do in substance those of most other States 
also, require every insurance company to 
file with the Insurance Commissioner, on 
or before March 1, a true report of its 











% financial condition on the preceding Yes, sir. a See! os s 
Dec. 31. Q. You may state the investment turned) Q. How did the Middle West Utilities Com- 
The Connecticut statutes provide that; Over. the securities received, and the book| pany buy a controlling interest? 





profit recorded by Middle West Utilities Com- A. The corporation first was organized un- 




















































































































‘Aids Employment 


| In Some Sections Record of Senate Hearing Deals With Efforts | 


| keene 

Conditions in Industries Are’ 
| Little Changed During 
Week, Says President’s | 
Unemployment Group | 





Industrial employment is somewhat im- 
|proved in certain localities and holiday 
shopping is increasing activity in retail 
|trade, according to reports to the Presi- 
|dent’s Organization on Unemployment 
Relief by district agents of the “i. 
{ment of Commerce. (A summary of the 
| Organization’s announcement was printed 
in the issue of Dec. 18.) The announce- 
ment of conditions in various localities 
|concludes in full text as follows: 








































Purchases of Utility Securities Holiday Business Mr. Stone Tells of Activity 
Of Grain Stabilization Group 





To Sustain Price of Farm Products 





qeeerere of the Grain Stabilization Corporation were described by James C. 
£\ stone, Chairman of the Federal Farm Board, at hearings of the Senate Com- 


mittee on Agriculture Nov. 24, 25, 27 and 28. 
record of the hearings was begun in the issue of Dec. 18, continued Dec. 19 and 21.) 


Excerpts from the record proceed as follows: 


Mr. Stone: In this way, Senator Capper: In* 
the beginning, when the Stabilization Cor- 
the Board was very 
best grain man we 
We found it was a very 
There were several men 
turned it =< 

y he conclusion that for a 
And we came to t me ee apne 
involving possibly 


poration was organized, 
anxious to get the very 
could to operate it. 
difficult thing to do. 
we had in mind, but they 


man who had the capacity 


to handle an operation Senator Brookhart: It has run less than 
ee at eae a ese al 13,000,000 bushels a year since 1923, has it not? 
- c s salary as s 

ability and honesty and integrity. And with Mr. Stone: I do not recall those figures. 


a business of that magnitude a salary of that 
kind is not out of line in industria 














1 opera- 


(Publication of excerpts from the 





| five or six million bushels, was it not? 
Mr. Stone: Yes 
| year. 


plus of oats? 


Mr. Stone: 
portable surplus of oats was. 


Senator Brookhart: 


duction of oats is 
























There was a small crop last 





Daily Oil Output 
In Kansas Put at 


100,000 Barrels 


‘Oklahoma and Texas Urged 
To Establish Similar Limit 
To Avoid Repetition of 
1931 Overproduction 








| Topeka, Kans., Dec. 21. 





Senator Brookhart: And the exportable sur- 


I do not recall just what the ex- 


And yet the total pro- 
1,400,000,000 bushels 


The Public Service Commission has an-= 
nounced that it will attempt to keep the 
allowable oil production in Kansas at 100,- 
000 barrels daily, beginning Jan. 1, and 
has called upon the State of Oklahoma 
and Texas to “make a similar sacrifice” 
in order to avoid a repetition of the 1931 
conditions in the oil industry. 

The Kansas Commission sent a letter 




















any officer of an insurance company who a Ma aad : ? t 
deliberately signs a false report commits - = the sale. oa i = a awe of a. known as the Con- St. Louis tions. | more, and me total production of corn runs : vac a Ot ee ae 
i is ith i is 2 J he total investment of Middle West, ' 1 U any, and on Aug. 5, <n : : rmer | two and a half billions or more? . alker, chairman of the ahom 
@ crime punishable with impri onment Of | yy ities Company in the Northwestern Pacific | 1929, Middle West Utilities Company sub- St. Louis: The St. Louis University-Mis- Senator Thomas of Oklahoma: On eo ; BLOEe oo - 5 = ex. a 
not more than five years. Service Company and Watertown Public Serv- scribed to 10,000 shares, the entire issue of |80url University football game roduced over | occasions, Mr. Stone, your Pret has e of Mr atOne: Average cron is around two bi . FPOrSUOn COMMIS On, Se - Ve tere 
The Insurance Commissioner has no ice Company, including the notes receivable | !ts capital stceck, for $4,377,440. On the same | $16,000 for charity. Over $22,000 was sub- | reported to have announced that i were lion six or seven hundred million. rell, agi of ee Railroad Com- 
discretion in this matter. The responsi-|and accounts receivable of those companies, | date. Aug. 5, 1920. Middle West Utilities Com- | Sea a SS Se —— rant Leo Se ame thas ne public should not Senator Brookhart: And com i the bigesest miss on, See t ie pi stash oa 
on A i . ; a AOS BA . ay rs > un . ie s y cceedi EB Ss - § « . y A > ae 
bility is placed by law on the officers of |®mounted to $3.023.446.10. | In payment for pany traded 10,000 shares of capital stock ot | § Pa ae a Ppl eo gh = : bsg _—_ re d'because of that statement Se valuable crop, agricultural crop, is ‘At the Tulsa ol conference eld Nov. 
tra 4 ; t k te this investment Middle West Utilities Com-| Continental Utilities Company to Thompson | Cate quotas are being obtained ; n ase ; 4 Board were ; 30,” the letter said, “the Kansas Com- 
e insurance companies to make a true , 2 627 Ross & Company for 218,872 , | moderate sized towns in this district. The some questions submitted to your Boar . : 
¢ report of values on Dec. 31. The Insur- | PPrs received 82.607 stares of common stock | {0% See ae ante areeee Or. Somanon t car: f East St. Louis have decided 1 vtred. Is that the status of the mat-| Mr. Stone: Yes mission advised that Kansas would be 
ue n wae suT- | Sf Central & North West Utilities Company, Stock of the United Public Service Company. | Street car men of East St. Louls have decided | not an Pee + + + compelled to open its oil fields in event, 
ance Commissioner has no color of right | at $100 per share = 6a in tan? sing «| Thus it sears mahi "| to accept a 10 per cent reduction in wages for | ter today? ; a we 
at $100 per share, and $63.56 in cash, being a appears that the transaction, that is, : . s tor Brookhart: And a very small invest-| Texas failed to curtail its oducti to 
to absolve any company from this statu-| total consideration of $4,263.763.56, and based the organization of the Continental Utilities one year, beginning Jan, 1, due to a serious Mr. Stone: No; we have answered everything) Senator Brookhart: silt ‘ } a ah. | OR TERIY Rexicenta ite S production 
tory obligation to make a true report of|on the value assigned this stock Middle West Company and the trading of its common decrease in the company's revenue. | in this report, Senator, that tlfe Board has Se i — — = 825,000 barrels by Jan. 1, 1932. J 
its financial condition on Dec. 31 for the | Utilities Company recorded a profit of $1,- stock for stock of the United Public Service gare ae nee eens Geen a an- done. We thought we were responsible *2 eae t ' «en would be justified in so doing, 
information of the policyholders and the | 24°.317.46 Company. was merely a techuicality, devel- | proximately 1.000 workmen in its four shops Congress and we thought © Wa stions and to| Mr. Stone. Eighty-five per cent of the corn is - has in every way complied with the 
stockholders of such company. Any at- + + + oped for the purpose of this transaction. But Be venue teisht carloadines of four ptincipal | 00° Anant all oe questions “avery. sold in this country through livestock. gentlemen’s agreement made at Austin in 
tempt on the part of the Insurance Com- Q. What value was assigned on the books tn = teglc pert ne how ee Roe _ they | roads ente ng St. Louis were 60,415 for the ae eng oo orgy Age this report. | Senator Brookhart: Did you do anything to September. At no time have the pro- 
missioner tc do this would be futile and of the Middle West Utilities Company to the pany for $20 a chars nompson Ross & Com-| week ended Dec. 5, an increase of 3,527 over 8 Oklahoma: There $s stabilize livestock? ducers in this State run the allowable 
would not serve to protect any offender assets of the Central & North West Utilites or Oe 8 1a 5 y al }the previous week and a decrease of 15,990 Senator Thomas of ahomé teged tr Mr. Stone: We have assisted in setting up| Of 110,000. This, too, in the face of the 
; Pp . Company. which it acquired on the dissolution Q. Or a total consideration of $4,377,440? | under the same week last year. The Citizens | nothing today that you hold as privilege the National Livestock Marketing Association. | fact that western Kansas fields can pro- 
against the law. of that company? . hi oe ut tt ; r | Employment Bureau reports 886 applications | matters that the farmers bigest pe a oneart | Senator Brookhart: That is a domestic af-| duce 300,000 barrels of ail in ait moutha? 
Duty of Commissioner vector $1,268,085, which was the same as the Utilities Company ‘buy some Other shares of | 22,28" 2 a ee ees Se me eee ns tained ene ane "| tart Does business in this country | time if we turned the field loose 
. ledger val > Middle West Utiliti tom- | U . . Mie ~ 7 3 |} porary anc ermanent. Mr. é . r. Stone oes is SS s cc y “ as s 
The laws of Connecticut have never been | pany's eee te ena is North | United Public Service Company from another | e a - - +> only “However, after careful consideration of 
interpreted by the Insurance Commissioner | West Utilities Company. iia ee ee it bought 48.128 st t seek Kansas City, Mo. Senator Gore: *. Cusirman. I wad - Senator Brookhart: Not exporting livestock ca oe gee: _ oil situation, we have 
: ; is tan : 7 ‘ A. 8; t F i shares from Jack- . : ee sity ».| to inquire what r. nor’s positio § roducts at all? concluded that the conti 
as warranting his interference with the Q Does it follow that since the North| son, Inc., at $20 per share. or a total of $962,- | Kansas City. Mo.: The Kansas City ea srior to his connection with this stabilization | Pir. ‘Stone "No servation licy in K as i oc visable 
problems of management arising in the! West Utilities Company stocks were set up) 960, and these two purchases made a total of | ment Committee reports for the week ended) Pror '“ion and the National Grain Corpora-! Sena i fs) ASA emcee olicy in Kansas is advisable, 
conduct of the business of insurange cor- on the books of the Middle West Utilities | 267,000 sheres, at a cost of $5,340,000, and ac- | Dec. 9. the following: 68 new applications, | ceporawen 8 gy gegen Recent orders issued by the Governor of 
porations. Statutes creating the office lay Company at a figure corresponding to the counted for a majority of the stock of the 106 placements, and 31 permanent ee 800 _ f the officers of the sur lus aes yosition from the domestic propo- Texas indicate that a similar policy will 
upon the insurance commissioner the duty ledger value of the investment in Central & United Public Service Company Because of continual rain many of the 4,00 _ Mr. Stone He was one © ; 2 a ieee ane Sau aes /aane mathina Boonra be carried out in Texas. Oklahoma has 
“to see that all laws relating to insurance North West Utilities Company that the book Q. Middle West Utilities Company has | ™e® employed on civ ic work have been - Sparks Milling Company of / ‘ ; Cina the exportable surplus of livestock | done its full share in oil conservation. 
companies are faithfully executed.” But profit - ete 317 has increased the ledger! bought minority holdings of the common org te hy Fy PE gy sive werk te on wean Senator Gore: What salary did he receive) 0° oi), ‘ ; | “Therefore, beginning Jan. 1, 1932, the 
M a value o iddie West Utilities Company's in- : > ‘ he 3-day shi B f a tha osition? i T swan : , j vic { ad F 
so long a8 such companies do not violate | vestnent in the stock of North Wer Utilities [sire time, es it not? A. Yes, unemployed as possible. The 5-year indus- ie, ahake: 3 at lo Mr. Stone: The exportable surplus of live- | Public Service Commission of Kansas will, 
the laws of the State, the officers and di- Company? A. Yes, sir. i ee. trial program of the Chamber of Commerce, an Bree caores oes . Coe Menalved Scr stock is very small. ‘ A within the limit of the iaw, attempt to 
rectors of such companies are solely re- Would “a a 5 alien aaa oo Its a which expires in May will be continued for Senate oe ee Senator Brookhart: And a small investment | keep the allowable for Kansas at 100,000 
; wt) Q uld it also increase the sum at which Q. Its total investment in the securities of another period according to the chairman of | than $50,000 a year would have handled that? barrels daily. We h { ; 
sponsible for the success or failure of the properties of Central & North West Utili- | United Public Service Company as of Sept. 30, | the Saduntrias eens Mr. Stone: I don't know that. Mr. Stone: Yes. ba re S dally. e hope and trust in tne 
Y these great institutions. ties Company are recorded on the books of | 1920, amounted to what sum? A. $6,078,222.68. Bids were announced for the purchase of Senator Gore: That is all. Senator Brookhart: Then the’ three great | interest of true conservation that Okla- 
ss 7 - eee North West Utilities Company? A. It has Q. We now come to one of the principal ) o . Senator Brookhart: I have a few queS-! products of corn and oats and livestock the | homa and Texas will make a similar sac- 
I have not fixed any figure of valuation 3 : p p $1,000,000 of bonds for the acquisition of a p 
ee z Q. Now, as of Sept. 30, 1930, what invest- holding companies in the Middle West up, | ¢ ouse site co ce e 10.| tions. The whole proposition of the Farm! Farm Board has done nothing for at all? rifice in order that 1932 may not see a 
of any security to be used by Connecticut . ; @eup.| courthou in accordan with the 10 $03 : 
; teas . ee he. fi »| ments did Middle West Utilities Company own the New England Public Service Company.) year building plan. The building and site Board is to get the farmers a cost of produc- Mr. Stone: No, sir. We have not tried to| repetition of the disastrous 1931 oil con- 
insurance companies in the fulfilment of | in the North West Utilities Company, and at When was this company incorporated? A. will cost approximately $4,000,000. A contract tion price of their products, is it not, at least | control or stabilize the products of either one | ditions in the mid-continent fields.” 
their own definite statutory obligations. poet figure were they carried on the books of | In 1925. under the laws of Maine amounting to $443,000 for the construction of a cooperative margin of profit? of those three crops. | eae : 
I have, however, recognized my legal in- he company? Q. How is it controlled by Middle West | 17 miles of highway was recently let. The Mr. Stone: Senator, that is not what the > + ee a ee 
ability to authorize reporting officers to| A. The total investment was carried at a Utilities Company? A. The company is con-| State Highway Department will receive bids act says. I think the chief objective of the) «.ator Brookhart: Now, there is nothing in Insurance Award Upheld 
substitute for the true value of stocks at figure of $18.856,801.30 This figure included trolled by National Electric Power Company, Dec. 18 for $500,000 in road works. The Mis- Agricultural Marketing Act 15 tO ald pountiee the law that has prevented you from giving | 
the date fixed by statute. the market value | C°™mon stock carried at $14,228 139.59. eae in turn is a direct subsidiary of the souri Garment Company has expanded its)! organizing thelr business into cooperative | 410, just as much attention as you might In Dynamitin to Halt Fire 
of such securities as quoted on the New ~ a oe Middle West Utilities: Company. operations and will require additional per- merchandizing associations ; ; | cotton or wheat? | “ £ 
Y rk St ck E he ; J Q. Which had cost how much? A. Which Q. The principal subsidiary of the New|sonnel. The vaiue of building permits for| , Senator Brookhart: It is your theory, then, My Stone: No: corn in this country is sold | 
or oc xc ange on June 30 last. The nad cost $8.647.750.5( 4 England Public Service Company as of Dec. the year to date is less than half of those dur- that the act and the Farm Board under the | snrough livestock and livestock products—— | Montcomery, ALA., Dec. 21, 
prices on June 30 were higher than the Q. That total investment as recorded on | 20. 1929. was what? ing the same period last year. act are not concerned in the price to the snator Brookhart (interposing): But you anvi a tential 
: , \ na «game sag FES Senator Br a k g } Denying a writ of certiorari d - 
average prices for the year, and much! the books of Middle West Utilities Com-|_ 4. Central Maine Power Company and its ; farmers, is it? have just said that livestock products are ex- ’ : sruiorari and up 
higher than the average prices of the | pany at $18,000,000 plus, in addition to the subsidiaries Central Vermont Public Service Dallas Mr. Stone We are sopeerans, in B- We ported in small quantities holding the decision of the Court of Ap- 
‘ m 5 wk i . , A ) > v l g 7 re } ’ p s ~~ ” 
last six months. mmon stock included what else? eee n ie onal. Sisns, Heat & Power Dallas: A survey of business conditions in ae BEE A EROS OS SN Ree Mr. Stone: There is a considerable amount peals, the Alabama Supreme Court has 
Tf the reportin imei Ot: Abs It includes $24,000 shares of $6 preferred | | P = 1 subsidiaries, consisting 11 of the Cities of the State has just | P°S is. eee. nae 500,- | Of lard, of course, as & by-product of livestock , | < 
p g Officers of insurance stock, 15.228 shares of 7 per cent preferred Se ely of the Twin State Gas & Electric, been completed and the results indicate that Senator Brookhart ow, you have $500,-| that is exported ruled that a property owner whose build- 
companies can be justified in throwing | stock, 11.175 shares of 7 per cent prior lien sear Stat the Public Service Company of| business is better and the outlook brighter eee te Senator Wheeler. Let me ask you this one |ing was damaged by an explosion of dyna- 
overboard all considerations legitimately preferred stock. — : ' & Pca ve ene the New England Finance! than for some time. The trade betterment, Aeuctae asonenast What has been your total question there, if you will pardon me. Suppos- | mite at the direction of the local fire 
? bearing on the determination of the!, Q oon waom was United States Public Serv- Q The ubeidiorton ge | however, has not been reflected in any in- commitments at any one time? : ing that you had taken off the surplus in!chief to prevent the spread of a confla- 
values of securities at the date of the| %<° ompany organized? A By Thompson pubic Service ano of the New England crease in employment and the number of un- Mr. Stone: Approximately eight hundred | Co and bought up the surplus, the export-/ gration to the property is entitled to re= 
financial statement. and may lawfully Ress Company. in 1927, under the laws of communities? A. 583. eeeeite  e e  ee’, land some odd million, That ts the total able surplus, would that have raised the/ cover the loss under his fire insurance 
: said aoaiier ane tins a, (oe Tse y oe > 93 com les The ‘Chamber of Commerce committee of 25 , price of corn in this country? oa — 
gg at dh te la for prices thus prop= Q. It now controls the entire common ae Dy .whom was the New England Public has decided to open dining halls for the job- + 9 . Mr. Stone: I don't know that it would to | Policies on the building. The case was 
erly determined, quotations of June 30,| stocks of wnat companies Service Company organized? A. By Middle|less hungry. The report of the Texas State Senator Brookhart: That is the total from | any great extent, because the price of corn is that of Insurance Co. v, Cook. 
1931, why stop there? Why not take prices A. United Public Utilities Company, South- QF ities: Company in 1925 Fair released recently shows profits of $32,000 beginning to end of your operations? largely dependent upon the price of livestock | When first tried the judgment was in 
of June 30, 1929? ern United Gas Company and Southern waidtine crs purpose? A. To take over the! as contrasted with losses sustained by many Mr. Stone T hat is right Senator Brookhart: Well, if you had bought! favor of the insurance company, but this 
i . ‘ . United Ice Company, and a controlling in- (ated j; of various operating companies lo-| similar fairs Curing the year throughout the Senator Brookhart: I am asking for your) those surpluses and taken them off of the) was reversed and a new trial ordered b 
Substitution of Valuations cated in the New England section which had, country total at any one particular time market that would have raised the price of ; . y 
The advocates of the course recom- previously been purchased by the Middle West ; Mr. Stone: You mean of the total amount | corn to the top of the tariff at any rate, would |e Supreme Court in a divided opinion, 
mended by tan aeiter GF the m F ; — . - Utilities Company Denver of money outstanding at any particular time? | i¢ not? 7 |On the second trial the plaintiff was 
tee on Valuati aoe : be gi Commit- | ees for Grinding Flour ee ee Light Heat & Power Com-| Denver: The Denver Citizens Unemployment Senator Brookhart: Total amount of com-| Mr, Stone: I don’t know whether that would | awarded judgment against the insurer 
Nati a UAUODR ana adopted by the “ pans en did Middle West Utilities Com-| Committee employed 400 men for special im- mitments that you had at any one time, the| nave been the case or not, Senator, because and this was affirmed by the Court of 
ational Convention of Insurance Com- | Are Reduced In Montana etl acquire an interest in that com-, provements such as cleaning sidewalks and|hlghest amount. You made a statement on) of the relation between the price of corn Appeals. 
missioners attempted to justify this course A AS 40d peeabti : |clearing the Platte River Channel. The Com- June 12. 1931. and livestock. If you were selling 85 per cent leanings” 
by asserting that the prices of June 30 ee ganization in May. 1912, when mittee expects to spend approximately $400,-| | Mr. Stone: The total net commitments on) of your corn through livestock, why, is 
p , HELENA, Mont.. D purchase contract. coverir cur C J " r, was $277,832 ; ® 
1931, were approximately the same as the ELENA, Mont., Dec. 21. company was acquired or securities of this 000 of its special fund, largely through estab- | /une 30, Senator, was $277,832,758.18 reasonable to suppose that that 85 per cent of Oregon Amends Rulings 
average prices for the five quarters pre- Montana farmers will have their wheat | together with a a _from Samuel Insull|jished relief organizations, supplementing | | Senator Brookhart: Was that the highest | the sale price of corn would be the regulating | 
ceding Sept. 30, 1931. In other words they COMVerted into flour at a rate of 10 cents organization other assets acquired at! funds made available to these organizations | Commitments Tou have made? | factor of it On Accid Insv-- > 
omit entirely fr onside S$ they | bushel less than the charge which h + + by the community chest Mr. Stone: That is to cooperatives, and to| Senator Brookhart: Yes; but you said that | n ecient Ins! ce 
een aces consideration the most revailed since 1920, ¢ mer - 2 ae Q. Are 3 bl * The Colorado State FMeration of Labor that add stabilization of cotton and grain/a small percentage of the livestock products 
significant prices of all, namely the prices| *e*'""'™ ce ge, according to an- seit re you able to state what Middle West protested against alleged wage cutting and which makes a@ grand total of $690,124,217.47.| went abroad. If you had stabilized that and | Satem, Orec., Dec. 21 
for October, November and December of | MOUnCement by the Public Utilities Com- oe ee ompany paid for the securities of | violation of the State 8-hour law. A demand Senator Brookheart: I have a statement here| removed that from the domestic market, then | . ? sig é ; 
the current year, and use the prices for a  Y soon agreed to the new = sees Light, Heat & Power Company | was made on the State Industrial Commis- sos Ther unease “ oo am a you would have protected them both and the The State Insurance Commissioner, A. 
six months o eo wene 408 r. .oq) | Schedule after a conference with the Com- ahha y , a ¥ sion that an investigation be launched into) 2? lat statement you made on June 12, | tariff rates on both would have been affected?|H. Averill, has announce 
or logical <a a aes = mission, it was stated on ag el ae ea et gets nee alleged wage cuts made by city officials a . Does that include all your loans at that Mr. Stone: You would have had this: If you ments have been ae re 
: ; er s é € - : : Peg eres or fers i ons pring, oun iis company, due . ‘s sme had bought corn along the lines 7 : P 
Stituting prices of 1930 or prices of 1929 an een ee a capacity of 25 barrels or to the fact that it 1s a pretty old record and Salt Lake City Mr. Stone: No; that included evidently the musgeation ‘and run the Sriee "of com = live. three recent rulings issued by him in con- 
for actual values at the close of the year wah & Perens “ut . ag ie oa on see ae oe be located Salt Lake City: The city “Make Work” Se ae of cooperatives at that time. stock feeders would have switched to wheat or nection with health and accident insur- 
1931? i y apacity of 25 to 99 barrels, 30 ) e fe know What they got and what Committee is speeding up collections and|Jt did not include the stabilization opera-|some other grain, which would have lessened ; 
: Sa Rr ae ane oe hey paid for it. In May, 1912, Mid : . : s ; ie © tions grain. ould have lessened | ance policies. The first, relating to pay- 
A se § > . . _ cents; 100 barrels or larger, 25 cents. we . 912, ddle West| providing work for numerous unemployed ns the r cor 
» i at ue cae ae ae sae wil oak —_— —————$_—__—— a ne aul ht a group of securi-| men and women. The daily. wage paid. to|, Senator Brookhart: And how much would ‘Senator Brookhart hen there would have — _ benefits, remains un@l= 
s clos¢ yea *s for cash, Which included a majority hold-! unskilled labor on all relief work is $3. The added to the stabilization? . : . t , ered. ne others, as amended, follow 
alter the facts. ‘Mr. Lincoln is reported Auto Transport Operators ing in the National Light, Heat & Power Com- entire city is being canvassed to find ae jobs Mr. Stone: On that date I haven't the fig- oe ae a ae ASS Would ‘nave Raped full text: = 
to have said: “You can't make a cow's . pany for a net cost of $296,049.60 for the unemployed. Relief shows and a char-| Ures, but I can get them for you. Mr. Stone: We encourage : You are hereby ; 

. k aged that as much as y advised that effective 
tail a fifth leg by calling it a leg.” You Convicted in Michiean int This net cast severed not only the cost of ity football game netted the city approxi- ay 2 ae possible. “\on and afte? Dec. 31, 1931, no accident 
cannot make the financial condition of | ‘ a faut Ouamas, Gk tas aes a ake Sn eee oe Ce Gane or re Gal ts en Senator Norris: I want to ask Mr. Stone and health policy will be approved by this 
any inaaka aims ; i : ompan nut p se les of six work fun 1 employed persons were aske p pe . yes | jus . 2 y to| Depar j 
ce ose een ae cone LANSING, MicH., Dec. 21 oun  eeennion as well? a to contribute a aeeeetiaes ck Gann eaeaiine and for the stabilization of wheat and cotton eee Phare ee ae coaene 3? De rn oe, provides that septi- 
DY Sa) so. 7 a ally € any | , . es; a certain amount of bonds of the lary fc > ne four mont : » as of May 23, 1931 (entry date): ; : w s , ' caemia or bloo oisoni ‘ 
insurance company by allowing it to pad Seven motor vehicle operators have been Central Indiana Lighting Company eabang ville poscupeat ce ical a toa aaa , , , peep ll ool wate ot aes mage o Bony 50 an abrasion or Prune shalt be Ga 
its statement. convicted through the efforts of the Pub- Tiluminat ng Company Marshal Tight Heat & The executive secretary of the Community | Cooperatives » veo ve cnc es sORBR O08, 34826 air inna oie of corn. <i ena withered a sickness. Septicaemia or blood 

It has been argued that a true report |lic Utilities Commission for soliciting pas- Eom = ompan fone Gas & Electric Com- Chest reports the load on various relief agen- Grain stabilization ..seeseeee+s 235,999,595.25 corn at all, Senator. We have made an effort | Poisoning resulting from an abrasion or 
* of values of securities will cause their sac- sengers for long distance hauls at low ine Tain Hints Gan & ree company and cies at approximately 50 per cent higher this Cotton stabilization .eeeeeeeee++ 133,908,672.76 with livestock, which I think has been help- @ bruise must be classed as an accident and 
rifice at current low values. This argu-|rates in violation of the motor vehicle! @. None of which ate 1 tsidlailes af aithes eT ee last but the increased need is being) rota $369.908.268.01 °! , claims adjusted and indemnity paid under 
ment seems devoid ot, logical force. | laws. according to the chief of the bus the National Light Heat & Power Gompany | ment prenrea The aaiat Comuan te ha Grand total Speen 8893 | gies Bere: Mes trou sainos the accident provisions of the policy 
ether a company shall : securities division, Joseph A. Warner or of the New Engiand Public Service Com- ¢ ; ; ome See ae Stone 1a you had felt that it was the A rid , anti a 
€ } ll Skil sec ‘ Jos ! ‘ ; ine sian ublic i ity has never before been so well organized yroper thing to do y . ye ; rider may be attaclied embodying the 
at any moment depends entirely upon The action was brought about through OR sane ie po ee win State to cope with rellef problems and confidence Se la ee : inttecad ine estas ae = te ae above ruling when it is desired to uss the 
practical considerations, and if- it does complaints by authorized bus operators, ates ne ce cornea) ann St Sas Se is evidenced throughout Utah and Idaho of airmen Se a nero are Seo pares a in the same way that you bought old policy forms, if such rider form has 
sell, the price obtained will be governed | who alleged unfair competition, Mr. War- of the National Light Heat & Power Com- the ability to completely handle local relief nanaline the. surplus mainly. ar Sata excepting that you would not have been re-|been submitted to and approved by this 
entirely by the state of the market and /|ner explained. The method pursued by pany conditions withous outaide help And does anybody export except the Stabiliz-| @ulred to buy nearly as much of it? Department. 
not by any values adopted for the pur-|the convicted operators, he ccentinued, Q When did Middle West Utilities Com- Portland. Oreg. ing Corporation? ae Bris That ts a debatable question, You are hereby advised that effective 
o— 5 financial statement. The com-/| was to offer transportation to Florida ot pany sell to the New England Public Serv- portland, Oreg.: Improved industrial con Mr. Stone: Yes, sir; Farmers National ex- artis apenl en tt thee ee ee above on and after Dec. 31, 1931, no accident 
any will not get a dollar more or less for Califor ot wate af - ny Pac. | ice Company its investment in the National gq a aan * . cee ~ | ports . orn. through livestock for, nolicy w rove thi 
any asset whic ide B Gr sees for | California at a rate of $8 per person. Pas- | right, Heat & Power Company? A. Septem- wood Company of Vanconres Wash. has’ i. |, Senator Brookhart: And does the Stabiliz- then you would put yourself in a position licy will be approved by this Departs 
1 it decides to sell b 1s g » t F wood ¢ f 
an} ° h i s tos ecause | sengers were required to sign agreement ber. 1925 od Company of Vancouver, Wash., has re-| ine Corporation sell in the domestic market? where you would have to buy a world of corn, ent. which contains a proviso that the 
it has wanes it in excess of the market | waiving all claims in case of acvident or ; a ie ok eaten pat oe will keep its plant operat-| “yr. Stone: Yes "| to maintain the price benefits under such policy aré to be con- 
7 siren a bar - ing at rity ¥ s 7 3 S . senat z ° r 
abe ag hat elow the market. Nor will the breakdown. After traveling some dis- @ And at that time what was its invest- a eae Ga ae as trl tae Senater Bpookhart: Go that both of then rice of vee tn Tf Jou Would increase the | Hagen’ upon the wrecking See 
act tha the company has adopted mar-'| tance, the driver would discover trouble ment in the securities of the National Light tor Corporation is neste eis th msera- are doing Both things? ee “ corn, the increase at least would be Of any automobile or other vehicle or be= 
ket values in its report to the Commis-|with his car that would prevent con- Heat & Power Company? A. $644,374.82 chase of 6,000,000 feet of lumber in the Fort.| Mr. Stone: Yes partially reflected in the increased price for ing accidentally thrown from such autos 
sioner rationally operate t® cause it to/tinuance of the trip and the pass ers Q@. Now, one of the companies which I land territory. There is ee rt- Senator Brookhart: Let me confine my stock; that is the feeders, I mean? mobile or other vehicle. unle ki 
- ; a , , inué f trip passengers |. ndersta = . +4 : eI . re is an unemployment  qyesiion now to exports only. The domestic Mr. Stone: Not if your livestock feeders : . SS wrecking 
acrifice any securities unless it is for i r tand the Middle West Utilities C€ lief ] F rs 
~ cn llr: beet i ss it is found would be abandoned. wane ee en So ee com: re ef ree ignment of the highways in cen-| part, that, as I see it should be controlled switch to other grain and disablement is defined substantiall 
vide cash : od d — in order Rog prO~ The bus division of the Commissiot:. Company was the Manchester Traction, Light cama” Minny Sas ton for considerable’ by the cooperatives anyway. But the big), Senator Norris: If he switched td other grain as follows: Automobile or vehicle si 
tract vo or fulfilling its con-|Mr. Warner said, found this procecure & Power Company. That was a New Hamp- ployed on Oregon's $1,000 000 cieeanee 6m | proposition so far as price is concerned con- eee cee have to feed wheat, and that would be considered wrecked and/or disabled 
racts. to be rather extensive in Detroit and shire Company, was it not? A. Yes, sir highway program Dun reports @ sightly im aaa ee TE a ake io ig og Maly ananet oe bell eta = one phen Se Gemeee ey ae ecessitate 
bo fe : ; 1 us tang ‘ ‘ } - stic ms § s surplus tha ‘ BC e ; repai 
Discusses Present . Situation Seanad ee Ste Eevee Cpeteeees, Soe p = Dy BM tale Weer" of ita -necurities | Proved. shushon in: Teaiing. With te. Ames am = i eameae with. What products, the stabilization of the heat otis eae ~ 
x . 7 4 a a r , urchas ) i > Jest U s C Vv rade se y > urte ) ’ * 
The situation in the insurance world were convicted and fined from $85 to $100 41, re cee ne — Company wade of etting the curtailment of general| haye you aided by handling the exportable help the price of corn, because the price of 
is not as chaotic as some people seem to each on charges of having failed to se- total, during 1925, of 49.336 St guronasea a an Sate corn was reflected in that operation, N so A Cc ota 
think. There is no quest seem tO | cure permits to carry passengers. of $7.435,00175. si oF Dees Los Angeles r, Stone: Principally wheat and cotton Senator Norris: Yes; I am not. disputing|~v°™ uto Commissioner 
ta irs Bats af wea oe ge - era ea ae Q. Did it sell ae ee A ae aca Los Angeles senesnal teas et \ Senator Brookheart: Just wheat and cotton eet I want to get the viewpoint the r 
f defau roa » aan ain ae otende in fs . employment remains what about corn? oard on the stabilization t , : 
and properly secured. The statutes of A nis, e ‘ e 7 : : A Ye those shares were all transferred to teady in Los Angeles and the outlook for Mr. Stone: There has been nothing done in bought wheat, bought a lo heory. Now you Of Kentucky Takes Office 
this State provide that they need not nec- clion in Jiodern OOdMEN the New England Public Service Company at the immediate future is hopeful. Work on) relation to the exporting of corn idea that you wouid a oe of it ene the © 
oe atc 3 - - its organization at the same price as tl the San Gabriel Dam project which has b ; ? > Jags ° e surplus off of 
essarily be valued in any report at their Is Enjoi i i i hich t 1 THI m Snes } ye ich hes been Senator Brookheart: What about oats? the market; wasn't that the id FrankrorT, Ky., Dec. 21, 
7 : : ¢ s Enyomed in IHlinois which the Middles West Utilities Company held in abeyance for a long time because wheat? ea in buying : me rte 
ar rice ne ride , Y loft ie S 2 f Mr. Stone: Nothing. ; leat ; . 
- ee the moment. Dividends paid tor thom. of legal complications. will commence within Senator Brookhatt: Now, since the Farm Mr. Stone: Yes. It was to stabil Cliff Claypool, of Morgantown, has 
o stocks may be passed, but interest must | ipecorimeeee Ter AMAA St faraie no er compeny. which I understand ne n me wees. This will give jobs to approxi-, Board has been in operation the exportable price of wheat during the period of ze the taken the position of Commissioner of 
e paid. There is no security as to the ? », ILL., - £1 Midaic est Utilities Company sold to New mately 000 resident unemployed. The con- surplus of corn has only been a few million ation, which we did our oper-' Motor Transportation by appointment of 
price in the future of stocks, but payment The Illinois Supreme Court has granted eerie Public Service Company is the Cen- ‘truction of the dam will cost $10,000,000 bushels, hasn't it? Senator Norris: Yes—well, I don’ Governor Ruby Laffoon. 
of the principal of a bond is secured if it @ Writ of prohibition to restrain the cir- ral Maine Power ¢ company How many shares nen transient unemployed continued to pour Mr. Stone: It is small on account of last whether you did or not. That ee ow e : 
is held to maturity. Accordingly bonds cuit court of Washington County from a . o 1pan did ddle West Utilities Sanaa BI Jalifornia, and at present are year's small crop puted question It seems to me it a dis- 
may be valued in any report at a price taking further action in an injunction ae ee aid it diss _— ae did it pay Pepin Mee ee tee bes pun's review,” Senator Brookhart: Since 1923 it has aver- fair is only 
‘ =¢ r at ¢ I : A aee ane me 4 d 1 i ispose of them’ ger ade con ons have undergone little 1 st y less than 20,000,000 Mr. Stone (i 
such as to yield the purchase price at Suit filed by protestors of the } er A. Dur 929 } rehased 23.8% hange recent] ounde ; aged, up to last year , nterposing): Well, w 
« maturity and harass on ae Wocdmen of America wh. oe at a tota eae aa B ee 45.055 shares ing 5 nee at Risse Eechbeee wandenen bushels a year seen tant yer 8 vee et ar ho [osemnene to June or eee KEEPING THE STOCKHOLDERS 
j res 1es y § é $3.3 ? ; i 1 j >» Senato orr 
= b gg rate at which the purchase was cmp of the 7 . Publication of excerpts from tran- an upward tong for the near fulure Mr Stone: Yes You raised the price? AND THE PUBLIC INFORMED 
nade. he court held that the writ should script of testimony will be c ~ hee dicate that sales are meeting expectations Senato Norris: Yes. But , 
. It should not be forgotten that while ,b® issued to prevent nullification of its, im the issue 3 ue continued : a 5 an Francisco Railroads and street cars are offering a reduc- to you that your operat! ome tt over eocur 
g nat while I n of its issue of Dec 3 San Francisco: Business condit ial . el ¢ ; peration was only hal 
the requirements, as to financial reports | judgment in the case of Jenkins et al eee ene eee practically unchanged, ‘The Maror's. Uneme| one me, ps Cartagennn eaene a Brees | See gud that you had the wheat 4 
el ee ane ahs non Cie —— ; = ; ee cone aes : & 8 m= | many reta stores advertising ractical ' hand, and it is not fat - ee a 
are determined by law which are not sub-|V, Talbot et al. and to avert ruin of the “Trade Situation Abroad i misecemicemsn grand reports, ite uch ap clomning, and are being DAcKed a ac epaed t,0F OF wnt vot sold: wh 
J 0 scre f nsurance | Society. , « f é : : campaign has resulted in up by editorial releases nm had bought? slg what 
Commissioner, his action in grantin 4 sat a iia inal securing individuals and business firms 18,500 N 3 < 
TTS , s g oY — . . yr - working di rs MS 16,0V) Se l Mr. Stone: We realize that very lly 
refusing a license to any company to dc ‘ < Shown in W eekl , SO rking days. This committee is making more Seattle Benator Marie: tos é ery fully 
business in Connecticut is not ‘conclu- Bonding of Contractors ) Review — to seenns to continue this project and| Seattle: Seattle is now entering its period | take a loss on that probshiy Vd Rave to 
sively determined by a’ technical depend- . s os [Continued from Page 5 the next few Reeree many more jobs within of greatest seasonal unemployment. All re- Mr. Stone: But what I did say was 
ence on the figures in its financial stat Is Ruled on in Ohio 4, wee 8.3 Latest reports ; Mef agencies are working at a maximum. that we did stabilize the price of whe 
cay re ie ae aaa t af t é sta Re fig ires indicate a heavier movement of lumber S on pre-Christmas buying in-, There are no new industrial developments. tween November and June at be- 
. S exp! o act in this mat- to the British market this year than last : nator Norris: But you were not t 
ee, S consideration of all factors CoLumMBus, OHIO, Dec. 21. A regular air service is proposed between with your operation hrough 
egitimately affecting a rational practical The State has no authority fs a points in northern British Columbia and the 7 . Mr. Stone: Just half throug a 
udgment in the premises. For oe ante aes & a be eunperity 0 remnize 9 Yukon Territory, Trade in aeronautical equip- nc ex oO / 10 esa e Prices Senator Norris: So whet bit ec Ey ERY 3 MONTHS 
© may and should take into account as. rr i = scutes at caeuee’’ Geek et 7 Mace Ph gy ly maparss lower x 4 J ba coe oon tell, at that time? | each North American stockholder 
sets not admitted for the purpose of tl here aah le th 7 er snce production S Le Ue . : , 
: rpos ne General Code, where the surety becomes During the 7!, months of the St , 1926=100 Senator Norris: ¥ : receives > Pres % 
financial report which nevertheless have | insolvent. according to a ruling just fur- | Bavigation ee ert oe aio Fear s inderstand it? a ou cannot tell yet, as I! eceives the President s Quarterly 
_— though a more or less, uncertain | nished to the Director of Highways, O. W. arrived at Montreal from overseas ports, ac- 1030 Oct., Nov Nov., Oct., Nov Mr. Stone: That is true Letter, Consolidated Income 
va ue. On the other hand, in judging Merrell, by Attorney General Gilbert Bett- re to Assistant Trade Commissioner Her- Ait cieeernsninihtaes 930 re 1931 1930 1931 1931 Senator Wheeler: It was not a question of Statement al 1B: le : SI 
whether a company can be expected to man : ert N Barrett, Ottawa. Of this British an- Farm enue 68 68.3 Other metal »roducts 93.0 99.5 90.5 Farm Board. but tt was a question of < and Dalance > 1eet, and 
keep on meeting its contracts, he will not oe ee ee ul ae to 709,000 tons, as com- | Grains aoe a9 Bu ang materials : 74.3 74.0 pe stabiliration of the price acted | notice of dividends 
rely explicitly on the figures of a financial aban ite _ 1 741,000 tons last year. The remain-  Lives‘ock and ee 4 mber | 64.5 642 keep the price up . 
coe 7 3 ‘ NECN I a ~ >, ing tonnage came from Ger : Lives -¢ an poultry 57.6 55.7 Brick 1.8 79.9 ? Senator Norris: Yes But i , a ates . 
report, but will analyze as a practical St. I aul Interurban Asks The October output o . eee oe Other farm products 64.2 63.1 Cemen 1 75.1 74.6 to me to be plain that if, an yotns a Anyone may have his name 
business man the whole financial st f f all classes of leather | Food 72.6 70.9 : 1 buy as much l ? 
8 Ss > ancial structure footwear in Canedian factories was 1.5 4 aed +98 : F iy 0 Structural steel 7 81.7 1 as you did to stabilize the price laced o ili is 
of the company. To Abandon Electrie Lines. »?!'s. #5 compared with 1.672.000 pairs fg te er, Cheese and milk 86.4 809) Plant materials 4 63.8 A) % it ought to be perfectly evident that - = the mailing list by 
/ eae, Seuere that the people of Con- tember and 1.552.000 pairs in October. 1940 mene sees i 67.7 Other building materials.. 97.8 88.6 1b buying a much smaller amount corn requesting “Reports to Stock- 
necticut desire the Insurance Commis- 3, Sg ed \s compared with last year, @ considerab! Ss al : ; wa 38.5| Chemicals end drugs 85.2 74.1 7 u could stabilize the price of corn » 
sioner to assume to be above the law oe St. PauL, MINN., Dec. 21. decline has been registered in imports an “iia me aa (G15) Chemicals . 89.20 77.1 8 Mr. Stone: As I stated a moment if holders.” Owners whose North 
are satisfied that he shall perform’ his The St. Paul & Suburban Railroad Co., both the United States and the United King-| Leather. n ‘ 50.0  49.0/ Drugs and pharmaceuticals 66.3 61.1 7 You stabilize the price of corn and it {meric tock s . 
aitehaen dr at neeien tank ee oe hi subsidiary of the Twin City Rapid Tran- dom SPO aoa: 90.7 78.8 Fert leer materials —22 1 «70.2 I above the price of other grains that could ‘ tean stock stands in names of 
. z . 7 ‘ e aws ~ | ait \¢ atein aten atrvas ee oes ° = — 0°S 3 92.8 Mixed fertilizers 91.1 717.2 77.7. be fed to livestock, you would then increas . -2 p ° * 
Ti one ee COMPRISE ALS SALGh» Sree a oo nee — Jamaica wae ile. oaten cepa MIs 101.0 Housefurnishing goods 95.2 B3 2 83.1 ae amount of corn which could be sold _ brokers or others should furnish their 
y executed. 10tol ses in § Paul, Minneapolis and sians: Ashewiines Eead extil sroducts f 0.7 Mur ure 5 5 ash Otherwis > Ss ’ 
y mater, Tunes i SS. PaGl. Ss mpenns is and isica: American trade ts suffering heavily) Cotton good: sa Gat Seeniees saps 5 B47 88.5 | Livestock serwise it would be sold through names and addresses tothe Company 
 — . M ’ a l ica owin » the very unfavorable re Mille « oe ae " rni ; a oe ° : 
Tax on Self-i Asked Railroad and Warehouse Commission for  EIDGAtIGn’ Taiaaicam ioe ee aa and 2670p ; Ss 43.9 Miscellaneous mo $07) , Senator Norris: It took just so much grain iemmediately 
ax 1 Selil-insurers Aske per ssion to discontinue most of its in- | ported to be buying English good if voolen and worsted goods 72 71.9 Cattle feed 49.4 598 to feed the livestock, and if there a = 
= terurban electric lines , Aiantiting. gennatalte te go ds r Z . stile products .. 3 «47.4 Paper and pulp 804 e098 protective tariff on all the feed that would 
U d e e pan electric lin 4 y textil the exclu-| F ghting material 63.4 65.0 Rubbe 6 02 be fed to livestock, there would not b 
} D ; ” « lines of the T ‘ity . .¢ sion of American ods the a f terials 55 ubber 10.2 96 be 5 stoc here would not be any- 
/nder Compensation Plan ont _ lines of the Te in City Motor Rus | BOO Ct American Gende df the present un- ite cecal. 896 942 9421 Automobile tires i ee ; where for it to go except to a protective mar- 
: a; GASO & BUDE AT 0: the Rapid Tran- cies will show a decided drop, and the ye Bn) Bitneinays coal 89.1 83.6 83.7| Other miscellaneous 88.9 77.9 77.7| ket. If you increased the price of corn and 
NASHVILLE, TENN., Dec. 21 sit ¢ geen already provide Service tO}total will be d senalntine a ead swears os e pe . Baie 1.4 Raw materials 16.8 615 62.0 OverE DORs fed wheat, it would automatically 
i ee . : *, two of the suburban cities affected by the; waded Fr pte oy Sarina fo + <A ap irs a il 97.0 100 * Semimanufactured articles 75.6 64.7 644 1° that you would increase the price of 
WA tax would be imposed on Self-in- proposed discontinuance of the electric aecieaars ee ee! neon Stocks | Petroleum products 53.3 39.2 42.5| Finished products a37 «737 °~«73.2 at. Wouldn't that be just as good? 
surers under the Tennessee workmen's! lines, The bus company has applied for American goods. The wutiode fan a pre | Metals and metal products.. 90.2 86.5 86.2/ Nonagricultural commodities 80.9 171.2 71.) Mr. Stone: We figured that the stabilization . 
compensation law, according to a provision permission tc give bus aeons _ oe enc. Beoees | tae Bs or a brisk aOR, Rie steel 88 3 86.2 86.0| All commodities less farm of the wheat price did automatically aid the « 
in the revenue act which has been passed | other 7 ; ‘only 5 ; eeatoa eteis9 Nonferrous metals 584 53.7 53.5) products and foods O01 1.4 1.9 | PFe OF Cor 

ao oo . ther place, so_that only two points The u f cor Agricultural impl 9 2 9 . . 
by the Tennessee H 3 ares 3 v } ie review of conditions in the Agri ural implements 949 923 92.1 E oA . 
ae senna Bouse and returned to | Tonka Bay and Deephaven, would be left! Orient will be printed in the issue of Automobiles ; 99.8 99.7 99.4' *Data not yet available | _ Publication of excerpts from tran- 
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D.& H. Protests 


‘Four-party’ Plan 
Of Eastern Lines 


Loree Road in Petition to 
I. C. C. Opposes Realloca- 
tion as ‘Feeder’ to Pro- 
posed Trunk Systems 








The Delaware & Hudson Railroad Cor- 
poration on Dec. 21 petitioned the Inter- 
state Commerce Commission to intervene 
in the plans of the Eastern trunk lines 
in opposition to the carriers’ proposal to 
take it out of the Boston & Maine sys~ 
tem to which the Commission allocated it 
in its consolidation plan of 1929 and pro- 
vide for its joint ownership and operation 
by the four trunk line applicants. (Docket 
No. 12964.) col 

Hearings before the Commission on the 
so-called “Four-Party Plan” of the Penn- 
sylvania, the Baltimore & Ohio, the New 
York Central, and the Chesapeake & 
Ohio railroads, which contemplates the 
division of rail properties in Eastern 
trunk line territory into four competitive 
systems in lieu of the five provided in the 
Commission’s plan, will open at Wash- 
ington Jan. 6. 

Proposed as ‘Feeder’ System 


The Commission allocated the Dela- 
ware & Hudson to the Boston & Maine 
System No. 1 in its plan of Dec. 9, 1929, 
but the joint application of the trunk 
lines to be heard in January would modify 
the Commission's plan to the extent of 
taking the D. & H. out of the New Eng- 
land group and providing for its opera- 
tion by all four roads as a ‘feeder’ into 
New England. ‘ 3 

This proposal is opposed in a joint peti- 
tion of five New England governors, who 
protest the invasion of New England by 
Eastern trunk lines. The governors are 
Wilbur L. Cross, of Connecticut; William 


Tudo Gardiner, of Maine; Joseph B. Ely, | 


of Massachusetts; John G. Winant, of 
New Hampshire; and Stanley C. Wilson, 
of Vermont. cal 

The governors held that acquisition of 
New England carriers by the trunk lines 
would tend to diminish competition and 
present the free movement of traffic to 
and from New England and other parts of 
the country. Their petition also as- 
sailed control of the New Haven by the 
Pennsylvania Railroad and its affiliated 
companies, and urged the Commission not 
to approve the “Four-Party Plan’ with- 
out making such approval conditioned 
upon all trunk lines divesting thmeslves 
of any stock held in New England roads. 


Asks to Remain Independent 


The Delaware & Hudson, headed by 
Leonore F. Loree, its president, asserted 
that the management of the company de- 
sired to continue its operation as a nin- 
dependent line until more normal times. 

Up to the present time, it was said, no 
sale or disposition of the Delaware & 
Hudson properties and interests has been 
planned, but in the event it is desired to 
dispose Of them, the management believes 
it should be permitted to make its own 
choice in the matter of connections and 
not be required to sell to any specific 
“combination of corporations.” 

The Loree road asserted that the Com- 
mission is without authority to modify its 
original consolidation plan in the manner 
proposed by the Pennsylvania, the New 
York Central, the Baltimore & Ohio and 
the Chesapeaké & Ohio railroads in their 
so-called “four-party plan.” 

Sale of the Delaware & Hudson to east- 
ern trunk line interests would disrupt 
that carrier’s business and prevent it 
from making satisfactory connections 
with other rail properties at a future date, 
it was contended. 


Restraint of Tade Seen 


“An order having this effect,’ continued 
the petition, “which on its face would 
seem to require petitioner to abandon the 
business in which it has been engaged 
during its whole corporate existence and 
to dispose of all its property and business 
to a prescribed single cSinbination of cor- 
porations, would be in substantial re- 
straint of trade and would, in practical 
effect constitute a cloud upon the title 
of petitioner to its property and property 
interest and would very materially reduce 
and impair the value to petitioner of all 
such property and interest and would 
greatly and irreparably damage petition 
and all owners of petitioner's stock and 
bonds.” 

“Furthermore,” said the petition, “the 
disposition of petitioner's railroad and 
railroad interests proposed in said four- 
system plan, and said four-system plan 
in its entirety, as it relates to petitioner's 
railroad and railroad interests, and other 
interests, is not wise nor practicable nor 
in the interest of the public and said plan 
ought not to be approved by this Com- 
mission.” 

_No‘overtures relative to terms and con- 
ditions of purchase have been made to the 
Delaware & Hudson by the eastern trunk 
lines, according to the petition, and the 
management of the company is in the 
dark as to the plans of the eastern rail 
group for the disposition of the Delaware 
& Hudson's properties, beyond the mere 
statement that it will be owned and op- 
erated jomjtiy by all four. 

Protests Also for Subsidiaries 


The petition also protested the pro- 

sed reallocation of four Delaware and 

udson subsidiary roads, namely, the 
Greenwich & Johnsonville Railway, the 
Schoharie Valley Railway, the Coopers- 
town & Charlotte Valley Railroad, and the 
Naiperville Junction Railway. 

Prior to publication of the Inter- 
state Commerce Commission's consolida- 
tion pla non Dec. 29, 1929, which provided 
for the grouping of the Nation’s rail prop- 
erties into 21 independent systems, two of 
which would be in New England, the 
Delaware & Hudson Company through its 
cent, Mr. Loree, proposed the estab- 
ishment of a fifth trunk line system in 
eastern territory to be built around the 
Delaware & Hudson Company and headed 





‘Public Works Proposal Declared | 
Ineffective for Economic Relief 


Committee of President’s Organization O p-) 
posses Issuance of Billions in Federal Bonds 








[Continued from Page 1.] 
of the Treasury, by the employment of | gress to be given or loaned to municipali- 





of more than 200 private architects, by|ties and States for local and State pub- | 


simplifying the procedure in the acquisi-|lic works, the Committee is of the opinion 
the examination of | 


tion of sites, and 
titles, and by close cooperation between 
the officials of the departments for which 
the buildings are provided. The commit- 
tee is of the opinion that practical meas- 
ures have been adopted to use these 
mitlions of dollars at the earliest feasible 
dates. / 

Public officials can not act as expedi- 
tiously as private persons engaged upon 
private work. The simplification of Gov- 
ernment procedure in the construction of 
public works is necessarily limited be- 
cause of the rigid restrictions imposed by 
Congress upon the expenditure of public 
moneys, and the administrative regula- 
tions adopted in conformity with such re- 
strictions. The honest, prudent official 
is wisely unwilling to assume responsibili- 
ties outside the well-recognized methods 
of procedure. This does not mean that 
unusual or unjustifiable delays should be 
excused or tolerated. The executive heads 
should be alert to prevent such delays. 
It does mean that we should not expect 
nor ask public officials to ignore safe- 
guards provided by Congress for the ex- 
penditure of public funds. 


The Committee suggests that Congress | 


|and the Executive consider whether fur- 
|there modification of legislative restric- 
| tions or administrative regulations should 
| be made. 


Report Is Submitted 
On Building Progress 


The report of progress on December 1, 
1931, on the 1926 10-year program 1S: 

134 buildings completed, total limit of 
cost, $42,000,000. - 

286 projects under contract in whole 


or in part, total limit of cost, $232,- 
000,000. ; 
| 63 projects, plans completed or under 
specification, for which contracts will 


be let within 60 days, total limit of cost 
| $21,000,000. - ‘ 

150 projects for which drawing plans 
are being prepared, by private archi- 
tects, total limit of cost $131,000,000. 

97 projects, plans being prepared by 
the Supervising Architect of the Treas- 
ury, total limit of cost $14,000,000. 

All limits of cost include lands and 
buildings. ik , 
As of the date of the submission of this 
report in December of 1931, about $42,- 
000,000 have 
projects already 

| program, and in a 4 
way on 596 more projects 
penditures of $398,000,000. I 
appropriations for Federal construction 
are made by the Congress now In session, 


completed under this 


involving ex- 


|gency unemployment relief 


that such appropriations are unsound in 
principle. d 

Such appropriations would mark a de-|! 
parture from the long and well founded | 
policy that such works are the obliga- | 
tions of localities. The assumption by the | 
Federal Government of such obligations | 
would inevitably lead to ever-increasing | 
appropriations, and furthermore would 
necessarily weaken the sence of the re- 
sponsibility of the municipalities and | 
States to provide for their local needs and | 
welfare, and would postpone, if not pre- 
vent, the adoption by the localities of wise, 
local, long-time construction plans. 

D. The Committee is of the opinion that 
the Federal road appropriation should not 
be increased. Since 1928 about $1,500,000,- 
000 has been annually expended through- 
out the country, of which the Federal 
Government has appropriated $125,000,000 
per annum. A similar amount is budgeted | 
for the year 1932. In considering the re- 
lation of ‘these expenditures to present 
unemployment the real question is not 
the need of more money but rather the| 
expenditure of money at places where an 
emergency may exist. To be of maximum 
advantage in the present situation the al-| 
location of road appropriations should be 
ney instead of being fixed by 
aw. 

E. The suggestions for issuing bonds in 
amounts aggregating several billion dol- 
lars are based on the belief that the 
putting into effect of a great public work: 
constructions program would result in re- 
storing business activity to normal levels. 
This appears clearly to be a determining 
consideration in the minds of many of 
the proponents of such projects. The ad- 
vocates argue that the construction work? 
undertaken would afford effective emer-| 


| this is the belief that the expenditure of 


|Sive forces that have been making for| 
| business contraction would be halted and 


been expended on Federal | 
ddition work is under | 


If additional | 


it will not be possible to use any impor-| 


tant part of the funds for work during 
the present Winter. , . 
B. As to projects authorized by Congress 
for which appropriations have not been 
made, and projects which have been rec- 
ommended but not authorized, the Com- 
|mittee is of the opinion that appropria- 
tions for such projects could not be made 
available to meet in an appreciable de- 
|gree the present unemployment condi- 
|tions. In the consideration of such proj- 
ects the whole problem of systematic, 
|long-time planning is directly involved. 


Appropriations to States 
And Localities Opposed 


The, Committee is of the opinion that | 


the Federal Employment Stabilization 
Board authorized by Congress on Feb. 10, 


| different classes of wage earners, but it is 


; the group composed of clerks, bookkeepers, 


| 
| 


11931, is an agency which is proving its | 


!ereat usefulness and affords a means for 
the development of a sound, systematic, 
continuous expendMure of public money 
for Federal public works. An examina- 
|tion of the work of the Board clearly in- 
|dicates that it is rendering a_ service of 
lgreat value, the result of which will be 
| to enable Government work to be planned 
|for years in advance, thus enabling the 
Government to cooperate with private en- 
|terprises in stabilizing the construction 


industry, giving employment to labor de- | 


pendent upon such industry, and coordi- 
|nating the entire Federal buflding pro- 
| gram. The Committee believes that con- 


|most desirable. aie 
C. As to large appropriations by 


by Mr. Loree. Counter proposals for the 
creation of new systems in the East were 
filed by the Baltimore and Ohio, the 
Chesapeake and Ohio and the New York 
Central. - ; 
All of the applications conflicted with 
each other and overlapped, and upon pub- 


lication of the Commisison’s plan, all were | 


found by the Commission to be out of 
harmony with that plan also, and the 
suggestion was made that the applications 
be withdrawn without prejudice to the 
resubmission when brought into line with 
the Commission‘s idea. 
Fifth System Advocated 

While withdrawing its proposal, the 
Delaware & Hudson served notice on the 
|Commission that it considered the group- 


ing proposed in its application to be su- | 


period to any heretofore suggested. Mr. 
Loree advocated a fifth system orally dur- 
ing proceedings before the Commission. 
Later, in an application to open up a 
new short route between the Great Lakes 
and the Atlantic Seaboard at New York 
City through the construction of almost 


300 miles of new road across the State | 


of Pennsylvania, Mr. Loree staDted that 
it would be feasible for a hook-up of the 
new line with the Delaware and Hudson 
as a potential nucleus of a fifth system. 

He declared it to be his intention, how- 
ever, to permit all eastern trunk lines to 
have access to the new route, which he 
described as “the best piece of railroad in 
‘the world.” Decision on the new construc- 
tion has been pending at the Commission 
for two years. 
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tinuous progress toward such a goal is| 


funds would spread through the channels 
ol trade, stimulating many lines of in- 
dustry and transportation and start busi- 
ness back on the road to durable re-| 
covery. 

Some express this confidence by saying 
that the public works construction proj- 
ects would break the depression. They 
apparently mean by this that the depres- 


then supplanted by expansive forces that 
would Operate to restore business 
activity. These considerations are so im- 
portant that they clearly demand careful 
attention. 

The Committee is of the opinion that 
there is no sound basis for believing that 
an immediate authorization of a great 
public works construction program would 
he effective of itself in restoring business 
activity to normal levels, or even that 
there is preponderant probability that it 
would generate other economic forces that | 
would combine to restore a normal meas- 
ure of prosperity. 


Unemployment Greatest 


In Industrial Centers 


We do not have accurate knowledge of | 
‘ne number of unemployed persons in the 


believed thath the largest groups are the 
miners, railway employes, skilled artisans, 


and others not engaged in manual labor, | 
and unskilled labor. The great centers | 
ot population and the industrial localities 
are chiefly affected. By far the largest 
numbers of unemployed are in the area 
extending from the Atlantic coast to the 
Mississippi River north of the line run- 
ning west along the Potomac and Ohio 
rivers. The advocates of vast appropria- 
tions for public works as a means for re- 
lieving unemployment during the present | 
Winter seem to assume that labor can be 
shifted readily from its normal work to 
emergency construction, or moved from! 
home surroundings to new localities. 

Experience shows such assumption to be | 
untenable. While it is true that in many 
instances shifts of labor can be made, and 
under stress men and women will under- 
take work for which they are neither 





| trained nor fitted, nevertheless such shifts 
Con- 


are generally unsatisfactory. 
ment should, 
by priv 


Unemploy- 
as tar as possible, be met 
ate resources marshaled locally. In 


|the long run the real problem of unem- 


}ment is not nor shoul 


| children; the primary obligation is upon 


;A most 


ployment can not be solv 
of appropriations from 
ury. 


ed by any magic 
: the public treas- 
Under our political system govern- 
d it be the genera 
employer of labor. There are sh — 
private enterprise fails; in such periods 
society must assume the care of those who 
are unable to help themselves and their 
the local political division where such con- | 
ditions exist. The response of our great 
and small cities to meet such conditions 
shows that our citizens will not shirk 
their obligations. If some localities are 
unable to carry their burden, then the 
States will do their share, 

This Gapreamion is world-wide in extent. 

mportant cause appears to 

the sharp and nearly iiiversal decline z 
the general levels of commodity prices 
that has taken place in all countries. This 
general price decline has disrupted busi- 
|ness relationships and procedures every- | 


where. The hardships of the depression 
are in reality the readjustments being 
|made in the endeavor to meet the new 


and changed conditions. 
| pear reasonable to believe 
| tion program 
jin this countr 


It does not ap- 
that a construc- 
financed by public funds 
y could greatly hasten or | 


| alter this process of economic readjust- 
| ment, for fundamentally the general 
levels of commodity prices are interna- 


tional, and alter 


. ations in them result fr 
the intere eeu 


2 hanges of trade between coun- 
| tries. The experiences of England and 
Germany substantiate this conclusion. 

A large public works construction pro- 
gram would stimulate activity for a time 
in the building industries, and to some 
degree in those supplying materials for 
them. 
freight for the railroads. 
tle to aid even indirectly many other in- 
dustries on which important numbers of 
the population depend. It would not help 
In any material degree 
dustry, or agriculture, or most branches 
of mining, or most forms of manufactur- 
ing. Unless the public expenditures were 
very large indeed they would not lift the 
volumes of work for even the construc- 


tion industry back to the level 
normal years. a oe feet 


Bonds Would Affect 
‘Federal Financing 

There are other important reasons for 
questioning the wisdom of undertaking 
such a program. The proposals favoring 
a great public works program are usually 
discussed in terms of the expenditure of 
| three, five, or seven billions of dollars to 
be raised by Federal bond issues, and to 
be concentrated so far as possible in 1932. 
If this course should be followed it seems 
sure that the bonds would have to carry 
rather generous yields in order to attract 
a market. 


It would do lit- 


sues during the year, for large additional 
amounts will have to be raised to meet 
current governmenta? needs. . The issuing 
of such large aggregates of new Govern- 
ment bonds at increasingly high yields 
would cause serious declines in the market 
values of the present outstanding low-yield 
issues, and thus result in severe losses to 
holders of such securities. It may well 
be that one result would be a considerable 








. but beyond = pay high ratés for funds. 


|holds the contrary view. 


| been 


| : 2 
;most effective remedy to restore business 


;tempt to weigh here the relative merits 


It would furnish some additional | 


the automobile in- | 


They would not be the only Federal is- | 


Freight Traffic 
Drops 19 Per Cent 


First 10 Months of 1931 Cover- 
de in Report of Railways 
To I. C. C. 


A decline of 19 per cent in the volume! 
of freight traffic handled by the Class I 
railroads of the country was reported for | 


the first 10 months of the current year as 
compared with that period in 1930, ac- 
cording to a statement of the American 
Railway Association transmitt@&i to the 
Interstate Commerce Commission Dec. 21. 

The full text of the statement follows: 

The volume of freight traffic handled 
by the Class I railroads of this country 
in the first 10 months of 1931 amounted 
to 292,404,224,000 net ton miles. This was 
a reduction of 68,384,739,000 net ton miles 
or 19 per cent under the corresponding 
period in 1930 and a reduction of 125,122,- 
221,000 net ton miles or 30 per cent under 
the same period in 1929. 


Railroads of the eastern district for 
the first 10 months of 1931 reported a re- 
duction of 18.2 per cent in the volume of 
freight traffic handled compared with the 
same period in 1930, while the southern 
district reported a decrease of 18.7 per 
cent. The western district reported a| 
decrease of 20.1 per cent. 


For the month of October alone, freight 
traffic handled by the Class I railroads 
amounted to 30,587,539,000 net ton miles. 
Compared with October, 1930, this was 
a reduction of 8,706,336,000 net ton miles 
or 22.2 per cent, and a reduction of 17,- | 
248,255,000 net ton miles or 36.1 per cent 
under October, 1929. 


In the eastern district the volume of 
freight traffic handled in October was a 
reduction of 18.8 per cent compared with 
the same month in 1930, while the south- 
ern district reported a decrease of 22.5 
per cent. The western district reported 
a@ decrease of 26.3 per cent. 


number of additional bank failures. An- 
other result of loading the banks with 
larger volumes of high-yielding Govern- 
ment bonds would be to impair the mar- 
ket for corporation and municipal issues, 
and to force businesses and communities 
L This would 
e a handicap, and probably a serious 
one, to business recovery. 

The foregoing considerations are based 
on the assumption that the proposed new 


‘Federal issues would find a ready market, 


but it is not safe to accept that assumption 
without challenge. There is a considerable 
body of informed banking opinion which 
ds t This is not a 
period in which funds are seeking invest- 
ment. It is one in which great losses have 
en incurred, and in which debts are 
being reduced. For some months past the | 
market for even the highest grades of in- 
vestment bonds has been falling, and smal: 
new issues have had to be most attractive | 
to be sold at all. j 


Because of the reasons that have been | 
discussed, the Committee is of the opinion 
that the borrowings of large sums for pub- ; 
lic works emergency construction cannot | 
be justified as a measure for aiding in the 
restoration of normal business activity. It 
holds, moreover, that if such large borrow- 
ings as those discussed should bé made 
there would be brought into existence an | 
additional body of debt and taxation that 
would prove burdensome for years to come. 
A loan of $5,000,000,000 for public works 
wou:d result in the assumption of continu- | 
ing obligations to pay interest on the! 
bonds, to provide for amortization of them, | 
and to expend funds for repairs and up- 
keep on the buildings, roads, and other 
structure brought into existence. It has} 
been estimated that the total of these| 
continuing obligations might amount to as | 
much as $1,000,000,000 a year for a consid- | 
erable term of Years, and if this estimate 
is even approximately close it serves to 
indicate that the indirect and less obvious | 
probable results of the suggested program | 
constitute formidable objections to the| 
project. | 


Halt in Borrowing 


Urged as Remedy 

The Committee recognizes that there 
are widely divergent opinions as to the 
causes of business depression, and the 


activities. However, we believe that no | 
advantage is to be derived from an at-} 
of these opinions and the problematical | 
results. | 

Whatever may have been the causes of 
the present condition, the common-sense | 
remedy is to stop borrowing, except to 
meet unavoidable deficits, balance our 
budgets and live within our income. 

In summary the Committee reports its 
finding that the 10-year building plan for 
Federal construction has been so expe- 
dited that the term of its completion has 
been reduced by about three years. Work 
is now under way on some 596 projects 
involving expenditures of nearly $400,- 
000,000. No recommendations are made 
for additional appropriations for building. 
The Committee is of opinion that the 
Federal road appropriation should not be 
increased, but believes that discretionary 
authority over the allocation of appropri- 
ations should exist. Finally the Commit- 
tee believes that the suggestions that 
Federal funds should be given or loaned 
to municipalities or States for local or 
State public works are unsound in prin- 
ciple. 

The Committee on Program of Federal 
Public Works includes: 

James R. Garfield, Chairman, Cleveland, 
Ohio; Rufus W. Abbot, Chicago, Ill.; Col. 
Leonard P. Ayers, Cleveland, Ohio; Mil- 
ton H. Esberg, San Francisco, Calif.; 
Homer Ferguson, Newport News, Va.; 
Prof. Jacob H. Hollander, Baltimore, Md.; 
William C. Procter, Cincinnati, Ohio; 
Raymond Robins, Brooksville, Fla.; John 
D. Ryan, New York; John F. Tinsley, 
Worcester, Mass.; George Vincent, Green- 
a Conn.; Matthew Woll, Washington, | 
D. 


Condition Statement 


Radio Zone Act 


Is Sustained by 
Federal Court 


Decision Upholds Action of 
Commission in the Cases. 


Of Stations WPTF and’ 
KECA | 


The constitutionality of the so-called 
Davis amendment of the Federal Radio 
Act of 1927 was upheld on Dec. 21 in deci- | 


sions handed down by the Court of Ap-! 
peals of the District of Columbia. | 

The Davis amendment provides that the) 
people of the five zones established by the 
regulatory law are entitled to equality of 
radio broadcasting service, and that in 
order to provide such equality the Radio 
Commission shall as nearly as_ possible 
make and maintain an equal allocation 
of the broadcasting licenses, of wave 
lengths, of periods of time for operation, 
and of station power. 


Two Orders Also Upheld 


The court also upheld two orders of the 
Commission, General Orders Nos. 92 and 
102, adopted and promulgated to carry 
out of the provisions of the Davis amend- 
ment. 

With respect to the contention that the 
Davis amendment is unconstitutional, the | 
court declared: 

“We do not think so. Congress has the| 
power under the commerce clause of the} 
Federal Constitution to regulate all forms 
of interstate and foreign commerce, and! 
radio broadcasting is a species of such 
commerce. Regulation of it must neces- 
sarily have regard to the number, loca- 
tion, construction and operation of such 
stations, including the power employed by | 
them in transmitting radio signals.” 

The ruling was made in affirming the! 
decision of the Commission, which denied 
increases in power to Station WPTF, lo- 
cated at Raleigh, N. C., and owned and 
operated by the Durham Life Insurance 
Company, and to Station KECA, located 
at Los Angeles, Calif.. and owned and, 
operated by the Pacific Development Radio 
Company. | 


Present Facilities Cited 


It is pointed out in the opinions of 
Chief Justice Martin that the zones in 
which these stations are located now en- 
joy more than an equal division of avail- 
able broadcasting facilities, and are there- 
fore overquota. They have an excess of | 
normal allocations determined by the unit | 
standard prescribed by the Commission's 
General Order No. 92. 

In its General Order No. 92, the Com- 
mission, it its explained, determining that 
in the present state of the radio the 
country has reached its approximate 
saturation point, prescribed a schedule 
setting a unit value for each facility used | 
in broadcasting by any station. 

In its General Order No. 102, it was an- 
nounced that where a zone has already 
in use its pro rata share of facilities, or 
where a State is already overquota, fur- 
ther facilities would not be allocated to 
that zone or State. 


Consider Nation as Whole 


Speaking of these orders, the opinion 
states: 
“It is true that the increase of power 
quested by appellant would subserve the | 
public convenience and interest of the 
people residing in additional area, which 
would be better served thereby. But the 
Commission must take into consideration 
the public convenience ,interest and neces- 
sity of the radio service of the entire 
country, of which appellant’s station and 
its service area are but a part. Congress 


re 


has found it necessary to formulate gen- | 


eral rules to govern the exercise of this 
authority. Accordingly in the Davis 
Amendment it has provided that as far as 









Pointers Used to Direct 
Pilot of Plane in Flight 
to Nearby Landing Field 





RPORT and landing oy =, 

yi th approved standards, 
pan ths tos Meuildings in cities 
s to indicate 
t or landing 
other information to 
in flight are described 
ranch of a, 
ment of Commerce. Illustration (a 
shows pointer indicating that the air- 
port holds a Department of Commerce 
rating of AlA; the pointer next to the 
circle shows the direction and the fig- 
ures gives the mileage to the airport; 
the “LS” preceding the circle indicates 
that the airport is for landplanes but 


I 
A 
used on the roofs of b 


and towns or other place 
the direction of an airpor 


field and to give 
pilots of airplanes 
by the Aviation B 


ossessing seaplane facilities; the “US” 
above the circle indicates a United 
States airport of entry. Illustration 


(b) is similar, except that “SL” indi- 
cates a seaplane airport with facilities 
for land planes. Illustrations (c) and 
(d) indicate unrated municipal and 
commercial airports, respectively. Illus- 
trations (e), (f) and (g) point to a Fed- 
eral airport or landing field, an inter- 
mediate landing field and a marked 
auxiliary landing field, respectively. 


the respective zones, and that each zone’s | 


facilities shall be divided among the States 
composing it according to population. 
“The Commission is required to carry 
this equality into effect whenever neces- 
sary or proper, by increasing or decreas- 
ing station power when applications are 
made for licenses or renewals of licenses. 
This provision plainly includes the author- 
ity similarly to deny an increase of power 
when applied for by a station. General 


Amendment, and the Commission's denial 
o fappellant’s application is justified 
thereby.” 

The court also upheld the Commission 
in revoking the license of Station KFQU, 
located at Holy City, Calif.. and owned 
and operated by W. E. Riker, on the 


|signed frequency. The. Commission was 
upheld in providing in its General Order 
No. 7 that a maximum of one-half kilo- 
|cycle is fixed as the extreme deviation 
from the authorized frequency of any sta- 
tion, and that a violation of the order 
will be deemed cause for revocation of 





possible an absolute equality of broad- 
casting facilities is to be divided between 


Decisions in Railway Rate Cases 


And Complaints Filed With the I. C. Cc. 


the station’s license. 





The Interstate Commerce Commission 
on Dec. 21 made public decisions in rate 
cases, which are summarized as follows: 


Coal: No. 24348.—Elkhorn Collieries Cor- 
poration v. Louisville & Nashville Railroad. 
—Rates on cannel coal, in carloads, from 
Winters (Bastin), Ky., to destinations in 
certain eastern States and in western trunk- 
line territory found not unreasonable. Com- 
plaint dismissed 

Lumber: No. 23682 and Related Cases.— 
American Warehousemen's Association v. 
St. Louis-San Francisco Railway. 

1. Proposed increased wharfage charges of 
the Mobile & Ohio Railroad Company at 
Mobile, Ala., on lumber and other forest 
products found justified. Order of suspen- 
sion vacated and proceeding discontinued. 

2. Wharfage charges on the same com- 
modities of rail carriers serving Mobile, Pen- 
sacola, Fla., and Gulfport, Miss., not shown 
to be unreasonably low or otherwise unlaw- 
ful. Complaints dismissed. 

Hogs: No. 22378 and Related Cases.— 
Romeo Stores Company v. Union Pacific 
Railroad. Rates on hogs, in carloads, from 
points in Nebraska, Kansas, Colorado and 
Wyoming, and from St. Joseph and Kansas 
City, Mo., to Los Angeles and certain con- 
tiguous California points, and from points 
in certain of these origin States to certain 
points taking San Francisco, Calif., rates 
found unreasonable, and reasonable rates 
prescribed. Reparation awarded to some 
complainants and further hearing ordered 
upon the question of reparation as to 
others. 

Fruits: No. 23209 and Related Cases.—Han- 
cock Fruit Company v. Atchison, Topeka 
& Santa Fe Railway. 

1. Rate on fresh fruits, other than ba- 
nanas, in straight and mixed carloads, from 


of Member Banks 





As Issued by Federal Reserve Board 





; statement of weekly reporting member 


hanks in leading cities on Dec. 16, made! Holdings of other securities declined $9,- | 
| public Dec. 21, shows incerases for the} 600,000 in the N6ew York district 


week of $299,000,000 in loans and invest- 
|} ments, $539,000,000 in Government de- 
| posits, $63,000,000 in net demand deposits 
}and $76,000,000 in reserevs with Federal 
| reserve banks, and decreases of $69,000,000 
in time deposits and $36,000,000 in bor- 
rowings from Federal reserve banks. 
| Loans on securities declined $15,000,000 
}at reporting banks in the Chicago district 
}and $19,000,000 at all reporting banks. 
|All other” loans increased $25,000,000 in 
the New York district, and declined $6,- 
000,000 at all reporting banks. 

Holdings of United States Government 
| securities, following the Dec. 15 issues by 
|}the Treasury, increased $183,000,000 at 





| The Federal Reserve Board's condition | banks in the New York distriet and $339,- 


000,000 at all reporting member banks. 
and 
| 628,000,000 at all reporting banks. 
Borrowings of weekly reporting member 
| banks from Federal reserve banks aggre- 


| gated $392,000,000 on Dec. 16, the prin-| 
cipal changes for the week being decreases | 
of $26,000,000 in the San Francisco dis- | 


| trict, $21,000,000 in the New York district 
|and $9,000,000 in the Chicago district, and 
| increases of $9,000,000 in the Philadelphia 
Gistrict, $7,000,000 in the Cleveland dis- 


trict and $6,000,000 in the Boston district. | 


A summary of the principal assets and 
liabilities of 
banks, with changes during the week and 
the year ended Dec. 16, 1931 (in millions 
of dollars) follows: 


weekly reporting member | 


| points in California to Salt Lake City, Utah, 
found unreasonable to the extent it ex- 
ceeded the rate prescribed in Bergin-Price 
Co. v. Atchison, T. & S. F. Ry. Co., 152 
I. Cc. C. 519. Reparation awarded. 

2. Rate on bananas, in carloads, from 
San Francisco, San Pedro, East San Pedro, 
Wilmington and Los Angeles, Calif., to Salt 
Lake City found not unreasonable. 

Rate Complaints Filed | 

Railway rate complaints filed with the 
| Interstate Commerce Commission have 
| just been announced as follows: 

Cotton Piece Goods: No. 24732, Sub. No. 
1.—Commerce National Manufacturing Co., 

Commerce, Ga., v. Atlanta & West Points 


Railroad. Against the application of first 
class rate of 110 cents per 100 pounds on 


shipments of cotton blanket lining, from 
Sylacauga, Ala., to Commerce, Ga. 
Peaches: No. 24875, Sub. No. 3.—Henry 


Baum Produce Company, Kansas City, Mo., 
v. Chicago & Eastern Illinois Railway. 
Against rates on shipments of peaches, from 
points in Illinois to Omaha, Council Bluffs, 
and Sioux City, to the extent they exceeded 
50 per cent of contemporaneous first class 
rates. 


Petroleum Products: No. 24903.—Quality 
Gas & Oil Company v. Northern Pacific 
Railway.~ Ask for reparation on account of 


rates on carload shipments of gasoline and 
gas oil from points in Oklahoma and Texas 
| to Royalton, Minn. 

Pipe: No. 24904.—Southern Union 
Company of Texas, Dallas, Tex., v. Atchi- 
| son, Topeka & Santa Fe Railway. Against 
| rates on bundles of steel pipe from Pyote, 
| Tex., to Farmington, N. Mex. 

Steel Pipe: No. 24905.—Arkansas Western 

Gas Company, Dallas, Tex., v. Alton & 
| Southern Railroad. Against through rates 
} On shipments of wrought steel pipe, from 

Lorain, Ohio, and McKeesport, Pa., to points 

in Arkansas. 


Gas 


Leather: No. 24906.—Pine Grove Tanning 

' Company, Pine Grove, Pa.. v. The Balti- 
more & Ohio Railroad. Against rate of 32 
cents per 100 pounds on liquid chestnut 


tanning extract. from Lynchburg. Va., to 
Pire Grove to the extent it is higher than 
the rates generally applicable on comparable 
commodities in same territory 

Petroleum Products: No. 24907.—Board of 
Railroad Commissioners of South Dakota v. 
The Atchison, Topeka & Santa Fe Railway. 
Against rates on gasoline and cther pe- 
troleum products, from origin points to all 
points on defendant's lines in South Da- 
xota, except as to certain key points and 
in nonconformity with the instructions and 
findings of the Commission in Midconti- 
nent Oil Rates, 1925, 139 I. C. C. 605, I. C. C. 
Docket 15584 and Docket 16309, Independ- 
ent Oil Jobbers Association v. The Rail- 
roads, in that in the publication of such 
rates, the defendants have disregarded dif- 
ferences in distance in adjusting the rates 
to destination points. 

Coal: No. 24908.—Illinois Coal Traffic Bu- 
reau, Chicago, Ill, v. Alabama Central 
Railroad. Against rates on bitum:nous coal, 
carloads, from mines in Illinois to destina- 
tions in Missouri and Arkansas as excessive 
in comparison with rates on bituminous 
coal from mines in the west Kentucky and 
Alabama coal fields and unduly preferen- 
tial of competitive fields. 


























Orders Nos. 92 and 102 are valid reg-| 
ulations within the terms of the Davis} 


ground that it had deviated from its as- | 
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Direct Purchases 
_ Of Chain Stores 


Show Expansion 


Trade Commission Survey 
Shows Less Dependence 
For Stocks Being Placed 
In Wholesalers 


[Continued from Page 5.] 


ported by 113 companies. If the results for 
grocery, contectionery, and meat chains are 
added to those for the grocery and meat 
chains, then these four groups comprise more 
than one-half the number of retail chains 
reporting wholesaling, operate more than 95 
per cent of total stores reported and account 
for nearly 70 per cent of the reported whole- 
sale sales. 

Size of chains which wholesale: In this re- 
port, size has been measured by the number 
of stores operated by each reporting chain. 
Four out of the total of nine retail chains 
operating more than 1,000 stores each, carry 
on a wholesale business. These four account 
for nearly 75 per cent of the stores and 
slightly more than 65 per cent of the 1928 
retail sales in this group. At the other ex- 
treme, just over 8 per cent of the chains re- 
porting from two to five stores sell at whole- 
sale. These organizations account for approx- 
imately 9 per cent of the stores in this group 
and 16.5 per cent of the sales. 

Twenty-five chains, operating from 6 to 10 
stores, report 37.4 per cent of their total sales 
as wholesale business, the highest ratio re- 
ported by any size group. The aggregate 
wholesale sales of the chains in the four size 
groups between 26 to 1,000 stores are well over 
15 per cent of their total sales. Although 
four chains, each operating over 1,000 stores, 
} report a combined 1928 wholesale business of 
|} almost $20,000,000, this sum only equals 1.5 
| per cent of the aggregate wholesale and retail 
}sales for this group. 


a ae 
| Wholesale business of retail chains by geo- 
| graphic divisions: Slightly more than 16 per 
cent of the multiple divisional chains (oper- 
ating less than 75 per cent of their stores in 
one census geographical division) sell at 
wholesale, and they operate about 59 per cent 
| of the stores and account for just over 44 per 
cent of the retail sales of such chains, these 
proportions being much greater than the aver- 
ages for the combined divisional chains (those 
Operating 75 per cent or more of their stores 
in one census geographical division). Chains 
that wholesaie are larger in average number 
of stores operated than those that do not 
wholesale in the case of seven out of nine 
divisional groups, as well as in that of the 
multiple divisional chains. 

The highest proportions of wholesale sales 
to total sales are reported by companies oper- 
ating in the West North Central, Mountain, 
and South Atlantic divisions. In the first of 
these areas the proportion of wholesale sales 
is about 33 per cent, and in each of the others 
about 25 per cent, although only a limited 
number of companies are represented in each 
group. 

While the multiple divisional chains, which 
include many of the larger companies, show 
only 3.3 per cent of their total sales as whole- 
sale sales, the actual dollar value appreciably 
exceeds that for all divisional chains com- 
bined. More than half the divisional retail 
chains whicn also sell at wholesale are in 
three contiguous and populous divisions, New 








| 


England, Middle Atlantic, and East North 
Central. These chains operate nearly three- 
fourths of the stores reported and made 


nearly two-thirds of the total wholesale sales 
in 1928. 


+ + + 

Principal commodities wholesaled by chains: 

The principal commodities which chains 
commonly sell at wholesale represent mer- 
chandise of the same general kind as that 
forming the bulk of the goods handled 
these chains at retail. The products sold 
most extensively at wholesale by meat and 
grocery chains are sugar, flour, canned goods, 
lard and meats. Grouping related commod- 
ities wholesaled by meat and grocery chains, 
the order of the frequency with which the 
leading classes of commodities were reported 
sold at wholesale is meat products, miscel- 
laneous groceries (flour principally), imported 
groceries (chiefly) which includes sugar prin- 
cipally, and produce. Returns from drug 
chains indicate that the leading kinds of 
goods wholesaled in largest quantities are, in 
order of frequency reported, patent medi- 
cines, laxatives, toilet articles, aspirin, mouth 
| Washes, and rubber goods. 

Nearly one-fourth of all items retailed by 49 
reporting chains are, on the average, also sold 
by them at wholesale; the average number of 
items wholesaled is 1,024, against an average 

| Of 4,513 items sold at retail. Some chains 


by 


| 
| 
| 
| 
| 
| 


_| wholesale only one item or class of commod- 


ity, while at least one company reports whole- 
saling its entire stock consisting of severai 
thousand items. 

+ + + 


Relations between chains and their whole- 
saling outlets: Nearly all the retail chains 
that wholesale conduct their wholesale opera- 
tions through the same company as that 
operating the retail stores. One hundred and 
forty-eight out of 171 of the companies that 
wholesale—#6.6 per cent—report that the 
wholesale business is conducted by the chain 
store company itself. Seventeen others, or 9.9 
per cent, wholesale through a subsidiary com- 
pany while four chains, or 2.3 per cent, oper- 
ate this portion of their business through an 
affiliated company and two others. or 1.2 per 
cent, report a wholesale connection through 
holding companies. Interest in 13 of the 17 
subsidiary companies is reported to be stock 
ownership, usually 100 per cent. One of the 
largest of these 17 chains operates approxi- 
mately 2,000 stores, although the majority of 
such chains operate less than 100 stores each. 

-~ + + 

Wholesaler interest in chains: Only a small 
and apparently diminishing proportion of re- 
tail chains are owned by wholesale houses. 
In 1929-1930, 49 companies, representing 4.7 
per cent of the total chains, operating 3.0 per 
cent of the stores, and accounting for 3.5 per 


cent of the 1928 retail sales, reported that 
wholesalers cwn interests in their organiza- 
tions. In 1931. however, but 35 chains, repre- 


senting only 2.8 per cent of total! chains, oper- 
ating only 2.0 per cent of total stores, and 
accounting for only 2.4 per cent of total 1930 
retail sales, reported such wholesaler interest. 
~ + + 

Wholesaling policy: In most cases chain 
store executives profess that their companies 
resort to wholesaling merely as an adjunct to 
their primary retailing operations; but in 
some other cases they state that it is the 
policy of the chains to develop the whole- 
saling business 

Reasons given for the incidental wholesaling 
include, the moving of surplus goods, the dis- 
posal of undergrade stock, or of goods not 
suited for the established trade of the retail 
units, and the making of quick profits on 
occasions of advantageous market conditions. 

Some chains sell at wholesale to a restricted 
class of trade For example. a department 
store chain wholesales only to railroads and 
like organizations, at the same time that its 
subsidiary factories sell at wholesale to re- 
tailers generally. A large shoe chain whole- 
sales, as a rule, to welfare institutions, while 
a grocery and meat chain confines its direct 
wholesaling to jobbers or other chains, at the 
same time that it conducts through a sub- 
idiary company a wholesale meat and pro- 
duce business chiefly with hotels and institu- 
tions One of the largest grocery and meat 
chains confines its wholesaling to by-products 
of its meat-packing plant 


Broadcasting Applications 
| Announced by Commission 


The following broadcasting applications 
were made public Dec. 21 by the Federal 
Radio Commission: 


WNBO, John Brownlee Spriggs. Silver Haven, 
Pa., construction permit to make changes in 
equipment 

KDFN. Donald Lewis Hathaway. Casper, 
Wyo., construction permit to make changes in 
equipment, change from 1,210 ke. to 1,440 kc., 
and increase power from 100 w. to 500 w 

KFGQ. The Boone Biblical College, Boone, 
Iowa, construction permit to make changes in 
equipment. 

The following applications, were returned at 

















| ai. - oe ae + eee — | the request of the applicant: 
| Total Boston N.Y. Phila, Cleve. Rich. Atla. Chicago St.L. Minn. Kan.C. Dallas 8. F, WDAG, National Radio & Broadcasting 
Loans and investments—total.. 20,963 1,355 8,397 1,240 2,057 624 561 2,843 615 350 598 446 1.877 | Corp.. Amarillo, Tex.; KGRS, E. B. Gish, 
a muon oo a mae —_ = Amarillo, Tex., specified hours of operation. 
| Loans—total ....eseeees eevceseee 13,212 899 5,180 732 1,297 380 366 2,011 391 224 331 285 1,116 
On securities .....06.- 5,741 338 2,534 375 584 144 115 975 156 59 92 79 290 DIVIDEND NOTICE 
All other ..... 7.471 561 2.646 357 713 236 251 1,036 235 165 239 206 826 ee [a 
Investments—total ee 751 _ ae 3.217 _ 508 760 244 195 832 234 126 267 161 761 United Gas & Electric Company, 
U. S. Govt. securities ........ 213 1,993 219 418 121 104 472 94 54 134 100 414 1 Exchange Place, Jersey City, N. J. 
Other securities .... a aa 243 1,224 289 342 123 91 360 130 72 133 61 347 December 18. 1931 
Reserve with F. R. Bank ... 83 849 77 111 36 31 246 42 23 50 31 88 : . ae 
Custy ity. VOUS on esa nncne 24 67 16 35 15 7 44 7 5 13 8 18 The Board of Directors has this day de- 
Net demand deposits . A 764 5.866 687 895 302 255 1,567 342 192 393 251 654 clared the regular semi-annual dividend of 
Time deposits errr 6.004 464 1,287 273 880 232 207 1,056 208 145 187 135 930 two and one-half per cent (2!4%,) on the 
Government deposits ...... 544 10 279 40 37 24 17 37 8 2 4 30 56 Outstanding 5°, Preferred stock of the 
Due from banks ......0.cceve 1,012 62 109 66 73 58 51 207 41 54 104 66 12 Company, payable January 15, 1932, to 
A Me EE oo ns ea cas hab ees 2,540 110 985 155 186 85 72 390 83 69 152 79 174 stockholders of record December 31, 1931. 
| Borrowings from F. R. Bank .. 392 15 47 65 86 17 31 48 ll eee 7 8 47 J. A. McKenna, Treasurer. 
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Treasury Notes 
As Legal Tender 


Are Suggeste 


Noninterest Bearing Issue to 
Expand Currency in Cir- 
culation Is Advocated by 
Senator Shipstead 


[Continued from Page 3.] 

ties that offers for speculators! There is 
only one remedy. It is not that there 
should be any redistribution of gold, as 
is being childishly suggested. Gold has 
its own law which it obeys. What must 
@be done is that another monetary metal 
should be joined to it. latinum has 
been suggested. I would prefer that 
silver. which was stupidly demonetized, 
should be rehabilitated” 

However, it is agreed that restoring 
silver as money is practical only if agreed 
to by the leading nations. 

Discusses Proposed Plan 

To relieve the banks, railroads, life 

insurance companies of assets they cannot, 


‘Emergency Aid for Railroads 


| Standing of the road in question. 


| Stated that he is not disturbed by the new} 
| agencies of transportation. 


}I am not fearful that there will not be 


d Inclusion in Measure Would Hel P 
\More Than Billion Due Soon, Sa ys Mr. Willard 


now dispose of, the administration is now! 


proposing in a bill to create a Government 


corporation with a capital of $500,000,000, | 


to toan funds to and discount their obli- | 
gations with the Federal Reserve Bank in| 


the amount of $1,500,000,000. This will in- 
flate the currency in circulation in that 
amountt. The obligations and the liabili- 
ties of the corporation will be assumed 
by the Government. It is in fact a Gov- 
ernment banking corporation, throwing 
the credti of the Government back to 
these institutions and guaranteeing their 
assets. 

While this may, if properly managed be 


| business 
|}added, “the necessity for aid 





Asked in Reconstruction Bill 





Finance | 





[Continued from Page 1.} 


amount 5 per cent of all securities out- | that “the steam railroads should be in- 
}cluded by all means.” He suggested some 
In reply to a question, Mr. Willard | °f the technical as well as practical dif- 

| ficulities faced by the carriers in refinanc- 
ing maturities under current market con-| 
ditions, and advised the Committee that | 
the proposals of the bill would do much 
to circumvent those problems. 

Questioned as to whether the $500,000,- 
000 proposed capital plus the power to} 
issue $1,500,000,000 more in debentures! 
would supply enough funds, Mr. Ward de- 
clared that he believed it would be ample. 
He said he thought perhaps the demand 
would not be as large as it now appears 
because other credit would be made avail- 
able as a result of the anticipated confi- 
dence and for the further reason that 
agreement by the corpceration to furnish 





The popula- 
tion is increasing steadity, he said, and 
the country is growing and advancing 
steadily. Referring to the fact that a good 
bit of cotton moves by truck, he stated 
tha only 3 per cent of land freight in the 
United States last year moved by truck. 
“Perhaps this is permanent,” he said, “but 


busines for all. It is troublesome at the 
moment, but I am not worried ” 

Mr. Bruere declared he would favor the | 
bill for a number of reasons, but the great- | 
est benefit he could see was the likelihood 
that it would aid in restoring confidence. 
In the case of the steam railroads, how- | 
ever, Mr. Bruere explained, the proposed 
finance corporation will be able, and will | 
find it necessary in some instances, to| 
extend material aid in the form of cash 
to help them over to the time when their 
earnings increase. | 

The mutual savings banks actually have | 


capital the investment was safe. 
Railroad Financial 


Conditions Discussed 


The 1932 maturities of the Baltimore &| 
Ohio Railroad are short-term notes bear- 
| ing 4 per cent interest, Mr. Willard ex- 
| plained to the committee. 
sued, it was considered justifiable to pay, 


no need for the legislation in Mr. Bruere’s| 
opinion. They represent an “economic 


paradox,’ he said, because they have con- | 


tinued to grow despite the low level of! 
activity. “Nevertheless,” he 
arises in 


| many directions and this bill will do much 


hipful, I want to say that, in my opinion, | 


the temporary aid to these institutions is 
like repairing the roof of a house and 
neglecting the foundation. The founda- 
tion of all of these institutions is agricul- 
tural prices. This was proven early this 
Fa:l when farm prices temporarily roes 
and all prices roes with them. When 


more than many of us now realize. 
Problem Declared 
One for Whole Nation 


“In my judgment, the problems of this 


| Gepression are not bankers’ problems, nor 


farm prices declined all other prices de-| 


clined in sympathy. To restore values 
we must restore farm prices. They are 
the foundation of all values. Farm mort- 
gages should be made evigible as collateral 
for discount with the Federal reserve 
bank, thereby giving them their proper 
status in relation to other securities. 

In my opinion a better way for ex- 
panding the currency than that proposed 
by this Government banking corporation 
would be for the Federal Government to 
issue necessary money in the form of non- 
interest bearing Treasury notes, making 
them legal tender for the payment of debts 
public and private, to be retired after a 
period of years through taxation as bonds 
are retired. This would prevent possible 
loss to the Government that might be 
sustained by having to acquire assets that 
cannot be collected under the proposed 
plan now before Congress. 

If the necessary amount were issued it 
would have an immediate effect upon 
commodity price levels. Business would be 
restored. Values and confidence would 
also be restored, and the institutions now 
in trouble would be able to resume use 
of their credit without the guarantee of 
the Government. This we have done be- 
fore. Making these notes legal tender for 
the payment of all debts, public and pri- 
vate, will keep them at par as your silver 
certificates have remained at 
years, while their intrinsic value is now 
only about 25 cents on the dollar. It is 


= 


are they problems of agriculture or of 
industry. They are all of these and more. 
It seems to me, therefor, that means of 
alleviating them must be considered from 
the standpoint of the whole country. The 
problem is such that I should like to see 
something done for everybody, but I con- 
fess I don’t know how to do it.” 

Mr. Bruere said that the steam rail- 
roads were faced with an “embarrassing 
Situation,” because they must meet ma- 
turities. And refinancing in the current 
market, Mr. Ward said in earlier testi- 
mony, “is a very difficult proposition.” In 


| this connection Mr. Ward told the Com- 


par for} 


the credit of the Government back of | 


them that keeps them at par. Ten dol- 
Jars of these will buy as much for you in 
the department stores as $10 in gold. 

Cites Price Changes 

But some will say “This is increasing 
the supply of money, that is cheapening 
money and m:king it possible to pay debts 

n cheap money.” 

I reply by saying “Your money is dis- 
honest now because it is 50 per cent dearer 
than when the debts were incurred under 
the high price level. By deflating the cir- 
culating medium you have deflated prices. 
The farmer must produce two or three 
times more commodities now to pay his 
taxes and interest than when his debt 
was incurred. We should restore the value 
of money to the value it had when farm- 













Canada (dollar) 
Cuba (peso) 
Mexico (peso) 





Argentina ‘peso, gold) 57 

Brazil (milreis) ee 6.2081 
Chile (Peso) .....csececcccvcccecees 12.0750 
Uruguay (Pe5O) ...-cccccceccccceces 44.6000 
Colombia (pesO) ........cccccccese 96.5700 
cn ca wwe ange eaw.vekeea 30.7500 


U. S. TREASURY 
STATEMENT 


18. Made public Dec. 21, 


—""Dee. 193) “=> 
Receipts 
Internal revenue receipts 
Income tax . oeeeee $36,787,01T.97 
internal reve- 


Miscellaneous 
nue caus ehek ROSEN ORES 1,780,444.74 
Customs receipts .........s.00. 922,339.93 
Miscellaneous receipts 487,591.24 


Total ordinary receipts .... $39,947,393.88 





Public debt receipts .......... 209,557.100.00 

Balance previous day . 737,557,874.06 

Total «+++» $987,062.367.94 
Expenditures 

General expenditures - $10,391,981.80 


Interest on public debt 9,361,915.20 





Refunds of receipts ........... 230,517.35 
Panama Canal eeacheuens 13,820.54 
All other 388,737.62 
Total Se a etl er ate $19,609 497.27 
Public debt expenditures ..... 237 983,543.25 | 
Balance today ..sseseeees eeeee 729,469,327.42 
Total seccccccccccevceseees -$987,062,367.94 


| 


mittee that the Walcott bill tended to act 
as a stabilizer, and he added that such a 
thing was vitally necessary from the 
Standpoint of trust account portfolios. 

The Bowery Savings Bank official reiter- 
ated to the Committee several times that 
so far as he knew mutual savings banks 
were in fair shape, citing the growth in 
deposits of his bank of $108,000,000 in the 
year ended Oct. 31, 1931. At the same 
time, however, he bespoke friendly con- 
sideration of the problems of other bank- 
ing houses, some of whom he thought 
needed more than psychological help. He 
explained that he did not entertain fears 
about them but that to enable them to 
loosen credit help must be available from 
some source. 

Mr. Ward described the corporation pro- 
posed in the Walcott bill as an agency 
that would be able, because of its size, to 
shape its program on a national basis. He 
recognized the need for credit, he ex- 
plained, and thought that the proposed 
corporation would be able to lessen the 
credit demand to the extent that it is 
called upon to extend credit. 


Mr. Ward Calls Move 


| tion of the time it is to be used. 


“- : 
Counter-deflationary’ 


“I like this bill,” Mr. Ward continued, 
“because it makes provision for the specific 
use of money and for specific determina- 
It can 
not be termed as an inflationary move; 
it is rather a counter-deflationary move.” 

Committee members sought Mr. Ward’s 
opinion respecting inclusion of railroads 
specifically in the bill and to this replied 








aggregate of all outstanding debt obliga- 








4 per cent for a short period, because 
it was thought that conditions would be 
better in 1932. Now it appears that they 
will not, he added. 


The Baltimore & Ohio Raiiroad has in} 


|its tearsuary general mortgage bonds to 
| the amount of $30,000,000 available to take 
care of that amount of these securities. 
Mr. Willard said. 
that with $90,000,000 of 5 per cent bonds 
outstanding, selling at 55 to yield 9 per 
cent; with $35,000,000 of 6 per cents selling 
at 70 to yield 8’ per cent; and with the 
common stock selling at around 20, and 
paying no dividends, it would add to the 
burden of transportation cost to make use 
of the bonds in the company’s treasury or 
}issue stock. 

| ‘Throughout 1927 to 1930 Baltimore & 
|Ohio bonds was quoted above par, and 
common stock was issued at part or bet- 
ter, Mr. Willard explained. The present 


| tation conditions in California has been 


| regarding freight transportation,” it was 


|/ings and recommendations can be made 


money would convince other holders of} Panies and legitimate contract carriers 


When first is-|PUrpose of the bill, 
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Inquiry Ordered on Fregiht 
Conditions in California 


SACRAMENTO, CALIF., Dec. 21. 
An investigation into freight transpor- 


— by the State Railroad Commis- | 
sion. 

In issuing the order for the hearing, 
which will begin on Jan. 4, the Commis- 
sion stated that the investigation is oc- 
casioned “because of the radical changes 
taking place in freight transportation 
conditions of the State,’ by which the | 
eneral public interest is seriously af- 
ected.” 

The purpose of the investigation is 
stated to be to “ascertain the facts rela- 
tive to these matters and suggest reme- 
dies.” All transportation companies in 
California operating under the jurisdic- 
tion of the Railroad Commission are made 
respondents to the proceeding. | 

“In issuing this order of investigation 


stated by Clyde L. Seavey, president of 
the Commission, “the Cornmission is 
hopeful that sufficient basic data may be 
developed upon which constructive find- 


pointing to definite relief of the present | 
unsatisfactory commercial conditions in 
the State. To accomplish this we must 
rely upon the full cooperation of all busi- 
ness organizations, transportations com- 


to supply the necessary information for 
analysis and use in the general public 
interest.” | 





limited to the railroads when there were 
so many businesses in trouble, Mr. Wil- 
lard stated that he approved the general 
and that he would 
ask no favors for the railroads that he 
would not grant to others. 


Net Operating Incomes 


\Of Railroads Cited | 


Heexplained, however, | 


condition is temporary, in his betief. Any) 


Government would be paid back promptly, 
he stated, as was true of the $8,000,000 
they borrowed after the war. There would 
be no hazard to the Government, he de- 
clared, but it would be a good investment. 
|There is nothing in the position of his 
|road, he declared, to cause uncertainty 
fas to repayment. 


Need for Finanical 
Aid Is Considered 


borrowings that they might make from the! 


| 

Mr. Benson stated that he predicated 
his endorsement of the bill on the belief | 
that it was a stabilization measure, and! 
it would have the effect therefore of re-| 
storing confidence in the security port- 
folios as well as among the _ individual 
holders of securities. 

Mr. Brainerds told the Committee that 
the Class I steam railroads showed a net 
operating income for the first 10 months 
of 1931 of $472,000,.000 as compared with 
$773,000,000 for the same period in 1930. | 
The estimate for the full year is $535,000,- 
000, he said, as compared with $885,000,- | 
000 for 930. October, 1931, showed $64,- 
000,000 net operating income as against 
$112,000,000 for October, 1930. 

Mr. Brainerd will resumt testimony Dec. 
22. Other witnesses will include Freder- 


| ick H. Ecker, president of the Metropolitan 


Life Insurance Company, New York City; 
J. C. Traphagen, vice president of the 
Bank of New York & Trust Company, New 
York City; Melvin A. Traylor, president, 
First National Bank, Chicago; B. W. Traf- 
ford, vice chairman, First National Bank, ' 


| Boston; Wilson W. Mills, chairman of the 


board of the Peoples Wayne County Bank, 
Detroit, and Milton W. Harrison, repre- 
senting the Association of Mutual Savings 


All roads have some $224,000,000 matur- | Banks. 


ing in 1932, Mr. Willard, explained, upon 
which a considerable interest charge in 
excess of that charged by the emergency 
corporation would be required if the 
money had to be sought in the investment 
market. He estimated that outside money 
would cost at least 1 or 2 per cent more 
than that secured from the Government. 

The Baltimore & Ohio has no money 


{ 
| 
' 
| 


available for improvements in 1932, Mr. | 
Willard told the Committee, and the same | 
thing is true of other roads, which must | 


have large sums at reasonable rates, or 
stop work now in progress. Eighty-two 
roads have failed to earn interest charges 
by some $90,000,000, he added. 

In an exchange of question and answer 


| delegated powers. 


with Senator Brookhart (Rep.), of Iowa, | 


Mr. Willard stated his belief that the rail- 
{roads under private control in America 
| have had more efficient management than 
jin any other country. He denied that 
{the railways system broke down in the 
war because of competition but stated 
that it became necessary to operate them 
|as one system in order to deal fairly with 
private property. Senator 
charged that the Rock Island lines were 
handled better in receivership by a United 
States court than they had been under 
private management. 

Asked by Senator Bulkley (Dem.), of 
Ohio, why the relief proposed should be 





ers and commerce incurred their indebt- a, | . ~ 
edness. When a debtor can pay a debt in otal In e te mess O the States 
money of the same value in which the | 
debt was incurred then: he is paying his I as P C D e Y 
debt in honest coin. ncreases 6 er Cent uring ear 
I believe this would go far in restoring 
commodity price levels, values, business, sesiieisicmmmmniciiiiai staat i 
revenues of private citizens and the Gov- ; 
ernment and abolish unemployment. I do [Continued from Page 1.] 
not mean to say that this would solve all | Virgnia, West Virginia, North Carolina, summary of the aggregate gross debt with 
our problems. I hope to have the pleasure South Carolina, Georgia and Florida. per capita, funded or fixed and floating 
of discussing some of the others with you The mountain division also had the debt, sinking fund assets, and net debt 
at some future time. lowest gross debt ai the czose of the year with per capita, at the close of the year 
; With $58,922,000, and the lowest net debt for specified years. This presentation in- 
| with $32,220,000. The highest gross and cludes only the debt for which the State 
XC N E j het debts were$574,115,000 and $426,303,000,| governments are obligated and does not 
F El respectively, in the Middle Atlantic States, include the debt obligations of counties, 
'made up of New York, New Jersey and/ cities, towns, or other minor civil divisions 
As of Dec. 21_ Pennsylvania p of the State. 
New York. Dec = se thee — The Department's tabulated statement! In the 15-year period the gross debt in- 
Bank of New York today certifie oO e oo ot ath bee oes ¢ 
Bree ee of the Treasury the following follows in full text: : cre ased from $532,713,000 to $2,444 ,354,000, 
ie hilling) 13.9535 In the following statement there is pre- | OF 358.9 per cent, and the net debt in- 
ME fidies) "<<... 2ccecsoss 13.9535 ited for the 48 States a comparative creased from $368,576,000 to $1,832,613,000, 
Bulgaria (lev) .......-seeeeeesereess 7150 or 397.3 per cent. 
Czechoslovakia (CrOWN) ...eeeseeese ee || eee eae - 
Denmark (Krome) ....sseeeeeeerenre 18.6700 Funded or ew 
England (pDOUNG) ....cseereceeeeeee 339.0812 . fixed and Sinking ; . 
Finland (markKa) ....s-eeeseereres 1.6350 ——Gross a floating debt fund assets ———Net debt? —— 
EET 5 on aware Manes 3.9343 er r 
erases arene 23 8893 Amount capita Amount Amount Amount capita 
SEARED LAPAGNING) ...ss20cscesdecess 1.2872 $2.444.354,000 $20.04 $2.238 607,000 $405.994,000 $1.832,613,000 $15.02 
Hur RMGMMAEGT. . .caccscacoxacsease 17.4566 2.300,057.000 19.06 2.055,515,000 393,829,000 1.661 686,000 13.77 
ae Fiat Ps 5188998 OHOREOES DOE 5 0946 2.144,332,000 18.07 1 947,958,000 363,393,000 1,584,565,600 13.35 
eecants (cider... 40.2285 1.858.037,000 16.04 1,662.542,000 335,028,000 1,327,514,000 11.46 
cee ane eee aes 18.5427 1,592,643,000 14.32 1.403881 000 273,787,006 1.130,094,000 10,16 
Reema fainw) ssc clc es eccneeccae. 343888 1,162,648, 00 10.74 1,027.927.000 347,000 833,580,000 7.70 
Portugal (escudo) 31500 693,623,000 6.60 588,806,000 1,000 466,875,000 4.44 
humax eR Soe ce aa 1948 632,309,000 6.21 529,329,000 5.000 446,854,000 4.39 
% Spain y RAMAN 45.05 chaceaanscsdasas Rae 532.713.000 5.41 436.081 .000 67,565,000 368,516,000 3.75 
Sweden (Krona) ....-.-sccccccecseces 18.8322 - 
itzerl ) 7 *Exclusive of assets in special assessment sinking funds 
Switzerland irranc SRS ee ‘oot ‘Net debt is funded or fixed debt and floating debt less assets in general sinking fund 
Yugoslavia (dinar) .....cecsceeeess on + 
g Kong (dollar) .....-.eeeeeeess 25.2500 * Z 7 ee . — 
Shite (Shanghai taei) ive 33.6071 In the following table are shown the 
China (Mexican dollar) .. { 875 | total gross debt and the total net debt represents, for the most part, short-term 
China (Yuan dollar) ... 3 lof the 48 States for 1930, and the per bonds to be redeemed from the proceeds 
India (rupee) sees 25.4791 | capita not debt for 1930, 1929, 1925 and of long-term obligations, and indebted- 
Japan (yen) .....+. 2 1915. ness to trust funds. 
Singapore (collar) .. 59.3163 “Gross debt” is the term used as the The amount by which the gross debt 


as given above exceeds the funded or fixed 









}and should result in effective scrutiny and 


Brookhart | 


| 


| 


| bility for the acts of all other persons and 


|campaigns of 1932 are to be free from the 


Law to Limit Expenses 
In Campaigns Is Sought 


[Continued from Page 2.) 

with the election of its Members and both 
Houses to be jointly advised of the facts 
relative to the election of the President 
and Vice President of the United States. 

The creation of such a joint committee | 
on elections is in conformity with the es- 
tablished practice of the House and Sen- 
ate. It requires no new and elaborate 
machinery and involves no question of 
The detailed provisions | 
of this section insure proper representa- 
tion of the majority and minority parties | 


widespread publicity of campaign expend- | 
itures of all candidates and committees. 

Prompt local publicity is secured by 
providing for the filing of duplicate copies 
of the reports of expenditures with the 
clerk of the United States court of the 
district in which the candidate is located. 

The most important departure in prin- 
ciple from the Corrupt Practices Act of | 
1925 lies in the fact that the present bill 
seeks to center responsibility for cam- 
paign expenditures upon such candidate | 
or his agent and prohibits all those who 
are properly authorized by the candidate 
or his agent from receiving contributions 
or making expenditures. 

Under this plan the candidate becomes | 
legally responsible for the expenditures of 
all persons and committees whom he or 
his agent has authorized to act in his 
behalf, while all unauthorized persons and 
committees receiving contributions or 
making campaign expenditures become | 
subject to the penalties provided in the | 
bili. This will effectively curb the grow- 
ing activities of “political racketeers” who | 
use the names of popular candidates to 
enrich themselves. 

It is only through such a plan, it is be- 
lieved, that it will be possible to estab- | 
lish any effective restraint upon political 
expenditures. Under present conditions it | 
is necessary in practice for prosecuting 
officers to prove that the candidate had 
knowledge of all excessive or improper | 
expenditures made in his behalf. This is 
difficult, if not impossible, in most cases. 
Under the proposed plan, on the other 
hand, each candidate becomes responsible 
for the activities and expenditures of the 
persons and committees which he has 
authorized, but he is relieved of responsi- 





committees. At the same time all unau- 
thorized persons and committees become 
subject to severe penalties if they attempt 
to collect campaign contributions or influ- 
ence an election by the expenditure of 
money. 

The early passage of this bill or some 
other adequate reviston of the present 
Federal Corrupt Practices Act is neces- 
sary if the presidential and congressional 


flagrant abuses which the investigations | 
of this and other committees have re- 
vealed in connection with previous elec- 
tions. 


Canada Removes Fur Bar 

Raw furs from Soviet Russia now may 
be imported into Canada. They have been 
removed from Canada’s first list of pro- 








tions of the State governments. “Net and floating debt represents the com- hibited imports from the Union of Socialis- | 
debt” is funded or fixed and floating debt bined amount of special assessment debt, tic Soviet Republic. (Department of Com- 
less sinking fund assets. “Floating debt” revenue loans and warrants. merce.) 
= - — — + +——_—— — 
Gross Net — Per capita net debt Gross Net* c Per capita net debt 
1930 1930 1930 1929 1925 1915 1930 1930 1930 1929 1925 1915 
Total $2,444,354 $1,832,613 $15.02 $13.77 $11.09 $3.75 | South Atlantic ... 415,768 363.460 23.80 2214 1344 4.77 
fa es eae | me a ae Delaware 5,096 4.97 20.91 27.42 31.30 3.56 
New England .. $194,454 72,383 8.87 9.08 7.42 7.39 Maryland ........ 33,154 31.277 19.16 1699 1422 10 25 
Maine ae 22.052 21,809 27.36 27.08 19.90 2.80 WOMANI, = ics suds 29.886 26,440 1093 11.09 10.76 11.26) 
New Hampshire 3.176 096 1096 88.33 3.71 4.48 West Virginia 75,127 72,537 42.10 37.62 24.18 
Vermont ‘ 9.659 9.659 26.90 25.56 5.23 1.02 North Carolina .. 185,107 164,286 52.07 52.06 33.44 
Massachusetts 119,292 17,291 4.06 4.44 6.08 8.27 South Carolina .. 63,943 56.479 32.46 23.55 2.97 
Rhode Island 21 904 17,286 25.24 26.93 15 23 10.27 Georgia , 10 583 7.284 2 50 273 184 
Connecticut 16,371 1,242 0.78 121 272 9.24 WEE faces oasis 12,872 im 68 aa OR 
Middle Atlantic 574,115 426,303 16.30 15.71 14.46 6.02 
New York 385,950 276.827 22.09 20.76 20.55 12.73 | East South Central 204,130 185,574 18.79 12.17 7.06 
New Jersey 98,219 67,901 16.89 16.28 14.80 0.04 Kentucky ; 11,132 2.006 0.77 0.74 0.99 
Pennsylvania 89,946 81,575 8.50 8.93 7.02 0.04 Tennessee $85,847 84,404 32.34 12.24 7.07 
East North Central 317.077 279,483 11.07 10.98 10.23 0.91 RIBMOINE .ccccesss 75.000 67,685 25.58 25.23 11.49 
Ohio 12.190 9,532 1.43 1.76 3.86 1.04 Mississipp! 32,151 31,479 15.66 11.86 9.37 
3,036 2 77 7 0.55 3 
Indians . aoe 2.488 0.77 0.74 = 0.55 0.38 | West South Ceniral 176,926 164,099 13.49 10.62 2.24 
Illinois 205,584 201.783 26.54 25.37 18.41 0.35 :4 q 7 7 . . 2 . 
Mict 94.903 : a" _ 9" AFBOMAOS cciccencs 122.638 120.443 65.03 50.65 1.33 
Michigan 90° 64,316 13.36 14.39 19.86 2.30 I oe es a 
ce a. 2 ” ® 7 091 souisiana ....... 40.399 37,356 17.71 13.08 7.65 
Wisconsin .... 1.068 1364 0.47 6050 69.07 = (OB Oklahoma 6.727 1928 081 097 1.53 
West North Central 291 423 145,063 10.92 9.98 10.54 0.86 T ap MM secceces 162 4372 0.75 077 0.87 
Minnesota ; 60,328 4.018 1.57 239 5.78 1.18 RARE! Ass cennnsees a9 . as " ; 
Iowa 17,161 14.189 5.75 6.68 7.88 Mountain 58,922 32,220 8.73 7.56 9.85 
Missouri 3 92.669 90,700 2495 20.25 6.06 2.17 Montana 10,579 3.121 5.80 6.09 6.77 
Y Dakota 37,884 2.438 3.59 1.92 6.34 0.78 Idaho 8.177 3,879 8.72 9.54 10.33 
Dakota 56,914 10.308 14.90 17.70 23.53 Wyoming 2.882 1,587 7.12 7.16 10.89 
ca 1.179 _, 237 0.17 Colorado 10,251 8.111 7.85 9.01 11.13 
25,288 23,173 12.34 12.17 14.74 0.04 New Mexico 11.995 9.065 21.48 6.06 10.25 
Cea as 211,539 164,028 20.18 21.07 234.85 5.22 Arizona 2,467 295 0.68 0.83 0.18 
Weshington eae . Py 11,513 7.41 7.95 6.84 0.21 TON s cctns 11,028 5.263 10.40 1065 15.72 
TOGON ...ceceeee 7 29.939 31.38 33.71 47.08 ns Nevade® .eccccces 1,543 899 9.88 12.36 22.45 
California ....... 135,182 122,576 21.80 22.60 25.22 9.16 ' : : 
*Net debt is funded or fixed and floating debt less assets in general sinking funds. 


‘Includes $261,957,000 incurrea for public service enterprises and investments. 


{Does 


not include county reimbursement road bonds. 


§Does not include county highway obligations assumed by State. 


STATE BANKING 
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The States of Nebraska and Wyoming form a subdivision of the Tenth 
Federal Reserve District. At headquarters in Omaha a: branch bank, 


shown above, is maintained. The officers of the branch bank are: L. H. 
Earhart, managing director; G. A. Greggry, cashier; William Phillips and 
O. P. Cordell, assistant cashiers. The Tenth District, with headquarters 
at, Kansas City, Mo., includes the States of Colorado, Wyoming, Nebraska, 
Kansas, most of Oklahoma, the northern half of New Mexico and a strip 
of Missouri along the western border. Branch banks are maintained at 
Denver, Oklahoma City and Omaha. 





California Loan =: 
| Brokers Protest : 


License Demand 


Fees Must Be Paid Despite © 
Test Case Now Pending 
In Court, Says Corpora- 
tion Commissioners 


SACRAMENTO, CALIF., Dec. 21, 


Publication of statements by Corpora- 
tion Commissioner Edwin M. Daugherty 
that personal property loan brokers wh@ 
have not obtained licenses are, in his opin- 
ion, operating iltegally, has resulted in ‘a ~ 
flood of protests from nonlicense holders, 
it was stated at the Division of Corpora- 
tions. 

These protests are based upon the fact 
that a case attacking the law is before 
the Supreme Court of California. 

“A decision in that case may not be 
rendered for several weeks,” Commissioner 
Daugherty said. “Meanwhile, the law is 
on the statute books and its is the duty of 
the Commissioner of Corporations to en- 
force it. In fact, I have been advised by 
the Attorney General that the division 
would be derelict if it fails to enforce the 
law and collect the fees provided therein. 
| While we cannot anticipate what the de- 
|cision of the court wil be, the chances 





are that it will not affect the regulatory 


ber of associations in this group are Ohio, | provisions under which this division super- 


‘Michigan Building Groups 


| homes of the building and loan members. 


| 


Injunction Asked in Texas 
In Rail Abandonment Case 


California and New Jersey. As to total, vises there brokers. 
Michigan ranks 13th among the States. “In the event the court uphoNs the 
On June 30 there were 11,777 associations |law brokers who operate without licenses 
in the United States, composed of 12,350,- | in 1931 may subject themselves to em- 
Austin, Tex., Dec. 21. | 928 members, with assets totaling $8,828,- | barrassment when they make application 
A suit for injunction against enforce- | 611,925. | for 1932 licenses and are called upon to 
ment of a Texas statute requiring railroads |explain violations, particularly in view of 
to obtain legislative permission to aban- |the fact that full opportunity has been 
don railroad lines in the State has been |given these brokers to operate legally. 
filed in the District Court for the West- |Many persons, realizing this situation, 
ern District of Texas by the Southern have applied for and received licenses. 
Pacific Railroad. They also reatize that the fact the law is 
The suit would restrain the Texas Rail- | s Sr. Paur, MINN., Dec. 21. questioned in the courts does not affect 
road Commission and the Attorney Gen-| _The Minnesota Conservation Commis-|the Commissioner's duty to enforce it apd 
|sion has taken the first step under the!to refer violations to the proper prosecut- 


‘Minnesota Acts to Aid 
Tax-delinquent Counties 





eral from enforcing the statute when eae 3 { f 
the company, acting under authority of | 1931 Act providing for issuance of $1,- ing authorities.” 
the Interstate Commerce Commission, | 500,000 certificates of indebtedness, to aid satin 


would abandon 17!» miles of tracks be-| northern Minnesota counties hard pressed ; 
tween Van Vleck and Hawkinsville in| by_tax delinquencies. amounts due from the lands taken over. 
Matagorda County, 12 miles from West| The commission acted on please of three | Owners can recover their lands by paying 
Port Arthuur to Sabine Pass and 19 miles | Counties, and approved the taking over by, the State or counties delinquent taxes and 
between Gonzales and Luling. | the State for game refuges, reforestation, | assessments. 

aa }and other conservation purposes, of 612,- The areas in Roseau and Mahnomen 
000 acres of tax delinquent lands. Counties are in solid blocks, but that in 

Roseau county, which asked that 463,- | Aitkin County is in five blocks. 

F f Fail nY oy, atone taken ria ter hnacis list, | spn esttnitracncihipanesnnsetiatilig 

> ‘ 1s ar | wi A acres approved for State use; | 
ree 0 alures in ear | Aitkin County, which asked that 386,500 
be taken over, secured approval of 250,- 
|000 acres, and Mahnomen County, which | 
asked 36,700 acres be taken over, will have | 
22,000 taken over. 

The acreage was certified to the State 
Executive Council, which must approve 
|the commission’s action and certity the 
|}acreages to State Auditor Stafford King 
before actual relief for the counties can 
be eS. 

The law specifies that the State, when 
it takes over the lands, will pay delin- | 
quent = ditch assessments, assuming, 











California Group Buys 


LANSING, MICH., Dec. 21. State Veterans Bonds 


There have been no failures of building 
and loan associations in Michigan this 
year, the supervisor of those institutions, | 
Coleman C. Vaughn, stated orally in| 
making public the annual reports of the 
associations for 1931. 

The following additional oral and sta- 
tistical information was made available: 

There are 66 associations in the State | 
with assets aggregating $165,269,540.38, of 
which $147,105,279.08 is invested in the| 


SACRAMENTO, CALIF., Dec. 21, 


State Treasurer Charles G. Johnson has 
sold $2,750,000 worth of the $6,000,000 
block of 4'» per cent State veterans bonds 
to a syndicate headed by R. H. Moulton 
& Company of San Francisco. The bid was 
for par and accrued interest. 

George Stout, secretary of the Veterans 
Welfare Board, said the $3,250,000 of un- 
sold bonds will be offered for sale within 


|The reserve fund and the undivided | ~ ~|30 days. It is believed the market will 
profits accounts show an _ increase of ~ a oe improve by that time to absorb the re- 
| $1,691,442.74 over the 1930 report. This Old Shoes im India | mainder of the issue. 





may be interpreted as being evidence of 
greater safety and soundness among these 


Women in India use the high heels of | 
old-style American high-top shoes 


The companies that made up the syndi- 
for |cate are American Securities Company, 


Michigan financial institutions. |fuel. They use the upper “boot” parts of |San Francisco; Dean Witter & Company; 
Among the 60 associations in the United | the Shoes for leather to make cigarette | Chase, Harris, Forbes Corporation; First 
| States reporting assets of more than $10,-| cases. The anti 


; —— shoes are purchased | National Old Colony Corporation, and the 
originally by Indian importers for 8 cents! Security-First National Company of Los 
a pair. (Department of Commerce.) 


000,000 on June 30, Michigan has four. 
The only States having a greater num- 





Angeles. 












Industry 
turns to 


ELECTRICITY 
and GAS 







1,267 Plants Modernized 
in Associated Areas 


This modernization of industrial methods 
by companies in areas served by the As- 
sociated System has been marked during 
the past five years. During this period 
1,267 companies turned to electricity and 
gas for power and heating purposes. The 
result of these changes has been: 


WIFT, silent electric locomotives have 
replaced steam engines on 68 miles of 

the Lackawanna Railroad in New Jersey. 
The growing trend toward electrification 
of steam railroads is seen in the fact that 
power consumed for this purpose has 
/increased 38% in the last five years. And 
yet, only 1% of the total mileage in this 


country has been electrified. Total plants modernized . . . 1,267 
The Lackawanna is one of the largest With Electricity . . . . . 951 
among Associated customers who are RM ek ow ge 316 


modernizing their methods with electric- 
ity. Others are using gas. For example, 
39 bakeries in Rochester, N. Y., Worcester 
and Cambridge, Mass., Johnstown, Pa., 
Columbia, S. C., Terre Haute, Ind., and 
other cigies served by the Associated 
System have recently displaced other fuels 
with gas. They chose gas heat because it 
is easily controlled, efficient, economical. 


Since 1920, the use of both electricity 
and gas in industry has been more than 
doubled. Still, only 75% of industry is 
now electrified, and only 49% gets its 
power from public utility plants. It is 
estimated that there is an immediate op- 
portunity for an increase of 50% in the 
amount of gas used forindustrial purposes. 


Associated service is supplied to 
1,448,900 customers in 3,118 communities. 
These customers include 25,900 indus- 
trial users, divided among 285 types of 
industries. 


Service is largely concentrated in the 
rich manufacturing states of New York, 
Pennsylvania, New Jersey, and Massachu- 
setts. The increasing use of electricity and 
gas by industry should result in steady 
growth of Associated System services, 





FOR BAKERIES 


GAS-FIRED OVEN 


For information about industrial opportunities in Associated areas, write 


Associated Gas & Electric System 


61 Broadway New York 
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Prevention of Fires as Means 
of Sustaining Employment : 





Governor of Maryland Urges Curb on Eco- 
nomic Waste Which Causes Heavy Financial 
Loss and Forces Many Men Out of Work 





By ALBERT C. RITCHIE 


Governor, State of Maryland 


O ONE need be reminded that unemploy- 
ment is present today to a distressing 
extent in practically every part of the 

country. It has long ceased to be an indi- 
vidual matter or a group matter. It has be- 
come a national and economic question. 


When it first began to loom large many 
people regarded it as a temporary condition, 
calling only for emergency relief measures. 
The emergency still exists, the urgency of 
relief is even more pressing. 


+ ?° 


But now we realize that something far 
more fundamental is involved; namely, the 
need for a real solution of what is unques- 
tionably a deep economic problem. It must 
not again be said that, with all our wealth 
and resources and possessions, from 6,000,000 
to 8,000,000 people want work and need work, 
and can not get work. 


Economically considered, this Nation is a 
great mechanism now somewhat out of joint. 
Something has gone wrong with its machin- 
ery or its engineers or both. From this 
viewpoint the primary object is no longer 
production, nor even distribution. The pri- 
mary purpose is to make it possible for men, 
women and children to enjoy the privileges 
which we consider to be their right in Amer- 
ican living. 

At present there are millions who are not 
doing this. We have a gigantic industrial 
machine running on half time. There are 
well-equipped factories and stores standing 
idle or operating on reduced force. There 
are multitudes of willing workers unable to 
find employment. 

- + 


Under present conditions unnecessary and 
costly waste should be reduced to a mini- 
mum. Whatever plans for rehabilitation 
and restoration may be adopted, here at 
least is one factor that admits of no dis- 
pute. We must conserve as well as create. 

I am thinking particularly at this time of 
the economic waste from preventable fire. 
The loss by fire in the United States is ap- 
proximately $500,000,000, and a large portion 
of this is from easily preventable causes. The 
destruction of such a large amount of prop- 
erty represents just that much depletion in 





Official Incapacity 
as Menace to 
Home Rule 


John Fletcher 
Attorney General, State of 
Iowa 


or 


E ARE at the brink of a serious govern- 
pee quandary. There are unmistak- 

able signs of the shifting of the obliga- 
tions and responsibilities of government. We 
have reached the place where either more 
responsibility must be assumed by local gov- 
ernment or centralization of power in the 
Federal Government is inevitable. 

In recent years we have seen much to 
indicate a centralizing trend. The Federal 
courts are taking jurisdiction in many mat- 
ters which formerly were left to the State 
courts. The Federal Government, through 
its different departments, is supplanting Fed- 
eral for State control of many activities 
formerly performed by States and smaller 
communities. 

Only recently, Secretary Wilbur of the In- 
terior Department, in his report to the Pres- 
ident, said: 

“There should be a removal of responsi- 
bility for local problems from Washington 
to the communities in which they exist.” 

And, again, he said: 

“Many of today’s problems of government 
belong many hundred miles closer to the 
people than is the City of Washington.” 

He was plainly decrying the trend to cen- 
tralization in government. But, decry that 
trend as we may, if centralization means in 
the mind of the average citizen greater effi- 
ciency in government, better protection to 
him, better observance of law and more posi- 
tive redress for law violation, centralization 
will come. The answer to the quandary lies 
mainly with the chosen representatives of 
the people in public .affairs. 

If local goyernment is fairly, sincerely and 
honestly administered an ‘approving public 
will choose to retain more local control of 
governmental affairs. The public demands 
efficiency in government. Activity by that 
body of public servants found to be the most 
efficient, whether they be national, State, or 
of the smaller division of government, will 
be demanded by the people. 

Local and State officials have been chosen 
by the people to represent them in the en- 
forcment of the laws of the State. They 
must perform their full duty in this work. 
If they fail in the performance of that duty 
local sovereignty will fail and centralization 
of authority in other governmental bodies is 
sure to follow. 

Officials have sought the positions they hold. 
Their constituents have chosen them for the 
task. What may happen to them as indi- 
viduals if they do their full duty should re- 
ceive but little consideration as it is of but 
little consequence to the weal of the public. 

What will happen to the public if they 
fail in their tasks is of great import. Their 
duty is plain. Local self-government will 
stand or fall by their conduct. The local 
officers of Iowa must sense the challenge 
which is made by the threat of centraliza- 
tion that local government is not best serv- 
ing the public good. 

Iowa is capable of caring for the welfare 
of its citizens and capable of enforcing its 
laws. It should cooperate with every na- 
tional activity that is designed to make this 
a better land to live in but it should be so 
zealous in the performance of every goy- 
ernmental duty that it can never be said 
it is incapable of maintaining for its people 
the high standard of government which 
Americent ideals demand. Local efficiency in 


public affairs is the only answer to the 
trend to centralization of governmental 
power. 





‘ the cost of building the Panama Canal. 


property values, for while through insurance 
the loss of the individual is spread over the 
community, yet the actual property can not 
be replaced. 


Destruction of the country’s wealth in this 
way is going on at the rate of $4 per capita 
per annum—certainly an excessive figure 
compared with other large countries which 
collectively have an annual loss of a little 
over 50 cents per capita. Moreover, the per 
capita wealth of the, United States is about 
one and one-half times that of England, 
six times that of Germany and three times 
that of France, or about two and one-quarter 
times the total average of these three coun- 
tries; so based on property values the ratio 
is about $1.25 per capita for the three coun- 
tries compared with $4 for the United States. 

If we can decrease our average per capita 
loss to a point equal to that of England, 
Germany and France, we will have accom- 
plished an annual saving of $300,000,000. 


Our tremendous national fire waste is at- 
tributable to many causes. The growth of 
the country has been rapid. Many build- 
ings have been constructed of combustible 
material. 

> - 


Due to rapidity of construction, hazards 
that produce fires have developed to an un- 
usual degree. In this great industrial era, 
serious hazards have resulted from new proc- 
esses of manufacture, coupled with inexperi- 
ence of operators. 


We have no laws similar to those of some 
European countries where the owner of a 
burned building is subject to a sort of cor- 
oner’s investigation, and if found careless is 
unable to collect insurance and is liable for 
damage to other property jeopardized by the 
burning of his premises. However, we are 
already so well supplied with laws in this 
country, that I am not going to suggest 
that we copy European methods and provide 
a new field for further increase. 


Carelessness is a serious American failing, 
and it is to fires which are the result of 
carelessness that we must direct attention, 
if real improvement in the situation is to be 
brought about. 


To visualize the amount of $500,000,000 
which is the staggering total of our yearly 
fire losses, let me call your attention to the 
fact that this sum is equal to the assets of 
the recently organised National Credit Institu- 
tion formed to aid banks in attaining liquidity 
and restoring public confidence. This figure 
each year represents two and one-half times 
The 
estimated net operating revenues of all the 
railroads in the United States this year is 
slightly less than one-sixth greater than the 
Nation's fire toll. 


In the light of such comparisons it is be- 
yond all question that preventable fire is a 
most significant factor in our economic situ- 
ation. There is no salvage in the national 
ash heap. 


These figures do not take into account the 
appalling loss of human life which is so often 
the tragic result of fire. 


Moreover, a decreased store of raw mate- 
rials means less potential prosperity, and 
though the cost of reconstruction is covered 
by insurance, yet business activities may be- 
come temporarily demoralized, with a conse- 
quent loss of customers and diminution of 
profits. During the period of reconstruction 
there is almost certain to be loss of em- 
ployment, thus aggravating the already de- 
pressed situation. Conversely, a reduction 
in the number of preventable fires will aid 
in assuring more continuous employment to 
workers now engaged. 


+ + 


Definite progress can be made in reducing 
the enormous waste from preventable fire if 
care be exercised to avoid those things which 
cause fires. Large fires usually have small 
beginnings. Extinguishing devices on prem-' 
ises are valuable in controlling fires at their 
origin. 

Among the principal causes of fires are de- 
fective chimneys, accumulations of com- 
bustible waste materials, defects in electric, 
gas and oil installations and exposure to 
fires in adjacent property. Obviously, the 
control of these factors will react in a large 
way to reduce the incidence of fires, and the 
loss resulting therefrom. It is important 
also that property be maintained in such 
manner as to avoid fire hazards. Building 
construction should be as near fireproof as 
possible. More money spent in construction 
and maintenance of buildings will result in 
a smaller money loss from fire. 

Consideration of this general subject should 
undoubtedly include the loss and depreciation 
of one of our most important natural re- 
sources—timber—by reason of forest fires. In 
an incredibly short time, timber which has 
taken years and perhaps generations to ma- 
ture can be irrevocably lost. 

In continental United States, on woodland 
areas protected by organized fire fighting, 
forces, the total loss in money for the five- 
year period 1926 to 1930 averaged in excess 
of $11,000,000 per year. For the same period, 
the acreage burnt over averaged in excess of 
4,000,000 acres, and the number of fires 
averaged in excess of 44,000 annually. These 
figures are truly startling, yet they do not 
take into account losses on areas not avail- 
able. Nor is there included contingent or 
indirect losses incident to forest fires, such 
as soil deterioration and erosion, resulting 
in loss of fertility, and silting of streams and 
rivers and reduction of their flow; nor the 
replacement of desirable species of trees by 
others less desirable, though perhaps fire- 
resistant. 

Lack of personal care on the part of indi- 
viduals handling fire while in the woods 
plays an inexcusably important part in for- 
est fires. Debris burning and incendiarism 
are also important factors. In some parts 

+ + 
of the country lightning is a causative agent. 

These things suggest the remedies which 
should be applied for forest protection. Care 
on the part of individuals while in the woods, 
adequate, well equipped and well organized 
fire fighting forces and efficient means of 
detection will greatly aid in controlling for- 
est fires and in conserving this one of our 
most important natural resources. 
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. Topical Survey of the Federal Government 





CERTIFYING IRON PRODUCTS 
FOR FEDERAL PURCHASE 


Directory of Specification of Iron and Steel and Hardware 
Compiled by Bureau of Standards 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with iron and steel and hardware. 


By H. S. RAWDON 
Chie/, Metallurgy Division, Bureau of Standards, Department of Commerce 


In the following article, Mr. Rawdon continues his discussion of the activities 
of the Bureau of Standards which relate to iron and steel and hardware. 


HROUGH the Federal Specifications 

Board, of which the Director of the 

Bureau is chairman, the Bureau of 
Standards cooperates actively in the 
preparation of specifications for use in 
Government purchases. These specifi- 
cations, whenever possible, are adjusted 
to meet current industrial practices. 
Twenty-five such specifications covering 
ferrous metals have been promulgated 
together with two-thirds as many more 
on metal products such as wire rope, 
fencing, chain, etc., and pipe, pipe fit- 
tings, and related products. Several 
others are on the way. 

In compliance with the recommenda- 
tions of an Advisory Board organized 
as the result of a conference of repre- 
sentatives of State Governors called by 
Secretary Hoover in 1923, there has been 
prepared by the Division of Specifica- 
tions, a directory of all known nation- 
ally-recognized commodity specifications, 
in which iron and steel occupies a promi- 
nent place. To supplement the direc- 
tory an encyclopedia of specifications is 
being prepared. The third volume now 
nearing completion, deals with “Stand- 
ards and Specifications for Metals and 


urally constitute a large part of this. 
++ 

As the result of consultation with all 
organized American producers, distrib- 
utors, and consumers, the “certification 
plan” has been applied by the Division 
of Specifications to certain Federal speci- 
fications. Steel and iron products cov- 
ered include builders’ hardware, pad- 
locks, pipe ‘and pipe fittings, wire pipe, 
burglar-resisting safes, metal laths, rail- 
road track scales, weighing scales, and 
metallic tubing. 

In this application of the certification 
plan to. Federal iron and steel specifi- 
cations, effective assistance has been re- 


ceived from various trade associations. . 


A typical example is that of the Associ- 
ated Metal Lath Manufacturers. Offi- 
cers of that association recommended to 
its members that the certification plan 
be applied to Federal Specification No. 
583 for metal lath. On March 17, 1931, 
the association voted in favor of this. 
The significance c‘! this action will be 
appreciated when it is known that this 
association and others had shown some 
hesitancy in this standardization work 
because of the supposed possibility of op- 


position by the Federal Trade Commis- 
sion. Recent statements from this Com- 
mission, however, have completely clari- 
fied the situation. 


+ + 

The certification plan has also been 
applied to several commercial standards 
for certain iron and _ steel products, 
namely steel pipe nipples, wrought-iron 
pipe nipples, standard-weight malleable 
iron or steel screwed unions, plain and 
thread plug and ring gauge blanks, build- 
ers’ template hardware, diamond core 
drill fittings, and builders’ nontemplate 
hardware. 

On request from industry, the Bureau 
assists industrial and commercial groups 
in the establishment of simplified prac- 
tice recommendations and commercial 
standards. 

The Division of Simplified Practice co- 
operates with such groups to reduce 
waste, usually through eliminating un- 
necessary variety of product, method, or 
practice. Its function is to bring to- 
gether all parties interested in a project 
of this character, and to coordinate their 
work in developing a simplified practice 
recommendation. 

For example, steel reinforcing bars 
have been reduced in variety of cross- 
sectional areas, from 32 to 11; solid sec- 
tion steel windows, from 42,877 to 2,274. 
By means of thes same process, which 
is logically preliminary to ultimate stand- 
ardization in its broad sense, the affected 
industries have brought about reductions 
in excess variety of the following com- 
modities: Metal lath; range boilers and 
expansion tanks; builders’ hardware; hot 
water storage tanks, sheet steel, eaves 
trough and conductor pipe; roofing 
ternes; cut tacks and small cut nails; 
steel reinforcing spirals; wrought-iron 
and wrought-steel pipe; iron and steel 
roofing; hollow metal doors; forms for 
concrete ribbed floor construction; open 
web steel joists; metal partitions for 
toilets and showers; and wheelbarrows. 


+ + 

Simplified practice recommendations 
are designed to benefit alike producers, 
distributors, and users of commodities. 
As representative consumers, the iron and 
steel and hardware groups have approved 
and adopted such simplification pro- 
grams as those covering abrasive mate- 
rials, foundry refractory materials, in- 
voice forms, skid platforms, to mention 
a few. 


In the next of this series of articles on “Iron and Steel and Hardware,” to ap- 
pear in the issue of Dec. 23, Mr. Rawdon will conclude his discussion of the 
activities of the Bureau of Standards as they relate to the iron and steel and 


hardware industries, 


Metal Products.” Iron and steel nat- 








Training Farmers in South Carolina 
Improved Practices Taught in Vocational Classes 
By VERD PETERSON 


Supervisor of Agricultural Education, State of South Carolina 


OR the’ year 1930-31 there were 15,891 

different pupils enrolled in the classes in 

agriculture in South Carolina. These 
pupils were taught by 216 agricultural teach- 
ers, at least one being located in each of 
the 46 counties of the State. 

This instruction in South Carolina, as in 
each of the other States, consists of practi- 
cal work carried on on the home farms of 
these pupils and supervised by the teachers 
through visits to these farms. Class instruc- 
tion is also carried on by the teachers in 
meetings of pupils in the high schools and 
other suitable places in the State. 

The pupils are made up of adult farmers, 
high school boys and a few girls, the ages 
ranging from 14 years up. The teachers 
are trained in the agricultural and méchan- 
ical colleges of the State and other States 
and have had practical farming experiences 
before being employed. 

Vocational agriculture began in South 
Carolina in July, 1917, with the present super- 
visor in charge of the work. There were 13 
teachers employed most of them to teach 
in groups of schools, many of these rural 
schools not high schools. Since that time 
many of these schools have consolidated into 
central high schools and only a few teachers 
carry on the itinerant or group system. 

The white teachers of the State are trained 
at Clemson College. The professor in charge 
was appointed teacher trainer in February, 
1918, and has had the same position since 
that time. The negro teachers of agri- 
culture are trained in the negro agricultural 
and mechanical college at Orangeburg. The 
teachers in each case receive practical train- 
ing in schools near the colleges before en- 
tering upon the work. 

Pupils between the ages of 14 and 21 years 
are divided into three classes, all-day, or 
those enrolled in regular high schools, unit 
course or those enrolled in small high schools 
or rural graded schools, and part-time or 
those not enrolled in any regular school. 
The purpose of training with these groups 
is to prepare them better to enter upon 
the business of farming. 

Practically all of the students in these 
groups live on farms. A very large percent- 
age of these farms are owned and operated 
by the parents of the students. Six thousand 
five hundred and sevinty of the more than 
15,000 pupils for the previous year belong 
to these groups and received regular instruc- 
tion in vocational agriculture. 

In evening classes there were 9,321 pupils 
enrolled. The purpose of instruction is to 
improve the farming efficiency of the pupils 
in the classes. These classes meet for a 
minimum of 10 meetings each year, the work 
of each class being based upon problems 


found in some one farm enterprise. In order 
to make the evening class instruction most 
effective the teacher visits the farm of each 
member to secure accurate information about 
the practices of each farmer and continues 
these visits with each individual farmer help- 
ing him to put into operation the improved 
practices taught. These visits are kept up 
until the practices have been completed and 
the farmer is able to continue the use of 
these practices himself. Approximately 75 
per cent of the farmers enrolled in these 
evening classes each year adopt some new 
practices. Before entering upon his duties 
each agricultural teacher in the State is 
trained to carry on this evening classe in- 
struction through a participation training 
program at the college and in centers out 
in the State. 


In order to meet the requirements of the 
Federal law which states that there must be 
@ minimum of six months’ practical work 
each year by each pupil enrolled in the class, 
programs of supervised practice work are 
set up as a basis for the instruction for the 
year. 

The experience of the best farmers is be- 
ing tabulated by the teachers and teacher 
trainers of the State and used along with 
experimental data as a basis for this in- 
struction. = 

For the year 1930-31 the labor income of 
high school pupils and the value of improved 
practices of evening pupils amounted to 
$518,994.04 for the State. The supervised 
practice work with the younger group of 
pupils provides for a long-time program in 
farming as a basis for the entire course in 
agriculture that each pupil takes, and each 
year it becomes an integral part of the en- 
tire program and fits into it with as little 
lost motion or energy as possible. The most 
effective teaching done by the teachers is 
with these pupils on their home farms in 
carrying out these supervised practices. 

Some of the improved practices that have 
been taught by the vocational teachers in 
the State and are being incorporated in the 
farm programs of the farmers are: The im- 
provement of the soils of the State by the 
growth of legumes, better methods in the 
use of commercial fertilizer, terracing and 
drainage, the use of. better live stock and 
better methods of caring for them, the use 
of improved seed and more effective methods 
of cultivation, such as spacing, and the ap- 
plying of fertilizer. Much has been done on 
the teaching of marketing especially on cot- 
ton, truck crops and tobacco. Grading and 
preparation of products for market have been 
emphasized and many improved practices 
have been put into operation on this phase 
of farming. 


Supervision of 








JAMES MADISON 

President of the United States 1809-181 7: 
“A careful and extended report of constitutional 
government should be particularly gratifying to all 
who take an interest in the cause of true liberty.” 
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Scope of Regulatory Activities of Depart- 
ment of Trade and Commerce also Includes 
Insurance, Fires, Weights and Measures 





By LEO H. LOWE 


Director, Department of Trade and Commerce, State of Illinois 


ARADOXICAL as it may seem, ‘the IIlli- 
P nois Department of Trade and Com- 

merce has little if anything to do with 
trade or commerce. 

The definition of “trade” as given by the 
dictionaries is the act or business of ex- 
changing commodities by barter or by buy- 
ing or selling for money. Commerce is de- 
fined as synonymous with trade, with a 
slight discrimination to the effect that it 
is usually on a larger scale, for while we 
speak of trade as between individuals and 
communities, commerce is usually referred to 
when we speak of trade as between States 
or nations. 

In the State of Illinois the Department of 
Trade and Commerce has not been invested 
by the Legislature with the duties of atten- 
tion to the flow of trade either within the 
State or with other States. The name of the 
Department is, therefore, somewhat mislead- 
ing as the average person is inclined to rea- 
son that the functions of the Department 
have to do largely with matters of mer- 
chandising. 

°° + 


While disclaiming all duties of this kind, 
the Department of Trade and Commerce may 
present an.outline of its actual work in 
confidence that this work touches very closely 
the lives and welfare of the Illinois public. 
The subjects which daily confront the De- 
partment and its divisions have to do with 
some of the most important activities in each 
individual's life. 

For example, what can be more important 
to the citizen of Illinois who has invested 
his savings in insurance and counts upon 
his policy as the protection for his home and 
family than to know that the full effort of 
the State is directed toward the supervision 
of insurance to the end that strength may 
be added i» his policy and weakness removed? 

In the Division of Insurance through which 
the Department keeps in touch with the op- 
erations of companies licensed to do busi- 
ness in Illinois, the work is of a most 
diverse nature, and includes among other 
things the passing upon the admittance of 
companies of other States, periodical exami- 
nations and investigation of the financial 
condition and affairs of Illinois insurance 
companies, the examination of policy forms 
issued by legal reserve life and accident and 
health insurance companies, the valuation of 
policies of Illinois legal reserve life insurance 
companies each year, the issuing of agents 
licenses required by law, the holding and 
supervision of all deposits made with the 
Department as required by law amounting 
to more than $45,000,000, the collection of all 
fees and taxes, the effort to bring about 
satisfactory adjustment of disputes between 
policyholders and companies, and the is- 
suance of annual reports covering informa- 
tion shown in the financial statements sub- 
mitted to the Department as required by 
law. 

Again, for example, is it not a most im- 
portant service rendered to the public when 
the State steps in and demands that build- 
ings shall be constructed with adequate safe- 
guards against fire hazards? 
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The Division of Fire Prevention has been 
devoting special attention in the last year 
to arson investigation. That its work has 
been productive of results is indicated by 
the record of 66 convictions in the courts, the 
largest number for a 12 months’ period in 
the history of the division. The Department 
beiieves that a vigorous and unrelenting fight 
against arsonists is one of the best possible 
protective ameasures against incendiary fires 
which often spread beyond the. property 
fired and bring loss of life. 

Inspectors and investigators from the De- 
partment, although limited in number, are 
constantly busy endeavoring to lessen the 
number of fire hazards in the State, and 
to ferret out the crimes of those who do not 
hesitate to set fire to property for the pur- 
pose of gaining insurance money. 

The new arson law passed two years ago 
has been very helpful in bringing avout cu- 
victions because juries under the old law 
were often reluctant to convict because that 
law carried an arbitrary penalty of 1 to 20 
years for arson regardless of the type of 
property burned. 

Again, how closely there comes to the 
daily life of the people one of the activities 
of this Department when the inspectors call 
upon stores and other places where mer- 
chandise is sold to see to it that the scales 
are in proper order and that honest weight 
goes to every customer? 

The Division of Standards renders its 
greatest service to the public through the 
work of 12 inspectors who travel throughout 
the State checking scales and measuring de- 
vices to see that they conform to the official 
standards. 

Enclosed in a large glass case in one of 
the offices of the Division at Springfield are 
the scales with which the weights of these 
inspectors are tested. These scales, tuned to 
a wonderful precision, are kept in conform- 
ity with the scales of the Bureau of Stand- 
ards at Washington. 

Many cities of Illinois according to law 
have their own scale inspectors, and to these 
cities the State inspectors do not go. In all 
other territory, however, they may be found 
at all seasons of the year endeavoring to 
bring about the fullest possible protection of~ 
the public as regards weights and measures. 

The important duties of the Department's 
Grain Inspection Divisions at Chicago and 
East St. Louis cover the tremendous volume 
of the farmer’s products that pass through 
these great terminals where the State again 
asserts itself to see that honest and correct 
grades are certified. 
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This grain service in Illinois as it is known 
today dates back to 1857 when inspection was 
conducted under the auspices of the Chicago 
Board of Trade, Chicago being the first mar- 
ket in the world to recognize and meet the 
necessity for inspection of grain by a dis- 
interested party. 

The railroads had not then extended their 
lines far into the western prairies and the 
receipts of grain were almost entirely from 
southern Wisconsin and the northérn third 
of Illinois. However, by the year 1870 prac- 
tically all of the primary markets of the 


United States dealing exclusively in grain 
had adopted rules and had organized inspec- 
tion departments modeled after the Chicago 
grain inspection. 

With the development of the great west- 
ern wheat fields competition on the various 
exchanges became increasingly keen and 
there was little incentive offered to uniform- 
ity of grades and their application on the 
several markets. Inspection certificates in 
one market were often refused in other mar- 
kets for no apparent or logical reason. 
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As a consequence of such wide dissatisfac- 
tion with the system of inspection then in 
operation the State of Illinois under the 
authority of the Constitution of 1870, stepped 
in and assumed official charge and since 
that date State inspection has been the offi- 
cial inspection on the Chicago Grain Ex- 
change and all interstate and intrastate ship- 
ments as well. 

At the present time this service of the 
State is operated in harmony with the United 
States Department of Agriculture, the grad- 
ing factors being established by the United 
States Department to assure uniformity of 
grades throughout the United States. 

The United States Department of Agricul- 
ture maintains a supervising force at each 
of the State’s two division points, and, at 
all times, the Federal and State forces coop- 
erate in their endeavor properly to grade all 
grain shipped both in and out of the two 
exchanges. 

Oil inspection in Illinois, which is under 
the supervision of the Department of Trade 
and Commerce, is progressing in an orderly 
and efficient manner. The State is divided 
into 54 districts, each of which is in charge 
of a competent inspector whose duties re- 
quire him to run complete distillation tests 
of gasoline and flash tests of kerosene enter- 
ing his field. Samples are taken from car- 
load shipments and tests of such samples 
determine the quality of the material. 


+ + 


It is generally conceded that the enforce- 
ment of the Illinois Oil Inspection Act was 
the direct means of bringing into the State 
a better grade of gasoline. Refiners and job- 
bers who heretofore had been shipping mate- 
rial not wholly within State specifications 
were advised to bring their products up to 
standard or suffer the consequences. 





Importance of Toys 
in Forming Bent 


of Child 


By 
Dr. A. Elizabeth 
Ingraham 
ae Director, Bureau of Child 
Hygiene, Department of 
Health, State of Con- 
necticut 


T IS an easy thing to make a little child 
I ecstaticly happy. Now that Christmas is 
approaching one should take an hour out 
of his busy life and spend it in the toyland 
of any large department store. He should 
watch the children as they move about from 
counter to counter. Some are so eager that 
they can not keep their little hands from 
touching the toys. Others, awe-stricken, 
look with round-eyed wonder at the lovely 
things displayed. 

Then one shall note the type of toy that 
attracts each child. Almost invariably it is 
not the big expensive animals and trucks, 
but the smaller toys, those that are bright- 
colored or those that are nearest like the 
animals that the child is accustomed to see 
about him in the farm-yard, the streets or 
in the home, that hold his attention. 

We are now asking ourselves what we will 
get that the baby can play with or what 
the older children will care for. There is 
such a wealth to select from with prices 
that will fit all purses, from the crowded 
counters of the 5 and 10 cent stores to the 
toylands of the large department stores. In 
making our selections we should not only 
ask for toys that are safe, but toys that 
will be an advantage to the children. 

Children show early characteristics through 
play. As they grow older they learn self 
expression and develop individuality in this 
way. The toys with which they play are 
the real beginnings of their mental training. 
Some with their developing sensibilities 
while quite young, show tendencies to drift 
in definite directions. 

Boys are chiefly interested in mechanical 
toys. The budding electrical engineer, the 
railway magnate, or the sea captain may begin 
his training through playing with his Christ- 
mas toys. Many a railway system, a sus- 
pension bridge or a sky scraper is constructed 
on Christmas Day by these future builders 
in embryo. 

During the first years of life the child's 
sense of beauty can be awakened or dwarfed 
by the type of toys that are given him. Why 
put inio the hands of a child a _ hideous, 
disjointed animal when “the gingham dog 
and the calico cat” are available. It is now 
that he learns to Kkknow the lovely from 
the unlovely. Books attractively illustrated 
with stories adapted to every age of child- 
hood can always be found on book counters. 

Babies are at an early age attracted by 
bright objects. Some toys gayly colored, 
are painted in a way that the pigment can 
not be sucked off. They are also so con- 
structed that they can be restrung into va- 
rious shapes. Many attractive toys are of 
celluloid which are unbreakable and free 
from sharp cutting edges. Anything that 
is pointed or has cutting edges, should never 
be put into the hands of growing children. 

A doll or an animal that cannot be washed 
is not as safe as one that can be kept com- 
paratively free from a coat of dust which 
may have in it a collection of germs. Wash- 
able dolls, cloth animals or the print ele- 
phant are much better than are playthings 
made of shaggy material. 

Toys then that are safe are those that 
can not injure the little bodies or misdirect 
the young minds. 






